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DIRECT AND INDIRECT TAXATION

Sections : I & I1
Sections : I, II, 111

Qpcope: 73301

(REVISED COURSE — OLD PATTERN)

(2% Hours)
(3 Hours)

Total : 80
Total : 100

N.B.: (1) The Revised Course ( Old Pattern ) is Applicable to the Regular College
Student enrolled during the Academic Year 2006-07 to Academic Year
2010-11. They shall attempt Section I and Section II Carrying 80 Marks.
The duration of the paper is 2 ¥ hours for such students. (Section III

- shall not be attempted by such students ).
The Revised Course (Old Pattern) is also applicable to the Regular
Students Enrolled during the Academic Year 2005-06 or earlier and
all the IDOL students. They shall attempt Section [, 11 and III for 100
marks. The duration of the paper is 3 hours for such students.

(2) Question No.1 and Question No.2 are Compulsory. Attempt any one
question from Question No.3 to 5 from Section L.

(3) All Questions in Section II and Section III are Compulsory.

(4) Figures in bracket to the right indicate full marks.

(5) Answer to all the sections shall be written-in the same Answer book.

SECTIONI

1. Mr.Eric Roy(who is handicapped), Proprietor of Excellent Co., provides you the following (16)
information for the previous year ended 31% March, 2015.
Profit and Loss Account for the year ended 31 March, 2015

Particulars

Rs. Particulars Rs.
To Salaries 3,69,800 | By Gross Profit b/d 8,40,361
To Wealth Tax 26,000 | By Discount received 66,000
To Sales Tax 70,000 | By Dividend from foreign Company 10,000
To Income Téx 55,000 | By Income Tax refund 34,000
To Rent 1,64,000 | By Dividend received from Indian Company 1,90,000
To Telephone Expenses 46,829
To Interest 70,000
To Depreciation 60,000
| To ngcral Expenses 1,34,000
To Reserve for Bad and 63,216
Doubtful Debts
To Net Profit 81,516
1‘1,40,361 11,406,361

PD-Con.2903-16.

[TURN OVER


University
Typewritten Text
	

University
Typewritten Text
T.Y.B.Com
Direct and Indirect Taxation
OCT: - 2016
		

University
Typewritten Text

University
Typewritten Text


QP CODE : 73301
-2~

Additional Information ’
(1) Depreciation as per Income Tax Rules Rs.75,000.

(2) 50% of the rent is paid for his residential house.
(3) Interest of Rs. 70,000 was paid on loan for Bank of Maharashtra for higher education of his son.

You are required to compute his taxable income for the Assessment Year 2015-2016.

2. (a) Select the appropriate option and Rewrite the sentense again :-‘ (6)
1. Unadjusted loss from the house property can be carried forward and set off in subsequent

years subject to limit of

e 7 years
e 8 years
e O years

2. Profession tax deduction is allowed on
e  Accrual Basis
s Payment Basis-
» Both of the above

3. Un-commuted pension received by a Government employees is
- e Taxable
e Exempt
e 1/3 Exempt

4. Total Income of person is determined on the basis of

e Residential status in India
e (Citizenship in India
‘e None of the above

5. An ' Company is always resident in India

¢ Industrial
¢ Indian
-+ Individual

6. Income Tax is a tax on

e Profit
. & |ncome
e Turnover
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2. (b) Match the columns and rewrite it again (6)
Column A Column B
e Entertainment allowance-
deduction Pune University
Government Employees
e PersonalCar Only i
e Cannot Exceed standard
e Reasonable letting value rent
e Scholarship e Leviestax on Income
e Artificial Juridical Person - e« Exempt u/s 10(16)
e Central Government .

Not a Capital asset

3. Mr Fransis, a severely handicapped person (90%) retired from Income Tax Department on 12)
31% December, 2014. He furnishes the following information for the Previous Year ended 31%
March, 2015.

(a) Basic Salary Rs.90,000 per month.

(b) Dearness Allowance 150% of Basic

(c) Entertainment Allowance Rs.24,000.

(d) Uncommuted Pension Rs.30,000 Per Month.

(e) Professional Tax deducted from Salary Rs.2,500 per annum.
Additional information

Interest received from company deposits Rs.75,000.

Interest on National Savings Certificates VIII series Rs. 7,000.
Compute his taxable income for the Assessment Year 2015-16.

