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Please check whether you have got the right question paper.
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Question.No.1 is compulsory.
Solve any four questions from questions number 2 to 8.
All questions carry 20 marks each.

All working notes should from part of answer.

[ Marks:100]

Q.1 The following is the Balance sheet of Rama Ltd. as at 31 December, (20)
Liabilities 2010 (Rs.) 2011 (Rs.) | Assets 2010 (Rs.) | 2011 (Rs.)
Share Capital 3,00,000 3,50,000 | Fixed Assets 2,00,000 5,00,000

Less: Dep. 60,000 80,000
1,40,000 4,20,000
General Reserve 50,000 75,000 | Investments 2,00,000 1,00,000
(cost)
Capital Reserve Nil 20,000 | Stock 1,00,000 1,20,000
Profit and Loss 50,000 1,20,000 | Bills 1,00,000 1,02,000
Account receivable
Sundry 1,75,000 1,80,000 | Sundry 2,00,000 2,50,000
Creditors Debtors
Proposed 20,000 30,000 | Prepaid 20,000 10,000
Dividend Expenses
Provision for 25,000 35,000 | Preliminary 10,000 8,000
Taxation Expenses
Debentures 1,50,000 2,00,000
7,70,000 10,10,000 7,70,000 | 10,10,000

Additional Information:

1. Fixed assets having original cost of Rs. 90,000 (written down value Rs. 64,000) where sold
during the year for Rs. 54,000.
2. Part of the investment were sold for Rs. 1,60,000 during the year and profit on sale was
transferred to capital reserve.

You are required to prepare:
a. A statement of changes in working capital.

b. A statement of sources and application of funds for the year 2011.
c. A statement of fund from operations.
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Sharmin Ltd. furnishes you with the following Financial Statement.
Balance Sheet as at 315 March, 2011

Code :04045

Liabilities Rs. Assets Rs.
Share Capital: Fixed Assets (Net) 6,00,000
Equity 3,00,000
6% Preference 2,50,000
capital
General Reserve 78,000 | Stock 40,500
Capital Reserve 27,500 | Investments:

Marketable 55,000

Non-marketable 1,14,000
Profit and Loss 14,750 | Advances 700
Account
8% Debentures 1,75,000 | Debtors 1,05,000
Creditors 47,000 | Bank 52,300
Bills Payable 80,000 | Underwriting commission 11,000
Outstanding 6,250
expenses

9,78,500 9,78,500

You are required to Convert the above into common-size statements in Vertical Form.

L&T Co. provides you data pertaining to Machine Q and Machine R. Calculate : Average rate of

return, Pay-back period and net present value using a discount rate of 8% from the following

information:
Particulars Machine Q Machine R
Cost 10,00,000 12,00,000
Life 5 year 5 years
Tax rate 35% 35%

Profits after depreciation but before Tax

Year PV factor Machine Q (Rs.) Machine R (Rs.)
1 0.926 1,20,000 1,50,000
2 0.857 90,000 1,20,000
3 0.794 1,10,000 1,30,000
4 0.735 80,000 1,10,000
5 0.681 80,000 1,00,000

A company manufactured and sold 1200 mobile phones in the year 2010. The production cost per

unit was as under:

Particular Rs.
Material 5,000
Labour 1,800
Overheads 1,200
Total cost 8,000
Profit 2,000
Selling Price 10,000

For the year 2011, it is estimated that:

The output and sales will be 1800 mobile phones.

1. Price of materials will rise by 20%

(20)

(20)

(20)
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2. Wages rate will rise by 25%
3. Overheads will increase by 50%
4. Selling Price per unit will be Rs. 12,000
It is also estimated that:
a) Raw materials remain in stock for half month before issue to production.
b) Finished goods will remain In go down for one month before sale.
c) Allsales will be on credit. 60% of sales credit period - 3 months and 40% of sales credit
period 1 month.
d) 60% of raw materials requirements will be imported from the suppliers by making 3 month
advance payments.
e) Wages and overheads are paid one month in arrears.
f) Materials will be in process on an average for half month.
g) Cashin hand and with bank should always be Rs. 50,000.
You are required to forecast working capital requirements of the company.

Payal Ltd. has the following data for the coming year: (20)
Sales (20,000 units) @Rs. 10 each
Variable cost is Rs. 80,000
Fixed cost is Rs. 1,00,000.
Find out P/V ratio, Break Even Point is Rupees and units, and margin of safety.
Evaluate the effect of the following on the above:
a) 15% decrease in physical sales volume.
b) 10% decrease in fixed cost.

Answer the following in Brief: (any 4) (20)
Classification of overheads in Cost Accounting.

Qualities of a good finance manager.

Balance sheet ratios.

Motives for holding cash.

Importance of Financial Statements.

Working Capital Cycle.

Draw the Proforma of Cost Sheet. (10)
Explain the functions of a Finance Manager. (10)

Rishita Ltd provide you with the following information, you are required to Convert it into the vertical (20)
statement and calculate the given ratios:

a) Gross Profit Ratio

b) Net Profit Ratio

¢) Operating Ratio

d) Selling Expenses Ratio
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Profit and Loss Account for the year ended 315t March, 2014

Particulars Rs | Particulars Rs
To Opening Stock 60,000 | By Sales 6,00,000
To Purchase 3,60,000 | By Closing Stock 70,000
To Administrative 50,000
Exps.
To Selling 60,000
Expenses
To Carriage Inward 5,000
To Carriage 15,000
Onward
To Financing 10,000
Expenses
To Depreciation 30,000
To Provision for 20,000
Tax.
To Proposed 10,000
Dividend
To Balance c/f 50,000

6,70,000 6,70,000
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