Paper / Subject Code: 71113/ Applied Component Group Paper VI/VII : Direct and Indirect Taxes. (REV.)

[For Regular students] (2%2 Hours) [Total Marks: 80]
[For IDOL Students] (3 Hours) [Total Marks : 100]

N.B. : (1) The Revised Course (OIld Pattern) is Applicable to the Regular College Student
enrolled during the Academic Year 2006-07 to Academic Year 2010-11. They
shall attempt Section-1 and Section-I1 carrying 80 Marks. The duration of the
paper is 2% hours for such students.(Section-111 shall not be attempted by
such students). The Revised Course (Old Pattern) is also applicable to the
Regular Students Enrolled during the Academic Year 2005-06 or earlier and
all the IDOL students. They shall attempt Section I, Il and 111 for 100
marks. The duration of the paper is 3 hours for such students.

(@  Question No.1 and Question No.2 are Compulsory. Attempt any one question
from Question No.3 to 5 from Section I.

(3  All questions in Section - 11 and Section - 111 are Compulsory.

(4 Figures to the right indicate full marks.

(5) Answer to all the sections shall be written in the same Answer Book

SECTION- |

Q. 1 Mr. Ashok Kumar furnishes you the following information for the previous year ending on 31
March 2018 (16)
Profit and Loss Account

Particulars Rs. Particular Rs.
To Salaries 84,000 By Gross Profit b/d 1,93,000
To Rent 15,000 By Dividend from Indian Companies 2,000
To Depreciation 8,000 By NSC Interest accrued 3,000
To Motor Car Expenses 4,800 By Interest on Company Fixed Deposit 4,000
To Printing and stationary 3,200 By Income Tax Refund 5,000
To Labour welfare expenses 5,000
To Advertisement expenses 6,500
To Drawings 11,500
To Medi-claim Premium 15,000
To Net Profit 54,000

2,07,000 2,07,000

He provides you the following additional information:

1. Half of the rent is attributable towards his residential flat.
2. Allowable depreciation as per Income tax rules is Rs. 7,500.
3. Half of the Motor car expenses are for personal purposes.
4. Mediclaim premium was for his father, a senior citizen not dependent on the assesse. It was paid
through internet banking.
You are required to compute the Taxable Income for the Assessment year 2018-19.

Q.2 (A) Re-write the following sentences by selecting the appropriate options:- (6)

I. The financial year in which the income is earned is called as the
(@) Assessment Year (b) Previous Year (c) Current Year
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il. Entertainment Allowance is deductible to the extent of Rs.5000 or a sum equal to one-fifth of
basic salary whichever is less for a
(a) Private employee (b) Government employee (c) Botha & b

iii. In case of House property ,Municipal tax is deducted from
(@) Net Annual Value (b) Municipal Valuation (c) Gross Annual Value

iv. Unabsorbed depreciation can be carried forward to subsequent assessment years for
(a) 8 years (b) 7 years (c) No Limit

v. Capital gain arises from the transfer of
(a) A capital asset (b) An asset (c) Any fixed asset

vi. Deduction u/s 80C in respect of Life Insurance Premium ,Contribution to provident fund etc.
is allowed to
(@) An individual and HUF (b) HUF only (c) An individual only

Q.2 (B) Match the columns and rewrite it again. (6)
Column A Column B
1) Standard deduction on income from a) Export incentive received
House Property
2) Business Income b) Exempt from tax
3) Short term capital asset c) Deduction from salary
4) Dividend from Indian company d) Section 80 U
5) Deduction for handicapped individual e) Section 80 C
6) Professional Tax f) 30% of Net Annual Value
g) Indexation is not applicable

Q. 3. Mrs.Sunanda who is physically disabled person (50% disability) as certified by medical
authority is employed with KBC College of commerce. She furnishes the following
information for the previous year 2017-18. Compute her taxable Income for Assessment

Year 2018-19. 12)
Basic salary Rs. 50,000/- per month
DA Rs. 33,000/- per month
Avrrears of salary (Not Taxed earlier) Rs. 60,000/-
Medical expenses reimbursement Rs. 14,000/-
Leave salary received Rs. 28,000/-
Examinership fees from the college Rs. 5,000/-
Provident fund deducted from the salary Rs. 1,19,520/- per annum

Fees for setting T.Y.B.Com papers for Mumbai University Rs. 5,000/-
Royalty received from Himalaya Publication for writing accountancy book Rs. 40,000 expenses
incurred for writing manuscript of this book Rs. 10,000, profession tax paid Rs. 2,500.
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Q.4 Sanjay sawant gives the following information for the year ended on 31-3-2018 (12)
Particular House | House 11
Rs Rs.
Self-Occupied Let out for
Residential use
Fair rent 4,65,000 5,70,000
Rentreceived | e 6,50,000
Municipal Taxes paid by him for earlier years. 20,000 25,000
For current year 25,000 30,000
Interest on housing loan for construction of house
(taken in 2012-13) paid during the year 40,000 50,000
Due but not paid 35,000 50,000
Repayment of Principal amount of Housing Loan
taken from Bank of Maharashtra 1,00,000 60,000
Other information:
Interest on fixed deposit with Canara Bank - Rs. 40,000
Interest on Public Provident Fund - Rs. 50,000
Dividend from Saraswat Co-op Bank Ltd. - Rs. 20,000

He paid mediclaim premium of Rs. 15,000/- on his health and Rs. 20,000 on the health of his
father who completed 65 years on 31-3-2018, by cheques.

