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T.Y.B.COM
:- Accounts Group :-
Management Accounting
(Paper - vj (Old) (HAY - 2018) y Q.P. Code : 36798
[Time: Three Hours] [ Marks:100]

Please check whether you have got the right question paper.
N.B: 1. Question No.1 and 2 are compulsory and carry 20 Marks and 16 Marks
Respectively.
Attempt any four questions from the rest, carrying 16 Marks each.
Working Notes should form part of your answer.
Proper presentation and neatness is essential.
Use of simple calculator is allowed
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Q.1 You are required to prepare a statement showing the working capital required to finance the level of 20
activity of 30,000 units per year from the following information:-

Q.2

1.

o

O No O

Raw-materials are in stock on an average for 2 months.
Materials are in process on an average for half a month.
Finished Goods are in stock on an average for one month.
Credit allowed by the suppliers is 3 months of purchase of raw-materials and credit allowed to
customers is 5 months.

Lag in payment of Wages and Overheads is one month.
Provide a margin of safety at 10%.

Debtors are valued at selling price.

Activities are spread evenly throughout the year:-

Cost per unit:-

Raw- material - Rs. 16

Wages - Rs. 08

Overheads - Rs. 12

Profit is 25% on Cost.

Fill in the Blanks:- 08

1. Gross Working Capital = Total Assets

2. Redemption of Preference Shares is considered as Cash Flow from
Activity.
MIS plays an role in business
Dividend paid should be shown as cash flow from Activities.
Profit on sale of old computer is income.

Working Capital is excess of current liabilities over current assets.
The project with lower NPV should be
Ratio indicates short term solvency.

© N Ok~ w

b) State whether the following statements are True or False: -

A project with shorter payback period should be accepted.

MIS should furnish quantitative and qualitative information.

Profit on Sale of Machinery is an Operating Income

Working Capital is excess of Current Liabilities over Current Assets.
Debtors should be valued at cost price only.

Capital budgeting decisions are long term decisions

All quick assets are current assets.

Redemption of Debentures creates cash flow from investing activities.

08
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Q.3 Following is the Revenue Statement of M/s Rajesh Ltd.:-
Trading Profit & Loss Account for the year ending 31- March, 2018.

Particulars Amount Particulars Amount
To Opening Stock 54,300 By Sales 5,40,000
To Purchases 3,27,150 By Closing Stock 84,000
To Carriage Inward | 8,550 By Interest received 5,400
To Office Expenses | 90,000
To Sales Expenses 27,000
To Loss on Sale of 2,400
Fixed Assets
To Net Profit c/d 1,20,000

6,29,400 6,29,400

Calculate the following ratios:-
i)  Selling Expenses Ratio
i) Stock Turnover Ratio
iii)  Operating Ratio
iv)  Net Profit Before Tax Ratio
v)  Gross Profit Ratio
Give your comments on Gross Profit Ratio.
Note: Vertical Revenue Statement need not be prepared.

16

Q.4 From the following balances given below calculate the following ratios and comment on Liquid Ratio 16

a) Capital Gearing Ratio

b) Proprietary Ratio

c) Current Ratio

d) Liquid Ratio

e) Stock to Working Capital Ratio

Particular Rs. Particular Rs.
Cash in bank 25,000 Land & building 4,00,000
Expenses paid in 31,000 Stock 1,36,500
Advance
Creditors 2,03,000 Debtors 2,61,500
Bills Receivable 10,500 Plant & Machinery 2,72,000
12% Debentures 1,25,000 Loan from Directors 2,00,000
Equity Share Capital 5,00,000 (Repayable after three

years)
Profit & Loss (Cr. Bal) | 1,08,500

Note : Vertical Balance Sheet need not be prepared
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Q.5 Complete the following Trend Income Statement of M/s Bhide Ltd. for the year ended

Particulars Amount Trend %

2015 2016 2017 2018 [2015 [2016 (2017 (2018
Net Sales ? 4800 P 4000 100 [120 80  [100
Less:  Cost of Goods Sold ? ? 2560 (3000 (100 110 (100 P?
= Gross Profit 1440 P 640 P? 100 ]2 44.44 ?
Add:  Non- Operating Income 300 180 270 1? 100 |60 90 50
Less:  Non-Operating Expenses 20 ? 16 32 100 |40 ? 160
= Profit before Interest & Tax[1720 2156 894  [1118 ({100 [? ? 65
Less: Interest ? 80 240 120 100 ? 600 |?
= Profit Before Tax 1680 ? 654 ? 100 f? ? 59.40
Less: Tax 840 ? ? 499 100 [? 38.93 ?
= Profit After tax 840 1038 327 P 100 |2 ? 59.40
Less:  Dividend 20 ? 18 6 100 |? 90 |30
= Net Earnings 820 820 309 493 100 100 P? ?

