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Question No | and Question No 6 carries 20 marks and other questions carries 15 marks each

All Working notes should form part of your answer.

Q- Ay State whether the following statements are True or False after rewriting the sentence

(Any Ten) ‘

1Y Amalgamation of companies is governed by AS-13

2y IFRS stands [or International Financial Reporting Standards.
3) Disputed Income tax liability is a contingent lability.

4y On Amalgamation. payment made to the Debenture holders is considered as a part of

Purchase Consideration.

N
~—

Goodwill is an intangibie fixed asset which has a realizable value.

6) For computation of pre-incorporation profit. travelling expenses are allocated in Time

Ratio.

7) Maharashtra Co-op llousing Socictics Act was passed in 1960.

8} Interest on Debentures is calculated on the face value of Debentures.

9y Super profit is an excess of F.M.P over normal profit.

10} [nvestment Accounting is governed by AS-11.

1 1) Atter buvback of shares. the debt- equity ratio should not exceed 1:2

12) In Internal Reconstruction. consolidation of shares results in prolit for a company.

Q1 B) Match the column and rewrite (Any ten)

Column A
1)( Ompu[u Sofl\\ a|c
il )chumn es

|n)()mcc Sdlauua

iv)Non- monetary ilcm

v)On Amalgamation. Prelxmnmx\
expenses appearing in the Balance sheet of the
vendor company is
v Y ield value of shalc
) vn)lnucast in the value 01 assu
v I)B_L'l\r"liv)a(,}\ must be authorl(ed b\
ix) Profit on sale of short term
 Investments
N)nterest accrued and due on Debentures
- xi) C omputers
~xii)Ma 1\|mum amount of buxhad\ B

PD-Con.2289-16.

: a)/\mcleq of Assocnalllﬁon o

_‘") melo
) Based on M

C ()Iumn B

h) Debited to C apllal Reductmn account ]
c) ¢ u_dltt_d 10  Capital Rcdur._ym)__ m.munl o
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c Benefit Expenses

i)Stock

Iselling price less \\uﬂht(.d average cost
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['n) 10 % of capital

_____ 0) 25% of capital plu's"ﬂ‘ee reserves

_|.p) Income and Expenditure account

Q2)The following balances appeared in the books of 1) Company limited as on 31% March 2012.

_Particulars e | Debit (Rs) | Credit (Rs)__
Issued Subscribed and Paid up Capital
50.000 Fquity shares of Rs. 10 cach °5.00.000
Qtnglql_Ruuw o 1 \O 00()
_Unclaimed DI\/_ldLnd ' E_‘ ~ T es00
Trade Creditors - T Y T
Buxldy_}i_ai_c_ost o o | 500000 ] B '
Purchases o o ) T 1 .8,88.(_)0_0-—~ T
[Sales T B R B X X
Manufacturi |n(7 expense 2] 8.000 |
Establishment Charges . | 25.000 ) -
| Gencral Charges .~~~ o 45.000 ] _
Machl_x}_gl v at cost B o - e _1.50.000 | _j } i
Motor Vehicle at cost o T SO_OOO o
Purnitureatcost o ] . 1.25.000 '
Opening stock e 31.300 o
Book Debts _ 3 68.800
Investments o B 50000
Depreciation Reserve . ' 175.000
| Advance payment 0! Incmm. 14\ ) _ wO O()O
| Cashbalance T C _ X101 D
| Dircctors Fees e I | 20000
lnlcwst on Invcslmcnt L L L i 8000
| Profit & 1.oss Account (1™ April 2011) ) N 45.000
| Staff Provident Fund e | 350 000
_ Total 23,76, 000 23,76, 000

I'rom the above balances and the lollowing information. prepare the company’s balance sheet as

" on 31™ March 2012 (Revised format --
the year ending on that date.

