Paper / Subject Code: 98025/ Economics: Paper 1V - Advanced Economic Theory.

[Time: 3Hourg) [ Marks: 100]

N.B: 1. Attemptany five questions selectingot more thanthree fromone section.
2. Figuresto theright indicate fullmarks.

3. Draw neat diagrams wherever necesirry

SECTION-1
1. Attemptany two of the following : 10
(&) Explain cournot model of oligopoly 10
(b) Explain price output determination under centralized cartel. 10

(c) Explainthe prisonés delemma in game therory
2. Attemptany two of the following : 10
(a) Explain factor price determination under competitive factor and product mafbets.
(b) Discuss the loanable funds theory of interest.
(c) “Profitis areward for risk and uncertainity beaming.” Explain. 0
3. Attemptany two of the following : 10
(a) Discuss the attainment of a general equilibrium in production and consumption.
(b) Show the relationship between marginal conditions of pareto optimality and10
perfect competition.
(c) Explain the Kaldor-Hicks compensation criterian of social welfare. 10
4. Attemptany two of the following :
(&) Whatis information failure ? Explain the concept of missing market. 0

(b) Explainthe problems &deverse selection. How it can be overcome by mar&gt
signalling.

(c) Explain the dicieency wage theory 10

SECTION-II
5. Attemptany two of the following :
(a) Derive IS curve and explain its features. 10

(b) Show the relationship between slope of LM curve and effectiveness of fiscrixb
policy.

(c) Show the derivation of tiggregate demand curve from the IS-LM model. 10
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6. Attemptany two of the following :
(a) Explainthe arguments in favour of and against fixed exchange rates. 10
(b) Discuss the purchasing power parity theory of exchange rate. 10

(c) What s disequilibrium in the balance of payments ? Discuss the measures for
correcting disequalibrium in the balance of payments. 10

7. Attemptany two of the following :

(a) Discuss the classical theory of international trade. 10

(b) Explain with the help of offer curves the determination of equilibrium terms @b
trade.

(c) Explain the aguments in favour of protective trade policy 10

8. Attemptany two of the following :

(a) Explainthe features of public goods and merits goods. 10
(b) Discuss the ability- to -pay principle of taxation. 10
(c) What is excess burden of taxation ? How is it measured. 10
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