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For the students who have registered through the Institute of Distance and open learning (IDOL) during the

academic year 2015-16 and 2016-17.
Please check whether you have got the right question paper.
N.BB:1. All questions are compulsory.
2. Question No 1 and Que-No 6 Carries 20 marks each and other questions carries 15 marks
each.
3. All working notes should form part of your answer.

Q.1 A) State whether the following statements are True or false (Any 10) (10)

1) On amalgamation, payment made to debenture holders is considered as a part of purchase consideration.
2) Balance in capital Reduction A/C is transfer to capital reserve account.

3) Debenture is a fixed income bearing security.

4) _Lile stobkis sho||Y u¥der Ta¥gidle fidZzed asset$ iY the BalaYDe sheet of Dowpa¥LJ.

5) IFRS-I deal with first time adoption of International financial standards.

6) InInternal Reconstruction, consolidation of shares results in profit for a company.

7) After buyback equity of shares, Debt-Equity ratio should not exceed 1:2.

8) Balance sheet of co-operative Housing Society should be prepared in Form A.

9) Gross profit is allocated in sales Ratio while calculating profit for the pre and post incorporation Period.
10) As 13 deals with translation of foreign currency transaction.

11) Super profit is excess of future maintainable profit over normal profit.

12) Net Asset method of valuation of shares is also known as Intrinsic Value method.

B) Fillin the blanks and rewrite the sentences. (any 10) (10)
1) Amalgamation of companies is governed by (As14/As11)

2) The Scheme of Internal Reconstruction involves (one company/ Two companies)

3) Computer software is shown under the head in the Balance sheet of a company.

(Tangible Assets/ Intangible Assets)
4) Profit on sales of short term investment is calculated using the formula selling Price less
(cost/weighted Average cost)
5) InInternal Reconstruction, the balance in capital Reduction Account is utilized for (Issue of
Bonus Shares/ writing off fictitious assets)
6) On amalgamation, Preliminary Expenses in the Balance sheet of vendor company are transferred to
Account.(Realisation A/c / Equity shareholders)

7) is an example of free reserve. (general reserve/capital Redemption Reserve)
8) is an example of Non-monetary item. (Account payable/ Inventory)

9) Paid shares cannot be bought back. (Partly/fully).

10) Preliminary expenses written off is incorporation expenses. ([Pre/post)

11) If future maintainable profit (FMP) is Rs.10,00,000 and Normal profit is Rs. 800000, Super profit is equal to
Rs. (Rs.18,000,00/Rs.200000)

12) Balance in foreign Exchange Fluctuation account should be transferred to account at the end (15)
of the year. (Profit & loss/capital Reserve)




Q.P. Code :04117

M/S Ram Ltd. And M/s sham Ltd. have agreed to amalgamate. A new company M/s Ramesh Ltd has been
formed to take over the combined concern as on 31 Dec 2016.

Balance Sheet of
M/s Ram Ltd as on 31t Dec 2016

Liabilities Amount (Rs) | Assets Amount (Rs)
Equity share capital-1,00,000 shares Land 25,00,000
Rs.100 each Building 15,00,000
100,00,000 | Plants 25,00,000
General Reserve 20,000 | Machinery 26,02,400
Profit & Loss A/c 30,000 | Stock 5,38,000
Sundry creation 1,00,000 | Debtors 1,71,800
Bills Payable 87000 | Bills Receivable 1,68,800
Cash Balance 1,30,000
Bank Balance 1,26,000
1,02,37,000 1,02,37,000
Balance sheet of
M/s Sham Ltd
ason 31-12-2016
Liabilities Amount Assets Amount (Rs)
(Rs)
Share Capital Land & Building 20,00,000
260000 Equity shares of Rs. 10 each Plant & Machinery. 10,29,000
26,00,000 | Stock 1,40,000
Reserve Fund 66000 | Debtors 1,57,200
Profit & Loss A/C 1,00,000 | Cash & Bank Balance 1,36,800
Capital Reserve 84000 | Good will 100,000
6% Debenture 5,00,000
Sundry creditors 1,53,000
Bills Payable 60,000
35,63,000 35,63,000

The Assets and Liabilities of two companies have been agreed to be taken over at book value. The payment is
made in the form of Equity shares. Authorized capital of new company Rs.200, 00,000 divided into Equity shares of
RS. 100 each

You are required to-
a) Calculate Purchase consideration payable by the new company.
b) Give opening Journal Entries in the Books of M/s Ramesh Ltd.
c) Prepare the Balance sheet of new company (in revised format) after amalgamation.

OR



Q.2

1)
2)

3)
4)
5)
6)

The following balances appeared in the books of Datta company Ltd. As on 31 March 2014
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Particulars Debit (Rs.) Credit (Rs.)

