T.Y.B.COM Group Paper VI/VII : Direct and Indirect Taxes. (REV.) (2019)
DIRECT AND INDIRECT TAXATION (REY)

(NOV-2019)
Section: | & I1: Regular Students (2 %2 Hours) Total Marks: 80
Section: I, 11, 111: IDOL Students (3 Hours) Total Marks: 100

Please check whether you have got the right question paper.

N.B. (1) The Revised Course (Old Pattern) is Applicable to the Regular College Student
enrolled during the Academic Year 2006-07 to Academic Year 2010 -11. They shall
attempt Section | and Section Il Carrying 80 Marks. The duration of the paper is 2 %
hours for such students and they should not attempt section I11.

(2) Question No.1 and Question No.2 are Compulsory Attempt any one question from
Question No/.3 to 5 from Section I.
(3) All questions in Section Il and Section I11 are Compulsory.

(4) Figures in bracket to the right indicate full marks.
(5) Answer to all the sections shall be written in the same Answer Book.

Q.1 Mr. Smeet Sawant, proprietor of ABC & Co. furnishes you the following information for  (16)
the previous year ending on 31March 2018.
Profit and Loss Account for the year ended 31 March, 2018

Particulars Rs. Particular Rs.

To Salaries 3,20,000 | By Gross Profit b/d 7,30,000
To Rent 1,20,000 | By Commission received 20,000
To Printing and stationary 25,000 | By Dividend from co-
To Interest 45,000 | operative bank 10,000
To Bad Debts 5,500 | By Gift from friend 51,000
To Income Tax 8,000 | By Income tax refund
To Advertisement 9,500 | (Including interest Rs.2,000) 25,000
To Depreciation 30,000
To Fire Insurance
premium 15,000
To Drawings 10,000
To Net Profit 2,50,000

8,38,000 8,38,000

He provides you the following additional information:
1. Depreciation as per Income Tax Rules is Rs. 25,000
2. Interest of Rs.35,000 paid on loan taken from State bank of India for higher
education of his daughter
3. Half of the rent is paid for his residential house.
4. He paid medical insurance premium of Rs.18, 000 by cheque for himself.

You are required to compute the Taxable Income for the Assessment year 2018-19.
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Q.2 A) Re-write the following sentences by selecting the appropriate options: - (06)
1) Maximum amount of deduction for Entertainment allowance is Rs.
a) 1,500 (b) 2,500 (c) 5,000
2) Municipal tax is a deduction allowed on
a) Accrual basis (b) Payment basis (c) both (a) & (b)
3) Export incentives received by an assessee are
a) Taxable as business income  (b) Exempt income  (c) none of these
4) Deduction u/s 80C is allowed to the maximum limit of Rs.
a) 1,00,000 (b) 1,215,000 (c) 1,50,000
5) Cll refersto
a) Cost Improvement Index (b) Cost Inflation Index  (c) Cost Income Index
6) Salary received by Member of parliament is taxable under the head income from

a) Other sources (b) Salary (c) Business
Q.2 B) Match the columns and rewrite it again. (06)
Column A Column B
1. University of Mumbai a) Income from Business
2. Interest received on Public Provident Fund | b) Gross Total Income
3. Rent received from open plot of land c) Capital Asset
4. Salary by Partner from partnership firm d) Association of person
5. Maximum deduction under chapter VI A e) Income from other sources
6. Jewellery f) Tax free Income
g) An Artificial juridical person
Q.3 Mr. Sidhdesh works as Accounts Manager with Crystal Traders. He gives you the (12)

following information for the year ended 31% March, 2018.
1. Net salary per month — Rs.25,000
Profession tax deducted at source — Rs. 200 per month
Entertainment Allowance — Rs. 2,000 per month
Received bonus — Rs. 15,000
Received arrears of salary (not taxed earlier) — Rs. 10,000
He took advance salary of Rs.25,000 for marriage of his daughter
He is also a director of XYZ Ltd. and received Rs. 15,000 as sitting fees.
He received dividend Rs.30,000 from Mutual Fund.
He invested Rs.75,000 in Public Provident Fund.
10. He spent Rs. 45,000 on medical treatment of his dependent brother (50% of
disability)
Compute his taxable income for assessment year 2018-19.

