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-: Accounts Group :-
Introduction to Management
Accounting & Auditing. (IDOL) (R-2016)

Q.P. Code : 05247

\ (Paper - V) (DEC-2017) ) [Time : 3 Hours] [ Marks : 100 ]
Please check whether you have got the right question paper.
N.B: 1. Working notes should from part of your answer.

2. Proper presentation and neatness is essential.
3. Use of simple calculator is allowed.

1. A) Fillinthe blanks Any Ten : 10
e Trade markis asset.
e |ncome earned from activities other than normal business is

e Cash received from sale of Machinery is a cash flow from activities.
e Standard Quick ratio is
e In statement capital employed is considered equal to 100.

e MVAT payableis a
e Positive working capital is excess of current assets over

e Computer software is a fixed asset.
e Margin of safety is to net current assets to get working capital.
e Net Profit Ratio is an indicator of
e Dividend paid should be shown as cash flow from Activities.
e In Trend Analysis earliest year is considered as year.
1. B) State whether the following statements are True or False Any Ten : 7.5

e Primary duty of an auditor is to detect errors and frauds.

e In Error of Commission the transaction is not recorded at all.

e Teaming and Lading is a method of temporary misappropriation of cash.
e Audit Working Papers are the written records kept by the auditor.
e Purchase invoice is the voucher for purchases.

e Internal audit is a type of continuous audit.

e Audit programme must be writing.

e Documents of title of fixed assets need not be examined.

e Avoucher decided the authenticity of the transaction.

e Auditing begins where accounting ends.

e Written audit plan is called as Audit Note Book.

e Audit Note Book is maintained by an auditor.
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The Balance Sheets of M/s Tiwari Ltd. are as follows :
Balance Sheets

15

Liabilities 2015 2016 Assets 2015 2016
Equity Share Capital 6,00,000 | 8,00,000 | Goodwill 2,30,000 | 1,80,000
8% Redeemable 3,00,000 | 2,00,000 | Land and 4,00,000 | 3,40,000
Preference Share Building
Capital
General Reserve 80,000 | 1,40,000 | Machinery 1,60,000 | 4,00,000
Profit & Loss 60,000 96,000 | Stock 1,54,000 | 2,18,000
Sundry Creditors 1,10,000 | 1,66,000 | Sundry 3,20,000 | 4,00,000

Debtors
Bills Payable 40,000 32,000 | Bills Receivable 40,000 60,000
Provision for Income 80,000 | 1,00,000 | Cash at Bank 20,000 16,000
Tax
Proposed Dividend 84,000 | 1,00,000 | Cash in Han 30,000 20,000
Total 13,54,000 | 16,34,000 Total 13,54,000 | 16,34,000

Additional Information :

1)  Depreciation of 20,000 and ¥40,000 have been charged on Machinery and Land

& building respectively.
2)  AnInterim Dividend of ¥40,000 has been paid in 2016.
3)  <70,000 Income Tax was paid during the year 2016.

You are required to prepare Cash Flow Statement for the year ended 2016 in accordance
with AS-3, using Indirect Method.

OR

A factory produces 64,000 units during the year and sells them for £50/- per unit. Cost 15

structure of a product is as follows :

Raw Materials 60%
Labour 15%
Overheads 10%

85%
Profit 15%
Selling Price 100%

The following additional information is available :
1. The activities of purchasing, producing and selling occur evenly throughout the

year.

NV A WN

Debtors get 2 months credit.
Creditors allow 1 & % months credit.
Time lag in payment of wages and overheads is %2 month.

Cash and Bank balance is to be maintained at 10% of the working capital.
Raw materials equivalent to 1 month's supply are stored in godown.
The production process takes month.
Finished goods equal to three month's production are carried in stock.

9. Debtors are valued at selling price.
You are required to prepare a statement of working capital requirements of the factory.
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3
Following is the Balance Sheet of Sun Ltd. as on 31%t March, 2016 : 15
Balance Sheet as on 315t March, 2016
Liabilities T Assets T
Equity Share Capital 2,00,000 | Machinery 5,92,000
10% Preference Share Capital 3,60,000 | Investment 2,24,000
General Reserve 1,40,000 | Stock in Trade 2,02,000
15% Debenture 2,40,000 | Bills Receivable 40,000
Trade Payable 2,44,000 | Debtors 98,000
Bank Overdraft 40,000 | Cash & Bank 76,000
Provision for Tax 36,000 | Profit & Loss (Dr. Bal.) 28,000
Total 12,60,000 Total 12,60,000

Sales for the year is ¥14,00,000; Gross Profit Rate — 25% and Opening Stock is
<¥2,18,000. Profit before Tax for the year ending is ¥4,20,000.
From the above statement, you are required to calculate the following ratios :
i)  Current Ratio
i)  Acid Test Ratio
iii)  Stock Turnover Ratio
iv)]  Return on Capital Employed
v)  Debt Equity Ratio
Note : Vertical Income Statement and Balance Sheet need not be prepared.

OR
Following is the Balance Sheets as on 31t December, 2014, 2015 and 2016. 15
Liabilities 2014 2015 2016 Assets 2014 2015 2016
Share 4,00,000 | 3,40,000 | 3,00,000 | Fixed 4,00,000 | 3,60,000 | 2,80,000
Capital Assets
General 1,00,000 | 1,00,000 | 1,00,000 | Stock 1,60,000 | 1,50,000 | 1,35,000
Reserve
Secured 60,000 60,000 50,000 | Debtors 2,00,000 | 1,60,000 | 1,40,000
Loan
Unsecure | 1,60,000 | 1,80,000 | 1,40,000 | Loans & 1,00,000 | 80,000 | 60,000
d Loan Advances
Creditors 1,60,000 90,000 45,000 | Cash & 20,000 20,000 20,000
Bank
Total | 8,80,000 | 7,70,000 | 6,35,000 Total | 8,80,000 | 7,70,000 | 6,35,000

From the above information workout the Trend Percentages.

a) What is an Error? What are the different types of Errors? 7
b) What is a Fraud? What are the different types of Frauds? 8
OR
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How would you vouch the following :
a) Salaries and Wages
b)  Purchase Returns
c) Credit Sales

A) What are the objectives of Auditing?
B) What are the Qualities of an Auditor?
OR
How would you verify the following :
a) Stockin Trade
b)  Secured Loans
c)  Accounts Receivable

A) What is a Ratio? What are the objectives of Ratio Analysis?
B) What are the different method of Audit Sampling?
OR
A) Write short notes on Any Two :
i)  Comparative Financial Statement
ii)  Capital Gearing Ratio
iii)  Cash from Financing Activities
B) Write short notes on Any Two :
i) Audit working papers
ii)  Routing Checking
iii)  Objectives of Internal Control

15

15

10
10

10

10
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