)

The stocks on 3 1™ March 2012 were valued at Rs. 68.200

vertical lormat) and its Statement of Profit and I.0ss for

2} Provided Rs. 9000 for Depreciation on Fixed assels. Rs. 25.000 for Managing Directors
remuneration and Rs. 5.000 for the company’s contribution to the stafl provident fund

3) A provision of Rs. 33,000 for taxes in respect of the profit for 201 1-12 1s considered
necessary
4)

PD-Con.2289-16.

The Directors proposc a final dividend at 6% alter transier to General Reserve Rs. 10.000
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3

5) A claim of Rs. 7.500 for workmen’s compensation is being disputed by the company
6) The market value of Investments as on 31 March 2012 amounts to Rs. 55.000
7) lunore previous year's figures and Corporate dividend tax '

OR
Q2- Following is the Balance sheet of M/s Deepika I.td as on 31™ March 2015

Balance Sheet as on 31™ March. 2015

Liabilities _Amt (Rs) | Assets o I Amf(_Rs) |

10% Preference Shares of Rs 10 | 5.00.000 | Goodwill | 2.00.000
‘each I.and and Building 10.00.000
Lquity Shares of Rs 10 each 10.00.000 | Investments 5.00.000
10% Debentures 2.00.000 | Stock ‘ 4.00.000
Sundry Creditors 2.00.000 | Publicity Campaign Expenses 4.00.000
| Other Liabilities | 7.00.000 Profitand L.oss Account ). 1:00.000
_Total | 2600000 7 ol [2600000

The scheme of reconstruction approved by the authority was as under:-

(1) Each equity share will be written down fromRs. 10 to Rs. 6 fully paid
(2) Each 10% Preference share is to be written down from Rs. 10 to Rs. 8 fully paid.
These Preference shares to be converted into 12% Preference shares of Rs. 2 each and
remaining into Equity shares of Rs. 6 each fully paid.
(3) 10% Debenture holders agreed to waive 20% ol their rights
(4) Assets were revalued as under:
i. l.and and Building -- Rs. 12.00.000
ii. Stock — to be reduced by 20%
(5) Creditors dues are settled as follows:
i. 30% immcdiate payment
ii. 30% paid by issue of 10% Debentures
itl. 20% amount cancelled
(6) All intangible and fictitious assets are to be written off
(7) 15.000 equity shares 0.1~ Rs. 6 each were issued to the public for cash

You are required to prepare:

a) Capital Reduction Account

b) Balange sheet of M/s Deepika Limited atter reconstruction (Revised format)
Q3 -~ Kalpana Limited was registered on 1™ February 2013 to acquire the business of M/s. XYZ
as on 1™ October 2012 The accounts of the company for the period ended 30" September 2013

disclosed the following facts:

PD-Con.2289-16. ~ [TURN OVER
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1) The turnover for the whole period 1* October 2012 to 30" September 2013 was Rs.
2.40.000 of which 40.000 related to the period from ™ October 2012 to 1™ February 2013

) The trading account showed a gross profit of Rs. 96.000

) The following items appeared in the Profit and lLoss Account:

SEN ]

.

‘a. Directors Fees — Rs. 1.500
b. Auditors fees -- Rs. 750
¢. Rent rates and Taxes — Rs. 4.800 : _
d. Bad debts (of which Rs. 700 rclated to book debts created before |* February
2013) - Rs. 2000 '
¢. Salaries - Rs. 12.000
. Interest on Debentures - Rs. 6.000 .
g. Depreciation - Rs. 3.600 ;
h. Preliminary expenses -- Rs.2.400 ‘

General Expenses - Rs. 1.800

j-  Commission on sales — Rs. 3.600

k. Printing and Stationery — Rs. 2.400

I.  Advertising - Rs. 4.200

- m. Traveller's salaries - Rs. 8.400

n. Interest o Vendor at 10% p.a. on Rs. 1.00.000 from 1™ October 2012 to 31™ May
. 2013 - Rs. 6,667
Prepare a statement showing profits earned by the company prior Lo incorporation and
after incorporation clearly indicating the basis ol allocation of expenses. Assume Audit
fees is for the entire year.