Q.6

Sumit Industries Ltd, has an investment proposal of Rs. 30 lakhs.
The expected cash inflows and present value factors are:-

Year Profit P.V. factor @ 10%
1 5,25,000 0.909
2 5,25,000 0.826
3 6,00,000 0.751
4 6,00,000 0.683
5 6,75,000 0.621
6 6,75,000 0.564
7 7,50,000 0.513
8 7,50,000 0.467
9 6,00,000 0.424
10 4,50,000 0.386
You are required to ascertain:-

1) Payback period

i) Net present value @10%

i) Profitability Index @10%

Page 3 of 10

16

16



Q.P. Code : 36798

Q.7 The following balances appear in the books of M/s. Gupta & Sons. as on
31%t March, 2018. You are required to prepare a Vertical Balance Sheet for financial analysis.

Particulars Amount
Provision for Income Tax 8,000
Advance Tax 9,000
Marketable Investments 5,000
Profit & Loss Account - Credit Balance 8,000
Equity Share Capital 40,000
Bank Overdraft 9,000
Loan from bank 17,500
Machinery 26,000
Preliminary expenses 1,500
Sundry Debtors 9,000
General Reserve 7,000
Sundry Creditors 4,000
Stock 15,000
Building at Cost less Depreciation 20,000
Cash and Bank 8,000

Q.8 The Balance Sheets of M/s 5 Star Ltd are as follows:-

Liabilities 2017 2018 Assets 2017 2018
Equity Share Capital 3,00,000 4,00,000 Goodwill 1,15,000 (90,000
8% Redeemable Preference Share 1,50,000 (1,00,000 |Land & Building [2,00,000 |1,70,000
General Reserve 40,000 [70,000 |Machinery 80,000 [2,00,000
Profit & Loss 30,000 48,000 [Stock 77,000 |1,09,000
Sundry Creditors 55,000 (83,000 |Sundry Debtors [1,60,000 [2,00,000
Bills Payable 20,000 (16,000 [Bills Receivable 20,000 30,000
Provision for Income Tax 40,000 50,000 |Cash at Bank 10,000 8,000
Proposed Dividend 42,000 [50,000 |Cash inHand 15,000 |10,000
6,77,000 [8,17,000 6,77,000 8,17,000

Additional information :-

1. Depreciation of Rs. 10,000 and Rs. 20,000 have been charged on Machinery and Land &
Building respectively.
2. An Interim Dividend of Rs. 20,000 has been paid in 2018.
3. Rs. 35,000 Income Tax was paid during the year 2018.
You are required to prepare Cash Flow Statement for the year ended 2018 in accordance with AS-3,
using Indirect Method.
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Q.9 Write short notes on any four of the following:-

Steps in designing Management Information System (MIS).
Gross Working Capital & Net Working Capital
Characteristics of Management Information System (MIS).
Capital Gearing Ratio.

Trend Analysis

P00 o
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[G1e5: ot ] [TT:%00]

Please check whether you have got the right question paper.

T 3.8, SATOT R ST ST AT STTHRH R0 T 4 07 37T,
I AT HIVTIET TR S HISaT i1 Teehl § & 07 ST,
AR GG F HIeHTHIUIT ST TR,
CIEKILCRE IR ES

T. % 30,000 T Ty THT HIHR IHAAT HEIRIAT WAd Wi Toh ST 20

%) e HIHHTST R W= 31
R) T TR shTaraelt €/ A= 3172,
3) TR HIET3T ¢ A== 318
¥) Hedl 0T 3 AT SURIET 311 o UTEehiqT & gt Sur fiedft 1R,
Wy LG o S ufteaef ¢ A Sfa fod S,
&) L0 % YT qLqE Sarat
\9) U farshia e
¢) TSI 9oAeh Tl AT

RN %,

<h=dl HleT &

g ot

SWT w{iTg R

THT TRUT TRIHATE 4%

A e

T.R 37) ST ST ¥, 08
%) Blees Wead Wil = ThUT HIAATT
R) ITUTHK AT TAhs [EZEIRUCREIEIE KIS IGIN
3) SHSEATI HTfEdlt JUTTeft sTame SIGEAEIEK]
¥) TGNl AT Sshad TG S8 FeUd SREeal ST,
Y) ST T FrshieRid AT 37 S,
%) Gdd Wigdd EINGISESIEEIEISERRL AR,
) HHT FeaTes TRl I HHATHT Tohed

) SIREINEC S gaa‘la‘fw &HAT (solvency) ggfa.
o) Wrelte o =e for s o fore.

%) HH [esTes Hal Hod STERIe Yehed Eeftehmra
R) SATEATI Hifeell ST TRHATUMET= (Quantitative) SATIOT TUMTeHeh (Quantitative) Hfed .

