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Please check whether you have got the right question paper.
N.B:
Attempt any four question from the rest, carrying 6 Marks each.
Working Notes should form part of your answer.
Proper presentation and neatness is essential.
Use of simple calculator is allowed.
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[ Marks: OQ]

Question No.1and 2 are compulsory and carry 20 Marks and 16 Marks respectively.

QA1 Gaurang Ltd. gives you the following Balance Sheets for the year ended 31st march, 2016 and 2017.
Prepare a Cash Flow Statement for the year ended 31st March, 2017 as per AS-3 by using indirect
method.

Liabilities 2016 2017 Assets 2016 2017
Equity Share 7,20,000 7,20,000 | Land 12,60,000 16,20,000
Capital
5% 5,40,000 3,60,000 | Building 17,10,000 16,20,000
Preference
Share Capital
General 180,000 2,53,980 | Stock 162,000 2,17,800
Reserve
Profit & Loss 91,440 168,480 | Debtors 2,42,640 2,30,760
Account
Provision for 102,000 48,000 | Prepaid 155,280 102,000
Tax Expenses
Creditors 20,27,520 22,91940 | Bank balance 95,040 19,440
Miscellaneous 36,000 32,400
Expenditure
36,60,960 38,42,400 o 36,60,960 38,42,400
Other information for the year ended 31st March, 2017:
1. The company has paid interim dividend of 5% on Equity shares.
2. Preference shares were redeemed during the year at 10% premium.
3. Income Tax paid during the year Rs. 90,000.
Q.2 (a) Fillinthe Blanks:-
= Gross Working Capital = Total Assets.
= Public Deposits are Loans.
« Standard Currents Ratio is
= Margin of Safety is to Net Current Assets to get Working Capital.
= Redemption of Preference Shares is Considered as Cash Flow from Activity.

= Payback Period is the time required to recover Investment.
= MIS plays an role in business.
= Capital Employed = NetWorth plus
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(b) State whether the following statements are True or False:- (8)
e A Project with shorter payback period should be accepted.

e MISis a Computer based Information System.

e MIS should furnish quantitative and qualitative information.

e Stock of Finished Goods should be valued at Sales.

e Sales of Furniture is a Cash Inflow from Financing Acitvitites.

e Proprietory Ration examines short term solvency position.

e Loss on Sale of Machinery is an Operating Income

e Working Capital is excess of Current Liabilities over Current Assets.

Q.3 Kirti Manufacturing Limited presents the following information for 2016-2017. Estimated Yearly (16)
Production and Sales = 76,000 units.
Estimated cost elements per unit are as follows:
Raw Materials — Rs. 5; Wages — Rs. 3; Overheads — Rs. 2 and Selling Price — Rs. 12.
Further Information:
1. The company extends two months credit to the Debtors.
The company maintains one month’s stock of Raw Materials.
The company maintains one month’s stock of Finished Goods.
The processing period is one month.
The company is allowed two month’s credit by Suppliers.
Wages and Overheads are paid one month in arrears.
The cash and bank balance is expected to be equal to Rs. 35,000.
There is regular purchase, production and sales cycle.

© 0N U A WN

During production process wages and overheads accrue evenly.
10. Debtors are to be calculated on cost basis.
11. 20% of the customers pay one month in advance.

Prepare a statement showing an estimate of working capital.

Q.4 Prashant Industries Ltd, has an investment proposal of Rs. 45 lakhs. (16)
The expected cash inflows and present value factors are:-
Year Profit P.V factor a, 10%
1 7,87,500 0.909
2 7,87,500 0.826
3 9,00,000 0.751
4 9,00,000 0.683
5 10,12,500 0.621
6 10,12,500 0.564
7 11,25,000 0.513
8 11,25,000 0.467
9 9,00,000 0.424
10 6,75,000 0.386

You are required to ascertain:-
i) Payback Period
i) Net Present Value @10 %
iii) Profitability Index @ 10%.
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Q.5 From the following information given by Oasis Ltd. prepare an estimate of Working Capital for
the year ended 31" March, 2016.

i)
i)

iii)