O/ SIDOONES 0 I
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Q.4

Q.5

77819

Mr. Ganesh gives the following information for the year ended on 31-3-2018

Particular House | House 11
Rs Rs.
Self- Let out for
Occupied Residential
use
Fair rent 1,80,000 3,20,000
Municipal Value 1,50,000 2,95,000
Rentreceived e 3,10,000
Municipal Tax:
Paid by Tenant e 12,000
Paid by Mr. Ganesh 15,000 18,000
Interest on housing loan taken for the construction
of house property (due but not paid)
Ground Rent 50,000 1,00,000
------- 5,000
Other information:
Interest from Government securities - Rs. 11,000
Dividend from SBI Mutual fund - Rs. 5,000
Winning from lottery - Rs. 12,500
He paid premium of Rs12,000 towards life insurance policy of his wife
He also paid tuition fees of Rs. 15,000 for daughter’s college.
Compute his taxable income for assessment year 2018-19
Mr. Anil Kadam sold on 14-08-2017 his residential property in Malad for

Rs.1,20,00,000.

Additional information was provided as under:
It was purchased on 01-08-2012 for Rs. 57,00,000
2. Cost of improvement incurred by him

Financial year Rs.
2013-14 1,00,000
2014-15 1,25,000

3. Expenses on transfer amounted to Rs. 1,50,000.
4. He invested Rs. 35,00,000 for purchase of new residential house on 31-12-2017

Compute Taxable Long-term capital gain for the Assessment year 2018-19.

Relevant cost of Inflation Indices (CII) are as follows —
Financial year ClI (Cost Inflation Index)

2012-13 200
2013-14 220
2014-15 240
2017-18 272
Page 3 of 15
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SECTION II
Q.6 A) Classify the following activities as taxable supply and non-taxable supply. (05)
Sr. No. Particulars Rs.
1 Receipts from supply of farm labour 50,000
2 Speed post service 35,000
3 Interest on overdraft and cash credits 30,000
4 Collection of telephone and electricity bills 15,000
5 House let out to individual for residential purpose 20,000

Q.6 B) Determine the time of supply in each of the following cases as per the provisions of GST ~ (05)

Act:
Sr. No. Date of Supply of Service Date of Invoice Date of Payment
1 05.07.2018 01.08.2018 02.08.2018
2 10.08.2018 16.09.2018 25.09.2018
3 15.09.2018 20.09.2018 01.09.2018
4 25.10.2018 28.11.2018 10.11.2018
5 30.11.2018 10.12.2018 20.12.2018
OR
Q.6 C) Select the most appropriate option and rewrite the full sentence. (05)
1) In India, GST structure is in nature.
a) Single b) Dual c) Triple
2) GST is comprehensive tax regime covering
a) Goods b) Services ¢) both goods and services
3) form is to be used for registration under GST.
a) GSTR-1A b) GSTR-2 c) GST REG-01
4) In case of inter-state stock transfer  will be levied.
a) CGST b) IGST c) CGST and SGST
5) The place of supply of goods imported into India shall be
a) Location of the importer
b) Custom ports where the goods are cleared
¢) Owner of the goods
Q.6 D) Match the columns: (05)
Column A Column B
e Goods and Services Tax e Zero rated supply
e Supply e Recipients is liable to pay GST
e Donation e Special category state under GST
¢ Himachal Pradesh e Does not attract GST
o Reverse Charge Mechanism o Taxable event under GST
e Eliminates cascading effect of tax
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Q.7 A) Mrs. Vrittee, provides you with the following information. (10)

Sr. No. Particulars Rs.

1 Received rent from immovable property to higher 3,25000
secondary school

2 Received fees from conducting private tuitions 2,50,000
Receipts from running training Centre in relation to art 5,75,000
classes

4 Rent received from factory building 1,50,000

5 Purchase of stationary 1,25,000

6 Rent received from agricultural plot 1,00,000

7 Implementation of software 25,000

Compute the value of taxable supply and GST Liability of Mrs. Vrittee
GST rate to be taken CGST 9% and SGST 9%.
All amounts are excluding GST.

OR
Q.7 B) ABC Bank Ltd. provides you details of the following information relating to services (10)
provided during the month July 2018.Compute the value of taxable supply and GST
Liability.
No. Particulars Rs.
1 Charges received on credit card and debit card facilities 4,00,000
extended
2 Discount earned on bills discounted 1,50,000
3 Merchant banking services 5,00,000
4 Interest on overdrafts and cash credits 2,25,000
5 Paid stationery and telephone bills 3,00,000
6 Locker rent received 1,00,000
7 Dealing in sale and purchase of forward contracts 1,25,000

GST rate to be taken CGST 9% and SGST 9%.
All amounts given are excluding GST.

Q.8 A) State with reason whether the Dealer is required to get registered under GST or not. (10)
1) Mr. Abhay, dealer from the state of Assam, Supplies taxable goods worth

Rs.11,00,000.