3) ORI Hth TehUT WIsHATR HieTad
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THIAIT Wi
=T ArerETeT 54,300 fosht 5,40,000
QT 3,27,150 G HITHTST 84,000
QT AT T 8,550 RIS 5,400
Fe @ 90,000
IEEIREE] 27,000
TR gretH=T 2,400
forshratiet qrer
fregres Tt 1,20,000
6,29,400 6,29,400
Grefled AT et
2) ﬁﬁ@ﬁiﬂfﬁlﬁ
R) HICHTST IATSTA AT
3) HEATEH AT
%) ehw'_\of EECE-kk SREIN
) @leled T AU
[HEF R EZICE (;IH‘OQI ?ﬁtﬂ R’iﬁl.
T TEITA A Icd~ YAk S0l SATagIehdT Tl
T ¥ Ereie ATfedar (et Rad STaTd shieT ST aie Stararar fou forer.
1) il AT ST
o) EaTHc AT
) =T AT
g) A I
3) HICTET3] Wad Higael STUTd
quefter %, quefter %,
g 25,000 S 7 3R 4,00,000
AN T 31,000 TqTAHT3T 1,36,500
BEEA) 2,03,000 ERUED) 2,61,500
A1 g2 10,500 LRE] 2,72,000
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12% s Ul 1,25,000 HTCTehihgd st (399 | 2,00,000
RS

AT AT Higdd 5,00,000

T AT @I (STHT) 1,08,500

G : 3T ATETAT ATessid SIHevaTe STTaeehdT el
. 4 fire foafiiee 3¢ AT Usii=r serasieh weh ol .

Uit (CCa) AT %

2015 P016 017 [2018 RO15 [2016 P017 018
feaes fasht 2 4800 |2 4000 (100 120 80  [100
(- feshia @t ? ? 2560 [3000 [100 |110 [100 P
GECER] 1440 2 640 P 100 44.44 ?

(+) SRR H ST 300 (180 270 P 100 60 90 |50
(-) ARRERAGEE 20 ? 16 B2 100 4o P 160
TS I L 4 AT 1720 156 894 [1118 [100 P ? 65
(-) =TSt ? 80 240 120 100 [? 600 |2
cavEkkal 1680 |2 654 [? 100 2 ? 59.40
()T 840 P2 ? 499 [100 P 38.93 [?
T T 840 1038 327 P 100 P ? 59.40
() T 20 ? 18 6 100 2 90  [30
oo 3ea= 820  [820 309 493 100 100 P ?

. & gid fafies 2 %.3 o A@m= ey / TEdTd SR,
HUTrd U A JaTE HATe Wel 7o Heeh Wieiiet JHTII,

EL TEH Y qed 5 £ 0%
1 5,25,000 0.909
2 5,25,000 0.826
3 6,00,000 0.751
4 6,00,000 0.683
5 6,75,000 0.621
6 6,75,000 0.564
7 7,50,000 0.513
8 7,50,000 0.467
9 6,00,000 0.424
10 4,50,000 0.386
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CISISRIEIRICC])
%. RATET hreraEt
2. eIz aa 0o @2 o%
3. T AT TR @ 0%
.\ TTHT 3 T =T 38 A= 2018 = A1 Wieficr SHIO! 3T TRRYTdI dlodsid sial.

quefter %
HTIH TS 8,000
TS 9,000
SITSTRT TqeTsh 5,000
THT A1 TTd-STHT 8,000
A YT Higdd 40,000
S TSRy 9,000
Sk ol 17,500
LSpE) 26,000
Trerfires @ 1,500
IEIERERIED 9,000
grereer feft 7,000
farfarer eremt 4,000
HTTATST 15,000
THRA(TITT IS 9EN) 20,000
g T o 8,000
Y. ¢ g R I digsd Qreitel JHT0T 3772,
LIC-EE

T 2017 2018 AT 2017 2018
T AT 3,00,000 400000 EIERIIETS 115000 90000
gigadl
8% U Th 150000 100000 SHFTIARG | 200000 170000
AT Higadl
gyt et | 40000 70000 i 80000 200000
TEI-ARTE | 30000 48000 TATHTS 77000 109000
fafag gm=rt | 55000 83000 fafaa wo=Rt | 160000 200000
ot g 20000 16000 Juft g 20000 30000
HFFR TGS | 40000 50000 EES 10000 8000
TEATIId AT | 42000 50000 C) 15000 10000

677000 817000 677000 817000
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feren Arfe.
Q. T SATIOT ST o SHLATIL & 0,000 AT 30,000 34@35&‘5!13!11'[341%
R. 2018 HE &, 0,000 AN ATHII AT,
3. 2018 HEA &, 34,000 AT AT

Y 3T 2018 HRAT AT TG UG YATE Ik STl

¥. ] wierw it forer (vt =)
8. SASEATY HIft JUTTe =T SIS 2o
2. TS Wesd Higad AT (Hedes Wesd Wigad
3. AT Hifed! Sorel= AR
¥, Gt JHTOT ST
Y. FHeeTieh TFh

% kK K 3k K K K 3k k K K k k k
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