Estimated Level of activity 2,08,000 units for the year of 52 weeks.
Cost of raw material per unit is Rs. 5
Cost of Labour per unit is 40% of Raw material

iv) Cost of Overheads per unit is 50% of the Labour cost
V) Profit per unit is 200% of overheads.
vi) Raw Material remain in stock for 4 weeks.
vii) Materials remain in process for 4 weeks
viii) During processing Labour and Overheads accrue evenly throughout the year
ix) Finished Goods remain in stock for 4 weeks
X) Customers are allowed 6 weeks credit
Xi) Suppliers allow 4 weeks credit
xii)  Time lag in payment of Wages is 4 weeks
xiii)  Time lag in payment of Overheads is 2 weeks
Xiv) Cash and Bank balance to be maintained is 80,000
XV) Debtors are calculated on sales basis.
Q.6 Following is the Revenue Statement of ABC Ltd.:

Trading, Profit & Loss Account for the year ended 31% March, 2017

Particulars Amount Particulars Amount
To Opening Stock 27,150 | By Sales 2,55,000
To Purchases 1,63,575 | By Closing Stock 42,000
To Carriage Inward 4,275 | By Interest received on 2,700
Investment
To Office Expenses 45,000
To Sales Expenses 13,500
To Loss on Sale of 1,200
Fixed
Assets
To Net Profit ¢/d 45,000
2,99,700 2,99,700
Calculate the following ratios:
Gross Profit Ratio
Operating Ratio
Stock Turnover Ratio
Office Expenses Ratio
Net Profit Before Tax Ratio
Give your comments on Operating Ratio only.
Note: Vertical Income Statement need not be prepared.
3 P.T.O.
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Prepare a Comparative Revenue Statement in Vertical Form from the following details Supreme Ltd.
Revenue statement for the year ended 31%' March
Particular 2016 2017 Particular 2016 2017

To Opening Stock 2,25,000 3,00,000 | By Sales 45,00,000 60,00,000

To Purchase 22,50,000 32,10,000 | By Closing Stock 3,00,000 3,60,000

To Interest on 1,50,000 1,50,000 | By Dividend 12,000 39,000

Debenture

To Depreciation: By Profit on Sale 24,000 Nil

of Machinery

Furniture 15,000 15,000

Machinery 36,000 30,000

To Administrative 2,94,000 4,41,000

Expenses

To Selling 4,56,000 7,53,000

Expenses

To Carriage 75,000 3,15,000

Outward

To Loss by fire Nil 15,000

To wages 1,95,000 3,00,000

To Provision for 5,70,000 4,35,000

Tax

To Net Profit 5,70,000 4,35,000

48,36,000 63,99,000 48,36,000 63,99,000

MIS Ritesh Ltd. carrying on business furnishes their position as on 31 December, 2014, 2015 and
2016 as under:

Liabilities 2014 2015 2016 Assets 2014 2015 2016
Equity 3,00,000 3,00,000| 4,00,000Fixed Assets 3,00,0000 3,00,000 4,00,000
Share
Preference 2,00,000 2,00,000 2,50,000Investments 1,00,000 1,00,000 1,00,000
Share
General 50,000 1,00,000| - 1,00,000Debtors 1,00,000 1,50,000 2,00,000
Secured 1,00,000 1,00,000 50,000Stock 50,000 1,00,000 50,000
Sundry 40,000 80,000 80,000Advance Paid 50,000 50,000 50,000
Bills 10,000 20,000 20,000Cash 50,000 50,000 50,000

Bank 25,000 40,000 45,000
Discount on 25,000 10,000 5,000
issue of
7,00,000 8,00,000f 9,00,000 7,00,000 8,00,000 9,00,000
Prepare Vertical Trend Balance Sheet and offer your comments.
4 P.T.O.
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Write short notes on any four of the following:-

Steps in designing Management Information System (MIS).
Net Present Value Method.

Characteristics of Management Information System (MIS).

Capital Gearing Ratio.
Working Capital Cycle.

E7A78C21672AFC40F7DED7D4B8C8D3C9
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