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(3 Hours)

QP Code : 731 83

[ Total Marks : 100

N.B.: For the students who have taken admission in college during the academic year
2010-2011 and for students who have registered through the Institute of Distance and
Open Leammg (IDOL) upto the academic year 2014-15

(O1d Course)
N.B. (1) Q.1 and 2 are compulsory

(2) Attempt any Four questions from Q. No. 3 to Q. No. 9.

(3) Q.N. 1 carry 20 marks and other questions carries 16 mark each.

(4) All working notes should be form part of your answer.

(5) Balance sheet of a company in questions other than Final Accounts may be
| prepared as per Horizontal or Vertical form.

1. Sunil Ltd. issued for public subscription 3000 equity shares.of ¥ 10 each at a premium 20
of ¥ 3 per share. Payable as under - ¥ 5 on Application (Including Premium ¥ 3 per share), ¥

4 on allotement, ¥ 4 on first & final call.

Applications were received for 5100 shares. The directors decided to i) Reject applicants ,'
for 600 shares and ii) Allot balance applicants on pro-rata basis. Excess application money

were adjusted towards allotement money due. Allotment money was demanded and received

from all expect from Rohan, who was alloted 200 shares could not pay allotement money. First

and final call was made & received except from Rohan & Guru (who was alloted 100 shares)
could not pay first & final call. Shares of Rohan & Guru were forfelted All forfeited shares
were reissued to Pragati for ¥ 8 per share as fully paid up.

Pass journal entries to record above transactions.

2.(a) Match the Group A with most appropriate choice given in Group B & rewrite.

Group 'A":
1) Buy-Back of shares A)
2) Longterm Investments B)
3) Reserves and surplus C)
4) Upon reissue of shares ' D)

balance in forfeited shares A/c
5) Redemption of Preference shares E)

6) ‘Short term investments F)
7) Share Capital - G)
8) Dividend Equalization Reserve H)
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Group 'B'
Calls in Arrears
Section 80 of companies Act
Free Reserve
Section 77A to 77B of Companies Act.

Carried at lower of cost or fair value
in financial statement.

Capital Reserve

Capital Redemption Reserve

Carried at cost in Financial Statement:
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2.(b) State whether following statements are True or False. (Reasons not required) 08

1) Amalgamation in the nature of Merger should be accounted under pooling of Interest
Method.

2) Internal Reconstruction is subject to provisions of Companies Act, 1956.

3) While calculating profit prior to in corportion Gross Profit is allocated on basis of
sales.

4) In the balance sheet of Company forfeited shares account should be added to paid-up
-capital. '

5) Cum-interest price of debenture is exclusive of accured interest.
6) Exchange Rate is rate at the Balance Sheet date.
7) Authorized capital is the minimum capital that can be raised by a company.

8) Debentures may be redeemed at par only.

3. Neeraj Ltd. was incorporated on 1st August, 2014 to acquire a business as on 1st 16
April, 2014. The first accounts were closed on 31st March 2015. The Gross profit
for the period was ¥ 2,94,000.

Details of other Expenses . Rs.
General Expenses 50,400
Directors Reuneration 84,000

PReliminary Expenses 14,000

Rent upto 30th September, 2014 was ¥ 42,000 p. a. which was Increased by 40%.

Salary of Manager, who on incorporation of the Company become a whole time
director and whose remuneration has been included above was agreed to be remunerated
at ¥ 42,000 p.a. from 2014-2015.

The company earned uniform Gross Profit. The sales up to 30th September,
2014 were T 6,86,000. The monthly average sale for the first four months of the
financial year was half of the monthly average sale for remaining period. ’
Calculate profits prior to & post Incorporation in column or term & show how profits
will be treated.
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4. Following is Balance Sheet of Shyam Ltd. as on 31st March 2013 --

Liabilities (¥) | Assets (%)
5000 - 8% Redeemable ' Fixe Assets v 39,37,500
Preference Shares of

¥ 100 each, fully paid 5,00,000 | Bank 5,45,000
2,50,000 Equity Shares of

¥ 10 each, fully paid. 25,00,000 | Investment

Securities Premium 87,500 | (Market Value- 3,75,000
Profit & Loss A/c 11,25,000 | ¥ 4,75,000

Sundry Creditors 6,45,000 : |
Total (¥) 48.57.5000 | Total (¥) 48,57.500 -

on the above date the Directors of company took following steps to redeem 8%
preference shares at a premium of 5% -

(a) The company issued 10,000 Equity shares of ¥ 10 at a premium of ¥ 2 per share
for the purpose of redemption of preference shares.

(b) Investment were sold at market price.

(c) All the payments were made to preference shareholders except those holding
250 shares who could not be traced.

You are required to :-

(1) Pass necessary journal entries in the books of Sham Ltd. Complying with
requirements of companies act 1956. '

2) Prépare the balance sheet of the company after redemption of preference shares.
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5. You are furnished with following information in respect of Pravin Ltd., whichhad 16
undergone internal reconstruction.