Compute his taxable income for assessment year 2018-19.

Q. 5 Mr. Santosh Shinde acquired residential property on 02-01-1987 for Rs. 50,00,000. (12)
Additional information was provided as under:

1. Fair market value of property as on 01-04-2001 was Rs. 55,00,000.
2. Cost of improvement incurred by him

Financial year Cll.

1988-89 1,00,000
2002-03 1,25,000
2006-07 2,50,000
2011-12 5,00,000

3. He sold said property on 20-01-2018 for Rs. 2,00,00,000

4. Expenses on transfer amounted to Rs. 1,00,000.
Compute Taxable Long term capital gain for the Assessment year 2018-19.
Relevant cost of Inflation Indices (CII) are as follows —

Financial year CH
2001-02 100
2002-03 105
2006-07 122
2011-12 184
2017-18 272
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SECTION- II

Q.6 (A) Classify the following activities as taxable supply and non-taxable supply 5)
Sr.No. Particulars Rs.

1 Hotel Room Rent of Rs. 750/- per day 9,000

2 Bank charges for issue of demand draft 5,000

3 Commission received on sale of Agricultural Produce 32,500

4 Royalty from authorship of books 55,000

5 Sold watches to Mr. kumar 40,000

Q.6 (B) Determine the time of supply in each of the following cases as per the provisions of GST

Act: (5)
Sr.No. Date of Supply of Service Date of Invoice Date of Payment

1 16.09.2018 05.10.2018 06.10.2018

2 23.10.2018 26.11.2018 30.11.2018

3 06.10.2018 16.10.2018 01.10.2018

4 08.10.2018 10.11.2018 16.11.2018

5 15.10.2018 10.11.2018 19.11.2018

OR

Q.6 (C) Select the most appropriate option and rewrite the full sentence. (5)

1) GST would be applicable on
a) Supply b) Consumption

of goods or services
¢) Production

2) GST is based on consumption taxation

a) Origin based b) Destination based  ¢) Production based

3) The liability to pay tax on goods shall arise at the
a) Dispatch of goods  b) Delivery of goods c¢) Time of supply

4) of supply is the amount upon which tax is levied and collected
a) Value b) Turnover c) Cost

5) Inter-state supply means location of the supplier and place of supply are in

a) Two different states  b) A state and a union territory  ¢) bothaand b

Q.6 (D) Match the columns: 5)
Column A Column B

e Petroleum Products e Excise duty + GST

e Tobacco & Tobacco products e Central tax subsumed

e GST not applicable on e State tax subsumed

e Service Tax e Tax Not subsumed in GST

e VAT/Sales Tax e Alcohol for human consumption
e GST yet to be notified
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Q.7 (A) Mr.Gorakh is a Chartered Accountant, provides you with the following information.  (10)

Sr.No. Particulars Rs.
1 Received fees from Accounting work from clients 2,00,000
2 Received fees from XYZ & Co. for Audit work 3,00,000
3 Received rent for renting commercial premises 1,00,000
4 Salary received from ABC College for working as a Lecturer 1,50,000
5 Coaching for Professional Courses 5,00,000
6 Purchase of stationary for office work 3,00,000
7 Received gift on the occasion of his marriage 1,75,000

Compute the value of taxable supply and GST Liability of Mr. Gorakh.
GST rate to be taken CGST 9% and SGST 9%.
All amounts are excluding GST.

OR

Q.7 (B) M/s. Hrishita & Sons (Property dealer) provides you details of the following activities
during the month August, 2018.Compute the value of taxable supply and GST Liability. (10)

Sr.No. Particulars Rs.
1 Collected rent from shops 5,00,000
2 Received rent from vacant land used for agricultural activities 3,00,000
3 Received rent from premises let out to coaching classes 4,00,000
4 Rent received from land used for exhibition 1,50,000
5 Paid stationary and telephone bills 3,50,000
6 Rent received on storing of Agricultural Produce 2,50,000
7 Houses are let out to individuals for residential purpose 7,00,000

GST rate to be taken CGST 9% and SGST 9%.
All amounts given are excluding GST.
Q.8 (A) State with reason whether the Dealer is required to get registered under GST or not. (120)