OR

Q3 - Star L.imited of Mumbai sold goods worth $ 90.000 to Moon Limited of America on 1™
January 2012. The payment from Moon lLimited was received as under:

1* February 2012 - $ 53.000
25" April 2012 -'$ 37.000

Star Limited sold goods worth $ 50.000 10 Planet [.imited of USA. Payment from Planet l.imited
was received as under:
' I* March 2012 - § 30.000
25" April 2012 - $ 20,000
Accounts are closed on 3 1% March every year. The exchange rates per $ were as under:
|™ January 2012 ~Rs. 51

1™ February 2012 - Rs. 30

PD-Con.2289-16. [TURN OVER




1™ March
31™ Marc

2012 -
h2012-

Rs. 52
Rs. 48

25" April 2012 - Rs. 49

Pass Journal entries in the Books of Star [.imited to record the above transactions.

QP Code : 73186

" Q4-XLtdand Y Ltd have agreed (o amalgamate. A new company XY Ltd has been formed to

take over the combined concern as on 31™

I

December 2015

Ralance Sheet as on 31™ December 2015

Liabilities X Ltd Y Ltd | Assets XLd YLd |
5.00.000 ordinary 50.00.000 l.and and Building 20.00.000 | 8.00.000
shares of Rs 10 each Plant and 25,51.200 | 7.14,500
fully paid up Machinery
13.000 ordinary sharcs 13.00.000 | Stock . 2.70.500 70.400

' 0F Rs 100 each Debtors 1.68.800 78.200°

Sundry Creditors 75.500 68.500 { Cash and Bank 1.28.000 68.400
Profit and lL.oss a/c 25.000 48.000 | balances ’ '
Reserve Fund . | ———- Nil---- 35.000 | -Goodwill -—=-Nijl----- 50.000
6% Debentures ———Nil-—- 2.50.000
Capital Reserve -—Nil--= 42.000
Bills Payable 18.000 38.000

Total 51.18.500 | 17.81.500 | Total 51.18.500 | 17.81.500 |

The assets and liabilities of the two companies have been auleed 1o be taken over at book value
The payment is made in the form of shares. The company is formed with an authorized capital of
Rs 1.00.00.000 divided into ordinary shares of Rs 10 each.

You are required to —

1) Calculate Purchase Consideration payable by the new company

2) Give opening Jlournal entries in the books ol XY 1.d.

3) Prepare the Balance Sheet of the new company (in revised format) after amalgamation

OR

Q4- Following is the Balance-Sheet of New India l.imited as on 31™ March 2013.

| Liabilities - | Amt(Rs) | Assets _ Amt(Rs)
Equity shares of Rs 10 each 12.50.000 | Fixed Assets - 46.50.000
Revenue Reserve . 15.00.000 | Current Assets 30.00.000
Securities Premium _ 2.50.000 e ]
-Profit and Loss Account S 125000 ) 1

| Secured Loans — 7% chenlures 1 18 7§ OOO . _ __ r i

PD-Con.2289-
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Unsecured LLoans

10.00.000 [~

QP Code : 73186

Current Liabilities

Total

76,50,000

16.50.000 |

Iotal

76,50 000

The company wants to buy back 25.000 Lqutty shares of Rs 10 each as on 17 Apnl 2013 at Rs
20per share. Buyback ol shares is duly authorized by its articles and necessary resolution passed '
by the company towards this . The payment of buyback of shares will be made by the company
out of sufficient bank balance available as part of Current Assets.

1) Comment wilh calculations whether the buyback of shares is within the provisions ol the

Companies Act.

2) Pass necessary Journal entries to give effect to the buyback

3) Preparé the Balance sheet ( Revised Format) aficr buyback of shares .

Q3 - Following is the Trial Balance of Ashok Tower Co-operative Housing Society Limited as

on 31™ March 2014.

PD-Con.2289-16.

