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IDOL students w.e.f. 2015-16
N.B.: (1) All questions are compulsory.
(2) Question No. 2 to 6 have internal option.
(3) Figures to the right indicates full marks.

L (A) Selectthe mostappropriate altemative and rewrite the full sentence:- (Any Ten) 10
(1) Retention money is equal to ................
(a) Work Certified - Work Uncertified
(b) Contract Price - Work Certified
(c) Work Certified - Payment received by contractor
(d) All ofthe above

(2) s is not excluded while preparing a cost sheet.
(a) Goodwill written off
(b) Provision for Taxation
(c) Interest on Capital
(d) Direct Wages

(3) Overvaluation of closing stock in cost accounting ..................
(a) Increases costing profit |
(b) Decreases costing profit
(¢) Increases Financial profit
(d) Decreases Financial profit

(4) Dock charges is @ .....cccueeennee cost
(a) Direct S
(b) Indirect
(c) Urgent
(d) Production

(5) Standard cost is decided for ..................
(a) Labour
(b) Overheads
(¢) Materials
(d) All the elements
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(6) Idle time iS ..eveevvevrerneenneee.
(a) Paid by the employer
(b) Time wasted by workers
(c) Not paid by employer
(d) All ofthe above

(7) Normal LoSS 1S ..covevvervecveeeennnnens
(a) Controllable
(b) Non controllable
(c) Ascertainable
(d) None of the above

" (8) Under Non-integrated system, the number of set of account books
maintained is ............
(@ 1 (b) 4
() 2 (d) 3

(9) Initial cost includes ..............
(a) Research and Development
(b) Quality Control
(c) Design Modification
(d) All of the above

(10) Margin of safety means .................. .
(a) Sales - Contribution
(b) Actual Sales - Break Even Sales
(¢) Sales - Assets
(d) Fixed Cost - Variable Cost

(11) Stock levels are fixed to .................
(a) Control inventory
(b) Control cost of scrap
(¢) Purchase material
(d) None of the above
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..............

(12) Difference between Standard Cost and Actual Cost is
(a) Variance :
(b) Profit
(c) Loss
(d) None of the above

(B) State whether the following statements are True or False :-(Any Ten)
(1) Fixed cost per unit remains constant.
(2) Break Even Point is the point at which total revenue is equal to
total cost.
(3) Material Requisition Note is prepared by Stores Department.
(4) In contract costing, each contract is a cost unit.
(5) In ABC analysis, ' A' class items are costliest.
(6) Overtime increases labour cost.
(7) Invisible waste has no sale value.
(8) Profit on sale of asset is shown in Financial Accounts.
(9) Drawing Office Salaries is an item of Factory Overheads.
(10) Cement companies follow process costing.
(11) Non-integrated accounting system is also known as
Interlocking accounting system.
(12) Economic Order Quantity can be Re-order Quantity but not
vice versa.
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Following details are furnished by X Ltd of expenses incurred during the 15
year ended 31 March 2016

Particulars T
Direct Wages 2,20,000
Purchases of Raw Materials 4,80,000
Factory Rent 70,000
Cost of Catalogues 34,200
Sundry Expenses ' 37,000
Depreciation on plant and machinery ' 38,000
Opening stock of Raw materials 50,000
Repairs to office furniture 25,000
Carriage Outwards 51,300
Interest on Loans 25,400
Closing stock of Raw materials 30,000
Distribution of free Samples ' 27,550
Audit fees 23,000
Demonstration Expenses 26,600
Furniture loss by fire 16,000
Indirect Materials 52,000
Office salaries ' 55,000
Store keepers salary 18,000
Depreciation on Office Equipments 20,000
Commission on sales 31,350
Direct Expenses 1,380,000
Material Handling Charges 22,000
Machinery Purchased 2,380,000
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Other Information :-

(a) Stock of Finished Goods at the end 1,000 units to be valued at
cost of production.

(b) Number of units sold during the year were 19,000.

(c) Profit desired on Sales is 20%
Prepare cost sheet showing the various elements of cost both
in total and per unit and also find out the total profit and per
unit profit.

OR

The following figures have been extracted from the Financial Accounts
of Ram Manufacturing Company for the first year of its operations :-

Particulars T
Direct Material Consumption 50,00,000
Direct Wages 30,00,000
Factory Overheads 16,00,000
Administrative Overheads 7,00,000
Selling & Distribution Overheads 9,60,000
Provision for Bad Debts - 80,000
Preliminary Expenses Written off 40,000
Dividend Received 1,00,000
Interest received on Deposits 20,000
Sales (1 20 000 Units) 1,20,00,000
Closing Stock :

Finished Goods (4000 Units) 3,20,000
Work in Progress 2,40,000
[TURNOVER

PD-Con. 2498-16.



QP Code : 73226

6

The Cost Accounts for the same period reveal that the Direct Material
consumption was ¥ 56,00,000. Factory overheads are recovered at
20% on Prime Cost. Administrative overheads are recovered at % 6
Per Unit of production. Selling & Distribution overhead are recovered
at ¥ 8 Per Unit sold. Prepare the Profit & Loss Account as per
Financial Records and Cost Sheet as per Cost Records. Reconcile the
profit as per the two records. The cost accounts value closing stock
of finished goods at cost of production.

3. (a) XLtd has four departments A,B and C are production departments and D
isa Service Department. The actual expenses for a Period are as follows:-

Particulars ' T
Rent 2,000
Maintenance 1,200 -
Depreciation 900
Lighting ' 200
Insurance (Stock) ‘ 1,000
Employer's Contribution to P.F 300
Energy 1,800
Supervision 3,000

The following information is available in respect of four departments.

