Q.P. Code : 05082

[Time : 2% Hours]

[ Marks : 75 ]

Please check whether you have got the right question paper.

N.B: 1.

All questions are compulsory with internal option.

2. All questions carry 15 marks each.
3. Working notes from a part of the answer and have to be solved immediately
after the question and not on the last page of the answer sheet.

P & T Co. provides you data pertaining to Machine Q and Machine R.

Calculate :
(a)  Average rate
(b)  Pay-back per
(c)

of return,
iod

information :

Particulars Machine Q Machine R
Cost (T) 10,00,000 12,00,000
Life 5 years 5 years
Tax Rate 35% 35%

Profits after deprecation but before Tax

Year P.V. Factor Machine Q () Machine R (¥)
1 0.926 1,20,000 1,50,000
2 0.857 90,000 1,20,000
3 0.794 1,10,000 1,30,000
4 0.735 80,000 1,10,000
5 0.681 80,000 1,00,000

OR

A) What is Capital Budgeting? Explain its importance.

B) Explain the difficulties faced in capital expenditure decisions.

A Company manufactured and sold 120 mobile phones in the year 2010. The

production cost per unit was as under :

15

Net present value using a discount rate of 8% from the following

7.5
7.5

15

Particulars T

Material 5,000

Labour 1,800

Overheads 1,200

Total Cost 8,000

Profit 2,000

Selling Price 10,000

Other Information :
a) Raw materials remain in stock for half month before issued to production.
b)  Finished goods will remain in go-down for one month before sale.
c) Allsales will be on credit and credit allowed to customers will be as follows:
60% of sales credit period 3 months and 40% of sales credit period 1 month.

d) 60% of raw materials requirements will be imported from the suppliers by

making 3 months advance payments.
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e)  Wages and overheads are paid one month in arrears.
f)  Materials will be in process on an average for half month.
g) Cashin hand and with bank should always be ¥ 50,000.
You are required to forecast working capital requirements of the company.
OR
A) Explain Working Capital Cycle.
B) Discuss in brief the factors influencing working capital requirements.

Prepare Cash Budget of Sushma Ltd. for 3 months commencing from April with the
help of following information :

7.5
7.5

15

Month Sales () Purchases (T) Wages (T)

March 2,00,000 62,500 Nil
April 75,000 80,000 20,000
May 1,00,000 80,000 20,000
June 1,00,000 1,20,000 25,000
July 4,00,000 1,00,000 25,000

a) Cash sales are 25% of total sales.
b) 70% of credit sales are collected in the same month and balance 30% in the
following month.
c) Payment for purchases is made 40% in the same month and balance 60% in the
following month.
d) Interest @6% on debentures of 50,000 is paid in the month of June.
e) Salary of 1,000 per month.
f) Dividend received in the month of May ¥5,500.
g) Cash Balance as on 315t March is $50,000.
OR
A) What is accounts receivable? Explain the different types of costs associated with
accounts receivable.
B) Discuss the different ways of improving cash flows?

Piu Ltd. has the following data for the coming year :
Sales (20,000 units) @ <10 each
Variable cost is 80,000
Fixed cost is £1,00,000
Find out P/V ratio, Breakeven point in ¥ and units, margin of safety.
Also find the profit when sales is 5,00,000. What will be the amount of sales required
to earn a profit of 75,0007
OR
A) What is Cost Accounting? Explain the benefits of Cost Accounting?
B) Explain the classification of Overheads.
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Choose the correct alternative :
Using of the same costing principles by several undertakings is called as

1)

2)

3)

4)

5)

costing.
a) Process costing
b)  Job costing
c¢)  Farm costing
d)  Uniform costing

While calculating working capital, finished goods are to be valued at

a) Sales

b) Total Cost

c¢) Cost of Goods sold
d) Both (b)and (c)

Which factor is given utmost importance under payback period method?
a) Liquidity
b)  Flexibility
c¢) Time value of money
d) None of these

means no profit no loss.
a)  Break Even Point
b)  Margin of Safety
c¢)  Angle of Incidence
d)  All of the above

If the conversion period is arrived at as 10, it means
a) It takes 10 days to covert raw materials to finished goods
b) 20 days cost of production is held on an average as work in progre
c¢) Raw materials which can be consumed in 10 days are held in wo
in progress
d)  None of the above

State whether the following statements are True or False :

1)

2)
3)
4)
5)

Direct materials plus direct labour plus direct expenses is equal to wor
cost.

Salesmen’s commission is a fixed cost.

If we pay creditors late, we require more working capital.

Capital expenditure benefits accrue only in the current period.
Depreciation on delivery van is a factory overhead.

SS
rk

ks
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Match the following :

Q.P. Code : 05082

A B
1) | Capital Budgeting a) | Angle of Incidence
2) | Receivables Management b) | Telephone Charges
3) | Profit area in Breakeven c) | Collection of receivables
analysis
4) | End point of Working Capital | d) | Credit Sales
Cycle
5) | Office and  administration e) | Capital Investment Decisions
overheads
f) | Working Capital
g) | Salesman’s Commission
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