Equity shares capital | @ - | e
Issue, subscribed, paidup | - | e
10,000 shares of Rs.100 each |  ---—--- 10,00,000
General Reserve | - 3,00,000
Unclaimed Dividend | = ---—--- 13,000
Trade Creditors | = -=——- 60,000
Account Payables | - 13,000
Purchase and Sales 17,76,000 30,00,000
Building at cost 10,00,000 | = -
Manufacturing Expenses 4,00,000 | = ---—--
Establishment Charges 86,000 | -
General Expenses 90,000 | = -
Plant & Machinery at Cost 3,00,000 | = -
Vehicles at cost 1,00,000 | = -
Furniture at cost 2,50,000 | = -
Opening stock 62,600 | -
Sun. Debtors 1,00,000 | = --——--
Bill Receivable 37600 | = -
Investment 1,00,000 | = -
Depreciation Reserve | - 1,50,000
Advance Payment of Income 60,000 | = -
tax
Cash & Bank Balance 1,49,800 | = -——--
Director fees 2,40,000 | = ---—--
Interest on Investment | --——--- 16,000
Staff Provided fund | - 1,10,000
Profit & Loss Account (15 | - 90,000
April/2013)

47,52,000 47,52,000

From the above balance and following information you are required to prepare a statement of profit
& loss for the year ending 31%* March 2014 and its Balance sheet as on 31 march 2014 (Revised
format-vertical form) Ignore Previous year’s figures.

The stock on 31 March 2014 work valued at Rs.1,36,400 (Market price Rs.1,40,000)

Provide Rs.18000 for depreciation on fixed Assets, Rs.50, 000 for managing Directors
remuneration and Rs.10, 000 for the company’s contribution to staff provident fund.

A provision of Rs.66000 for takes in respect of the profit for 2013-2014 is considered necessary.
The directors propose a find dividend at 6% after transfer to General Reserve Rs.20, 000.

A Claim of Rs.15000 for workmen’s compensation is being disputed by the company.

Market value of investment as on 31/03/2014 Rs.1, 10,000.

(15)
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Following is the Balance sheet of M/s Mahendra prasad as on 31 March 2016 (15)
Balance Sheet as on 31|03|2016

Liabilities Rs. Assets Rs.
Equity share capital- Goodwill 6,00,000
Shares of & 10 each 30,00,000 | Land 15,00,000
10% preference Share Capital Building 15,00,000
— Shares of Rs.10 each

15,00,000 | Investment 15,00,000
10% Debentures 6,00,000 | Stock 12,00,000
Sundry creditors 6,00,000 | Profit & loss A/c 15,00,000
Other liabilities 21,00,000
Total RS.78,00,000 | Total Rs.78,00,000

The scheme of reconstruction approved by the court as under--
Each equity shares will be written down from Rs.10 to Rs.6 fully paid.
Each 10% Preference shares is be written down from Rs.10 to Rs.8 fully paid. Their preference
shares to be converted into 12% Preferences shares of Rs.2 each and remaining into Equity
shares of Rs.6 each fully paid.
10% Debenture holders agreed to waive 20% of their rights.
Assets revalued as under----- Land Rs.3600,000, Building Rs.36,00,000 stock to be reduced by
20%
Creditors dues are settled as follows:--
30% paid immediate, 50% paid in issue of 10% Debenture and 20% amount cancelled.
All Intangible and fictitious assets are to be written off.
45000 equity shares of Rs.6 each were issued to the public for cash.
You are required to prepare-----
a) Capital Reduction A/C.
b)Balance sheet of the company after reconstruction (Revised-Vertical format)
OR
Sai Ltd of Ratnagiri sold good worth US $1, 80,000 to TRM Ltd U.S.A. on 1% Jan 2015. The
payment received from TRM Ltd U.S.A. was as under :-
On 1°t February 2015-$ 1, 06,000
on 25™ April 2015 US $ 74,000.
On 1% Feb 2015 Sai Ltd sold goods worth US $ 1,00,000 to BLC Ltd of U.S.A. Payment received
from BLC Ltd as under:-
On 1% March 2015 US $ 60,000
On 25™ April 2015 US $ 40,000
Company close its books of account on 315t March every year The Exchange Rate Per US $ were
as under.
1.1.2015 Rs.51
1.2.2015 Rs.50
1.3.2015 Rs.52
31.3.2015 Rs.48
25.4.2015 Rs.49
Pass Journal Entries in the Books of Sai Ltd. Ratnagiri to record the above transactions.
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Following is the Balance sheet of M/s Mahesh Ltd as on 31° March 2015

Liabilities Amt.(Rs.) | Assets Amt.(Rs.)
Equity share capital Fixed Assets
Shares @ Rs.10 each 25,00,000 | Land & Building 47,00,000
General Reserve 20,00,000 | Plant & Machinery 43,00,000
Securities Premium 5,00,000 | Furniture 3,00,000
Profit & loss A/c 12,50,000 | Current Assets:-
Secured Loan Stock 15,00,000
12% Debenture 37,50,000 | Debtors 22,00,000
Unsecured Loan 10,00,000 | Cash & Bank 23,00,000
Current liabilities 43,00,000

153,00,000 153,00,000

The company want to buy back 50,000 Equity shares of Rs.10 each as on 1°* April 2015 at Rs.20
per share. Buyback of shares is duly authorized by its articles and necessary resolution passed
by the company towards this. The payment of Buyback of shares will be made by the company
out of sufficient bank balance.