Balance Sheet of Pravin Ltd. as on 31st March 2014

Liabilities Rs. | Assets Rs.
175000 Equity Shares Fixe Assets - 119,60,500
of 10 each, fully paid 17,50,000 | Goodwill : 1,40,000
10500, 8% preference Investments 113750
Shares 100 each (Market Value

fully paid 10,50,000 |%96250)

9% Debentures 10,50,000 | Sundry Debtors 2,10,000
Accured Interest ‘ ' Other Current Assets 5,75,750
on above debentures 1,89,000

Bank Overdraft 26,9,500 | Profit & loss A/c 14,49,000
Creditors 1,40,000

Total (%) 44 48,500 | Total (%) , 44.48,500

Afier obtaining various permissions and complying with the procedure following scheme
of reconstruction was sanctioned on 1st April 2014.

1) Investments were sold at Market Value
2) Write off 25% of Sundry Debtors.

3) Debenture holders agreed to waive in interest on Conversion of Debentures into
Equity shares of ¥10 per share fully paid '

4) Preference shareholders agreed to reduce their shares to ¥30 per share and balance
%30 per share were paid immediately.

5) Equity shareholders agreed to reduce their shares by ¥7 per share and pay in cash
reduced ¥ 7 per share. '

“6) Write off fictitious assets, goodwill & profit and loss account debit balance to extent
possible. '

Prepare Capital Reduction account & Balance sheet after giving effect to above.
[ TURN OVER
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6. AmurtaLtd. furnishes you with the following Trial Balance as on 31st March 2013:-

Particular ' ' Debit Rs. CreditRs.
- - Equity Shares of ¥ 10 each fully
paid up as per last year received in cash. - 70,000
- Inventory at Cost 10,000 -
- Tax payments pending Assessment 6000 -
-Tax provis;bn pending assessment - 5,500

- -Advance payment received
‘ repayable after 12 months. - 600
-Creditors payable after 12 months - 2000
-Fixed Deposit in Bank Maturing 23,800 -
on 31]7]2013
- General Reserve as per - 48,700
last year balancesheet
- Cash | . 200 ;
- Bank of India Current A/c 1000 , -
- Customer Dues-Receivable in 12 months 40,000 -
- Customer Dues - After 12 months i 13,500 -
- Tax Liability - 800
- Profit & Loss A/c - 20,000
- Investment in shares of - -
Quinnox Litd: 500
- Creditors Payable in - 15,000
Less than 12 months
- Fixed Assets at Cost 78,000 -

- Provision for Depreciation - 10,400

Total 1,73.000 1,73.000

The directors have proposed to maintain final equity dividend 10% and appropriation
of 30,000/~ to General Reserve. You are asked to prepare Balance Sheet as on 31t
March 2013 inrevised Schedule VIin Vertical Form, giving the information required
by Companies Act 1956 in the manner so required to the extent it is available from

above data.
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7. " Neel Ltd. purchascd.goods from Jack Ltd. of New York worth $ 1,50,000 on 1st 16
March 2014. And made payment in two equal installments. The first installment being |
made on 15th March 2014 and remaining on 25th April 2014.

On 15th March 2014, Neel Ltd. sold goods to Sail Ltd. of China worth $ 90,000
and received the amount in two equal installments. the first installment being received
on 25th March 2014 and remaining on 25th April 2014.

Exchange Rates per $ were :-

Date A3

1/03/2014 50
15/03/2014 49
25/03/2014 52
31/03/2014 48
25/04/2014 56

Pass necessary Journal Entries for the above transactions in the books of Neel
Ltd. assuming that books of accounts are closed on 31st March every year.

8. Ms. Anu Furnished the following details relation to her holding in 16% debentures of 16
7100 each of X Ltd. held as current assets. : :
2013 '
Jan.1 Opening balance-face value ¥27,00,000 cost 2655000
Mar.1 4500 Debentures purchased ex-interest at T98
July 1 Sold 9000 debentures ex-interest at ¥100
Oct.1 Purchased 2250 debentures at 98 cum-interest
Nov.1 Sold 9000 debentures ex-interest at ¥99 '

Interest dates are 30th September & 31st March. Ms. Anu closed her books on 31st
December. Show Investment A/c in the books of Ms. Anu for the year 2013. .

9.(a) Archit Ltd. issued 4500, 9% debentures of Z100 each ¥50 per debenture was 08

payable on application & balance on allotement. All the amount were received on time.
After one year of issue of debentures the company purchased from the market 2250
own debentures of 100 each at ¥95 per debenture and decided to cancel immediately
900 debentures. Remaining own debentures were cancelled after 3 months.

Pass Journal Entries for above transactions (Ignore debenture interest & interest
on own debentures).
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7
9.(b) Following is the Balance Sheet of Catch Ltd. as on 31]03]2013 08
Liabilities | ¥ | Assets T
Equity Shares Net Block of fixed 40,50,000 |
of 10 each 13,50,000 | Assets |
Preference Shares of 4,50,000 | Long Term investments 4,50,000
%100 each :
Securities Premium 6,75,000 | Bank Balance -47,25,000
* General Reserve 4,50,000 L

Profit Loss A/c 4,50,000
Debentures 36,00,000
Trade Payables ' 22,50,000

Total (%) 92.25.000 Total (¥) | 92,25,000

Keeping in view all the legal requirements, ascertain the maximum number
of equity shares that Catch Ld. can by back @ ¥ 30 per share, being the current market
‘price. ' ‘
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