Particulars Debit Particulars | Credit
] Rs) | (Rs.)
| Insurance 3.700 | Share Capital 50. 00()
B |L(,lll(.|l\ ( h'u ges o 4() 000 \ml\ln“ I'und ) s 76 000
| Salary 01 thc employt,es o ]0 700 RCpam tund . __l_i_(_)OO
| Administrative expenscs .v,_*_”__gﬁ 100 Reserve fund | 25.000
Property taxes 1.60.000 | Income and I-\pendltule account 20.000
.| balance_ . -
__Wg_;er char"cs L R _m'_)__?__T()OO Contribution from mcmbers
Repairs & Maintenance expense. 40,000 | Painting fund :
Security charges 10.000 | Insurance L .
| Conveyance 1 300 l Icclncxlv (,h;_al uf.s ~ i 44 60()‘
Annual Genual Meeting expenses | ”\0 E mploycc cost | I() 70()
lnvestmcms - L 60 O.Ql_) /\d@_n_n_gg_t_n ative expenses 00
FLlll‘HtUIC _ e IO 500 | Parking ¢ chamcs T 14 OOO
| Fire extinguishers R jO_()O Munlupdl PlOptltV taxes . _24_200Q
Waten Pump 1 7 500 | Water charges 65.900
(Jarhaoc [IO“C\ 3.192 Rtpau\ & Mdml(.nanu 1und 65.000
| Poslang I.()VZ() Sinking fund 43.300
'Subsm 1pt|0n o Housing 300
| Federation S
/\Lcoumm“ Lhdll’(.b 7000 o )
[Auditfees 7 T T U5500 | Intereston Investment 10,900
Bank Charges asof oo oo T
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r(l_‘ulluxjf_ll_ program L\p«.nscs o 750 | i -

[ Bank 7 2.69.300

Cash T T T e e e

| Telephone charges " 1" sgoo | T T T
Total _ 6.70.100 | Total 6,70,100
Adjustments:

1) Depreciate furniture by 10%. Fire cxtinguishers by 15%. Water pump by 15% and
Garbage trolley by 15%

'2) Transfer 25% of the profit to the Reserve fund

3) Telephone-bill payable Rs. 1.000

4) Employee Salary payable Rs. 3,000

5) Insurance of Rs. 700 is paid in advance.

You are required to prepare:

{1) Income and Expenditure account for the year ended 3 1™ March 2014
(2) Balance sheet as on that date.

OR

Q5 A) The net profits of a company before providing (or Taxation (at 30%) for the latest five
years are- Rs 80.000. Rs 85.000. Rs 95.000. Rs 92.000 and Rs 1.00.000. The capital employed in
the business is Rs 3.50.000 on which a reasonable return of 15% is expected.

Calculate the Goodwill of the business by Capitalisation o Super Profits method.
( 8 marks)

Q5 B) Mr. Ajay purchased 500 9% Debentures o AR Lid on st April 2014 at Rs 97 cum-
interest. Interest is payable by the company on 30™ June and 3 1™ March cvery vear.

On ™ November2014. 100 debentures were sold at Rs 110 cum- interest. The rate of interest is
9% p.a.

Prepare the Investmen.l Account in the books of Mr. Ajay lor the year ending 31 March 2015
- ( 7 marks)

Q6 A) Lxplain the need for convergence with IFRS in india. (10 marks)
B) Explain the basis ol allocation of expenscs between pre and post incorporation periods.

(10 marks)

PD-Con.2289-16. [TURN OVER
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OR
Q6 Write short notes on- (any four) CQ“’ morres’)
a) Methads of computing Purchase consideration.
b) Cum- interest and Ex- interest transactions in Investment Accounting.
¢) Accounting treatment of profit/ loss prior to incorporation.
d) Calculation of Intrinsic value of shares.
¢) Internal reconstruction of Companics.
f) Future Maintainable Profit.

PD-Con.2289-16. [TURN OVER
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