Particulars Departments
A B C D
Floor space (sq mtr) 150 - 110 90 50
Number of workers 24 16 12 8
Total direct wages () 8,000 6,000 4,000 2,000
Cost of Machinery (%) 24,000 18,000 | 12,000 6,000
Stock of goods (%) 15,000 9,000 6,000 | ...

Prepare Primary Distribution Statement.
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3. (b) A worker produced 200 Units in week's time. The guaranteed weekly
wages payment for 45 hours is ¥ 81. The expected time to produce
One Unit 1s 15 minutes which is raised further by 20% under the
incentive scheme. What will be the earning per hour of that worker
under Halsey (50% sharing) and Rawn Bonus Schemes?
3. (a) From the following information, prepare a Store Ledger Account
) under FIFO Method. '
Date Purchase Issue
Kgs. Rate Kgs
1.1.2016 1000 T10perkg | ...
5.1.2016 1200 T12perkg | ...
7.1.2016 | ... . | o 1300
9.1.2016 1800 T13perkg | ...
16.1.2016 | ... | .. 2000
24.12016 500 Tllperkg | ...
29.12016 | ... . 1000
(b) From th'e following information, calculate Economic Order Quantity

by using Formula and Tabulation method.

(1) Annual Requirement (Unit)

(ii) Ordering Cost (Per Order ¥)

(iii) Carrying Cost per unit (¥)
(iv) Per Unit Price (%)

The firm can procure inventories in various lots such as (i) 3,200
Units (ii) 1,600 Units (iii) 800 Units (iv) 400 Units (v) 200
Units (vi) 100 Units and (vii) 50 Units.

PD-Con. 2498-16.
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Following are the balances of Cost Ledger of a manufacturing company 15
on 1®* April 2014.

Particulars Debit Credit

g T
Stores Ledger Control Account 17,000
Work-in-Progress Ledger
Control Account . 22,800
Finished stock Ledger Control
Account 12,000
Cost Ledger Control Account 51,800
51,800 51,800

You are given the following information for the year ending 31%March 2015.

Particulars Amounts
<
Purchase of Materials 50,000
Direct Factory Wages 70,000
Manufacturing Expenses 44,600
Sellin;g and Distribution Expenses 15,400
Material issued to production 47,200
Manufacturing Expenses Recovered 44,440
Selling and Distribution Expenses Recovered 15,320
Sales 1,60,000
Stock of Materials at end 19,800
Stock of Finished Goods at end- 14,700
Work in Progress at end 24,700
Prepare related Cost Control Accounts.
OR [TURNOVER
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Product A is obtained after it is processed through process X, Y and Z. 15

The following cost information is available for the month ended 31st
March, 2016.

Particulars ' Process
X Y Z

Number of units introduced in process 500 | o]l
Rate per unit of units introduced (¥) 04 | ]
Cost of Materials 2,600 2,000 1,025
Direct Wages | 2,250 | 3,680 | 1,400
Production overhead : 2,250 3,680 1,400
Normal loss % on units introduced

in each process i.e. input 10% 20% 25%
Value of scrap per unit 02 04 05

output in units ' 450 340 270

There is no stock in any process.

You are required to prepare:-
(1) Process Accounts
(i) The Abnormal Loss and Abnormal Gain Account.
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M/s Raj and company has undertaken two contracts viz. A and B. The 15
following particulars are available for the year ended 315t March 2016.

Particulars Contract A Contract B
Date of commencement 1% July 2015 1% Dec 2015
Contract Price : 6,00,000 5,00,000
Material sent to site 1,60,000 60,000
Material returned 4.000 2,000
Closing stock of Material at site 22,000 8000
Direct Labour 1,50,000 42,000
Direct Expenses 66,000 35,000
Establishment Expenses 25,000 7,000
Plant installed at Site 80,000 72,000
Work Uncertified 23,000 10,000
Work Certified 4,20,000 1,35,000
Architect Fees 2,000 1,000

During the year, materials costing ¥ 9,000 have been transferred from
contract A to contract B. The contractor charges Depreciation at 25%

p.a. on plant.

You are required to prepare Contract Accounts, working for profits

if any and show how the relevant items would appear in the Balance-
Sheet assuming that Contractee had paid 90% of the Work Certified.

PD-Con. 2498-16.
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M/s X Enterprises furnish the following information :- 8
Year Sales (¥) Profit (¥)
2015 12,00,000 1,20,000
2016 16,00,000 2,00,000

From the above, calculate the following :-
(i) P/V Ratio
(i) Fixed Cost
(iii) Break Even Sales
(iv) Sales to earn profit ¥ 4,00,000
(v) Margin of Safety of 2016.

From the following information calculate :-
(i) Material Cost Variance
(ii) Material Price Variance
(iii) Material Usage Variance

Standard for 15 Units of product X
Material - 60kg

Standard Rate Per Unit - ¥ 16
Actual production - 18,000 Units
Actual material used - 71,600 kgs
Actual Rate per kg - ¥ 4.10

Explain the scope of Cost Accounting.
Explain advantages of Standard Costing.
OR

6. Write short notes :- (Any Four)

(1) Advantages of Activity Based Costing
(2) Labour Turnover

(3) Material Variances

(4) Contract Price

(5) Break Even Point

(6) Non-integrated cost Accounting System.
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