2) Ms. Sanjay operating in Nasik, supplies taxable services of Rs. 15,00,000/-
within Nasik.

3) Mr.Kisan, a farmer sells agricultural goods worth Rs.23,00,000/- cultivated by
him on his own land.

4) Mr. John a Non-resident person ,supplies taxable goods of Rs. 5,00.000/- in

Pune.
5) A trader in the Tripura makes taxable supply of goods for Rs.18,55,000/-
OR
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Q.8 B) Determine the place of supply in each of the following giving reasons. (10)

1) Mr. Chandrakant from Mumbai takes a post-paid mobile connection in Mumbai
from Airtel Ltd.

2) Mr. Kapil Sharma a Jalandhar based registered comedian hosted a comedy
show in Dubai on birthday occasion of Mumbai based actor Mr. Shahrukh
Khan.

3) Mr. Vijay having registered office in Kanpur, imported goods into India from
Singapore, which were received at Mumbai Airport.

4) Mr. Suryakant purchased a laptop from shop in Surat in Gujrat.

5) M/s K & K Associates , an architectural firm at Ranchi, has been hired by ABC
Builders of Mumbai to draw up a plan for high rise building to be constructed
by them in Pune, Maharashtra.

Q.9 A) M/s Vinay Enterprises provides the details of transactions of their business from the state  (10)
of Maharashtra during the month of August, 2018. Are they liable to get registered under
GST? If yes, from when?

Date Particulars Amount

05.08.2018 | Goods supplied to Nanded (Maharashtra) 3,75,000
08.08.2018 | Services provided to Kolhapur (Maharashtra) 1,25,000
10.08.2018 | Taxable goods supplied to Jalgaon (Maharashtra) 5,00,000
12.08.2018 | Exempt supplies to Baroda (Gujarat) 7,50,000
18.08.2018 | Inward supplies on which tax is payable under reverse 1,50,000

charge
25.08.2018 | Goods supplied to Pune (Maharashtra) 2,75,000
30.08.2018 | Services provided to Thane (Maharashtra) 1,75,000
OR

Q.9 B) M/s XYZ Traders supplied certain goods worth Rs. 10,50,000 (inclusive of GST) and (10)
Machinery worth Rs.25,00,000 (excluding GST) to PQR Enterprises. Compute the value
of supply and also GST payable.

a)
Particulars Goods Machinery
Commission charges 25,000 40,000
Packing Charges 15,000 10,000
Freight 10,000 12,500
Inspection Charges 1,000 1,500
Designing Charges 2,500 1,000

b) M/s XYZ Traders gave a discount of Rs.25,000 on Machinery.

¢) Taxes other than GST charged separately by M/s XYZ Traders Rs. 15,000 on goods
and Rs.28,000 on Machinery.

d) GST rate applicable on Goods is 5% and Machinery 12%.
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SECTION I
Q.10 A) From the following income of Mr. Saurabh for the previous year 2017-18, compute his (10)
gross total income for the assessment year 2018-19 if he is:
a. Residential and ordinarily resident
b. Resident but not ordinarily
c. Non-resident

Sr. No. Income Amount in Rs.
1) | Salary received in India, from UK based firm 15,000
2) | Professional fees earned in India, received in Canada 30,000
3) Payment received in Dubai, for services rendered in 45,000
London
4) Income from business in Dhaka controlled from 60,000
Mumbai
5) | Past untaxed profits in foreign country brought to 75,000
India during Previous year

OR
Q.10 B) Mr. Wilson, a citizen of USA, came to India, for the first time, on 21% April, 2013. During (10)
the financial years 2013-14,2014-15,2015-16,2016-17 and 2017-18, he was in India for
140 days, 100 days,15 days,185 days and 75 days respectively.
Determine the residential status of Mr. Wilson for the Assessment year 2018-19. Give
explanation for your answer.

Q.11 State whether “Yes’ or ‘No’ with Reasons: (Any 5 out of 7) (10)
1. When Depreciable asset is transferred it give rise to short term capital gain.
2. Residential status is to be decided for Assessment year.
3. Payment received by a college lecturer from University for setting question
paper is taxable as income from salary.
4. Municipal taxes are deductible from gross annual value only when they are paid
by owner.
5. Unabsorbed depreciation can be carried forward for eight years only.
Income from sale of rural agricultural land gives rise to taxable capital gain.
7. Expenses on advertisement in political souvenir are entirely disallowed while
computing income from business.

o

*hkkkkhkhkkhkhkhkkhkhkhkkiikikkh
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