1) Mr. Nilesh , dealer from the state of Manipur ,Supplies taxable goods worth Rs.11 Lakhs.
2) Ms. Sanchita operating in Mumbai, supplies taxable services of Rs. 18,00,000/- within
Mumbai.
3) Mr. Hanumant , a farmer sells agricultural goods worth Rs.25,00,000/- cultivated by him
on his own land.
4) Mr. Watson, a Non-resident person ,supplies taxable goods of Rs. 7,00.000/- in Mumbai
5) A trader in the Assam makes taxable supply of goods for Rs.19,99,000/-
OR

Q.8 (B) Determine the place of supply in each of the following giving reasons. (10)

1) Mr. Vinay of Mumbai purchased a ticket for watching a IPL cricket match in
Chennai.

2) Hritik Roshan,a dancer from Mumbai travels to Delhi for a performance at Delhi’s
Film Festival.

3) Sanjay having registered office in Ranchi, imported goods into India from Dubali,
which were received at Mumbai Airport.
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4) Mr. Uday of Mumbai purchased a watch from shop in Panaji at Goa.
5) M/s Shankar CHS Ltd. Mumbai placed an order for installation of lifts with M/s ABC
Co. Ltd. Lifts installed at the Society’s building in Mumbai.

Q.9 (A) M/s Kohinoor Enterprises provides the details of transactions of their business from the
state of Maharashtra during the month of November, 2018. Are they liable to get

registered under GST? If yes, from when? (10)

Date Particulars Amount

07.11.2018 Goods supplied to Solapur 2,25,000
(Maharashtra)

11.11.2018 Services provided to Pune 3,75,000
(Maharashtra)

15.11.2018 Taxable goods supplied to Parbhani 8,50,000
(Maharashtra)

20.11.2018 Exempt supplies to Gandhinagar (Gujrat) 1,50,000

25.11.2018 Inward supplies on which tax is payable under reverse 1,00,000
charge

29.11.2018 Goods supplied to Kankavali 4,50,000
(Maharashtra)

30.11.2018 Services provided to Nasik 1,20,000
(Maharashtra)

OR
Q.9 (B) M/s Swadeshi Enterprises has provided the following information relating to the goods
sold by it to Sweety Enterprises. (10)
Particulars Amount

List price of goods (exclusive of expenses, Taxes and Discounts) 1,20,000

Tax charged by State Government 10,000

Primary Packing 5,000

Extra packing for protection 2,000

CGST & SGST chargeable on the goods 14,400

Special printing of its Name & Trademark on the goods 4,000

Weighment Charges 3,000

a) M/s Sweety Enterprises received Rs. 6,000 as subsidy from Non-Profit Organization (NGO)
b) The price of Rs. 1,20,000/- is after considering subsidy mentioned in (a) above
c) M/s Swadeshi Enterprises offers 10% trade discount on the list price of goods.

Determine the value of taxable supply made by M/s Swadeshi Enterprises.

Also calculate SGST @2.5% and CGST @2.5%
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Q. 10 (A) From the following income of Mr. Jay for the previous year 2017-18, compute his

SECTION- 111

gross total income for the assessment year 2018-19 if he is: (10)
a. Residential and ordinarily resident
b. Resident but not ordinarily
c. Non-resident
Sr. No. Income Amount in Rs.
I. Income earned in India but received in USA 11,000
I Professional fees received in India 22,000
ii Income from business in UK controlled from India 33,000
\Y Rent from property in Australia received in China 44,000
% Past untaxed profits in foreign country brought to India during Previous 55,000
year
OR
Q. 10(B) Mr. John, a citizen of Uk, came to India, for the first time, on his appointmentasa  (10)

Manager of Wipro Company on 1%t April, 2013. On 11" February, 2014 he was

transferred to  Singapore for three years. He comes back to India on 2" February 2017

and joins his original Wipro Company as a Manager and since then he is in India.

Determine the residential status of Mr. John for the Assessment year 2018-19.
Give explanation for your answer.

Q.11. State whether ‘Yes’ or ‘No’ with Reasons: (Any 5 out of 7)

i. Miss Poonam (Member of Parliament) received remuneration of Rs.1,00,000.She

claims this as her “income from other sources”.

ii. Mrs. Rohini received Rs.10,000 as share of profit from M/s Crystal Distributors, a

partnership firm ,where she is partner. It is “Income from Business”.

iii. Interest credited to Public Provident Fund is exempt from tax.

(10)

iv. Mr.Tushar received Rs.61,000 from his friend on his birthday. It is exempt from tax.

v. Mr.Kailash received Rs.1,00,000 as agricultural income from Srilanka. It is taxable

as “Income from other sources”.

vi. Interest on Income tax refund is not an income

vii. Dividend received from Credit co-operative society is fully taxable.
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