1) Pass necessary Journal Entries to give effect to the buyback.

2) Prepare Balance sheet (Revised Vertical format) after buyback of shares.

OR

Vinayak Ltd took over the business of Mangesh Bross, a firm w.e.f. 1°t Jan 2015. The company
was registered on 1 August 2015. Details of Income and expenses for the year ended 31
December 2015 is as under:

Particular Rs. Rs.
Gross Profit e 9,45,000
Less-Expenses- e e
Salaries 1,80,000 |  ----—--
Rent & Insurance 1,35,000 |  -----
Printing & Stationery 72,000 | -
Audit fees 22,500 | -
Directors fees 18,000 | = ------
Carriage outwards 67,500 | = ---—--
Publicity 47,250 | -
Lighting 54,000 | = -
Commission on Sales 81,000 | = ----
Debenture Interest 21,000 | -
Depreciation 31,500 | @ ----
Interest on Purchase 20,250

consideration 7,50,000
Net Profit 1,95,000

Additional Information----
Sales for each of the months April, May, June, October, November and December 2015 were
twice the sales for each of months January February, March, July , August & September 2015
Vinayak Ltd Settled the Purchase Consideration on 1°* October 2015.
Audit fees are Payable for the entire year.

Prepare a statement for the year ended 31° Dec 2015. Showing Profits for Pre and Post
incorporation period Separately.

(15)
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Mr. Rahul purchased 1000 9% Debentures of BLC Ltd on 1 April 2015 at Rs.97 Cum. Interest (7)
Price. Interest is Payable by the company on 30" June and 31° March every year.

On 1%t Nov 2015, 200 Debentures were sold at Rs.110 Cum Interest.

The rate of interest is 9% p.a.

Prepare the Investment Account in the books of Mr. Rahul for the year ending 31%* March 2016.

The net Profit of a company before providing for taxation (at 30%) for the latest five years are-  (08)
Rs.1,60,000 Rs.1,70,000 Rs.1,90,000 Rs.2,00,000 Rs.1,84,000
The capital Employed in the business is Rs.7, 00,000 on which a reasonable returns of 15% is
expected.

Calculate the Goodwill of the business by Capitalization of Super Profit Method.

OR

Following is the Trial Balance of Viraj City co-operative Housing Society Ltd.as on 31° March
2015.

Particulars (Debit) | Particulars (Credit)
Amt (Rs.) Amt (Rs)

Insurance 37,000 | Share capital 5,00,000

Electricity charge 4,00,000 | Sinking fund 2,60,000

Salaries of Employers 1,02,000 | Repair fund 1,50,000

Administrative expenses 83,000 | Reserve Fund 2,50,000

Property Taxes 16,00,000 | Income & Expenditure A/c Balance | 2,00,000

Water Charge 2,26,000 | Contribution from Members:-

Repairs & maintenance 4,00,000 | Painting Fund 2,62,000

Expenses

Security Charge- 1,00,000 | Insurance 37000

Conveyance 15000 | Electricity charges 4,46,000

Annual General Meeting Employee cost 102000

Expenses 2500 | Administrative Expanse 83,000

Investment 6,00,000 | Parking charges 1,40,000

Furniture 105000 | Municipal Property Taxes 24,20,000

Fire extinguishers 50,000 | Water charges 6,59,000

Water Pump 75000 | Repairs and maintenance fund 6,50,000

Garbage trolly 31920 | Sinking Fund 4,33,000

Subscription to Interest on 1,09,000

Housing Federation 3000 | Investment

Accounting Charges 70,000

Audit fees 25000

Bank charges 2500

Cultural Programme 7500

Expenses 5

Cash at Bank 26,93,000

Cash Balance 12380

Telephone charges 50,000 67,01,000
67,01,000

Adjustments:- 1) Depreciate Furniture by 10% Fire extinguishers by 15%, water pump by 15%
and garbage Trolly by 15%
2) Transfer 25% of the Profit to Reserve Rmd.
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3) Telephone Bill Rs.10, 000 and Employee Salary Rs.30, 000 Payable.
4) Insurance of Rs.7000 is paid in Advance.

You are required to prepare

a) Income and Expenditure A/C for the year ended 31 March 2015.
b) Balance Sheet as on that date.

Explain the basis of allocation of expenses between Pre and Post incorporation Period.

State the need for convergence with IFRS in India.
OR
Write short Notes on (any four)
Future Maintainable Profit.
Calculation of intrinsic value of shares.
Methods of computing Purchase consideration.
Cum interest and ex-interest transaction in Investment A/C
Internal Reconstruction of companies.
Monetary & non-Monetary items.

(10)
(10)

(20)
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