4. M. Prajapati furnishes the following information of his Income and Investments for the previous
Year 2014-2015: ° (12)
A.  Information regarding his House Property :

Particulars House | House 11
(Let out) (SOP)
Rs. Rs.
Fair Rent 1,80,000 per annum 1,50,000 per annum

Gross Municipal Valuation
Rent Received
Municipal Taxes :

1,90,000 per annum 1,40,000 per annum

2,00,000 per annum

e Paid by the tenant 10,000 - e
e Paid by the owner 15,000 12,000
o Interest (Due but not paid)

On capital borrowed for

Construction of House Property 20,000 20,000
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B. Other Information :
During the Previous year 2014-15:-
1) He received dividend from Mutual Fund Rs. 10,000.

2) He received interest on Debentures in L& T Rs. 20,000.
3) He paid premium of Rs. 30,000 towards approved pension plan of LIC of India and
Rs. 4,000 as interest on higher education loan.
Compute the Net Taxable Income of Mr. Prajapati for the Assessment Year 2015-2016.

5. Mr. Lagade purchascd a house property on 20" May, 1977 for Rs.2,10,000. He gifted the house (12)
property to his friend Mr. Salve on 20™ July, 1986. Following im provements were carried out
by Mr. Lagade and Mr.Salve to the house property:

Particulars Rs.
By Mr.Lagade during F.Y.1977 20,000
By Mr. Lagade during F.Y. 1979 30,000

‘By Mr. Lagade during F.Y. 1983-84 1,00,000

By Mr. Salve during F.Y. 1693-94 3,80,000

The falr market value of the property as on 01/04/1981 is Rs.3,00,000.

The house was sold by Mr.Salve to Mr.Ghegadmal on 7% January, 2015 for the conmderatxon of
Rs.50,00,000.

Compute the Income from Capital gains chargeable to tax in the hands of Mr.Salve for the Assessment
Year 2015-2016.

Cost Inflation Indices are as under:

Financial year | Cost inflation
1981 - 82 100
1983 — 84 ‘116
1986 - 87 140
1993 -94 - ) 244
2014-15 1,024 l

[TURN OVER
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SECTION II

6. (A) Determine Point of Taxation in each of the following independent cases in accordance with Point

of Taxation Rule,2011. (5)
Sr.No. | Date of Completion of service | Date of Invoice | Date of which payment received
1 10 August, 2015 17 August, 2015 6 September, 2015
2 10 August, 2015 113 September,2015 10 September, 2015
3 10 August, 2015 17 August, 2015 05 August,2015
4 10 August, 2015 17 August, 2015 04 August,2015
S 10 August, 2015 15 September, 2015 09 August,2015
(B) Mr. Uttam Sonawane taxable services for April - June 2014 and July- September, 2014 are given
below. S
April, 2014
May, 2014 1,10,000
June, 2014
July, 2014
August, 2014
September, 2014 1,05,000

What is his date of payment of service tax to be paid online and the amount of total service tax payable?
What is penalty in above case if return is filed on 25" October,2014?
(Assume service Tax Rate of 12.36 %)

OR
6. (C) Choose the correct option and rewrite the statement: 5
1. Service tax law is governed by )
a.The Income Tax Act  b. The Service Tax Act

c. The Excise Act d. Chapter V of the Finance Act. 1994
2. Service tax is a tax on :

a. Profession b. Trade c. Service d. All the above
3. Service Tax was introduced in India w.e.f.

a.lst July, 1993  b. 1st June, 1995 c. 1st July, 2000  d. Ist July, 1994
4. Declared services are

a. Taxable : b. Exempt from tax

c. Excluded from charge of tax  d. taxed at a lower list
5. Permanent transfer of patent is treated as

a.asale b. a declared service
¢. an exempt service d. a service covered in the negative list
6. (D) Match the following columns . : (5)
Column A . Column B
e Service tax basic , s Exempt.under notification 25/2012
e Service tax law applies to e Declared service
e Pre-school education e India except Jammu and Kashmir
e Functions performed by an MP o 12%
e Reenting of immovable property e Excluded from definition of service
: e 1236%
[TURN OVER
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7. From the following information of Mr. Pandit for the month of March,2015. You are required to
compute the value of taxable value as well as tax free value and service tax liabilities .(You may
assume, that all amount excluding service tax and the concession available to small entrepreneurs

will not be available to him.) - (10)
Particulars . Rs.
1. Construction services provided to International Labour Organisation 8,00,000
2. Construction of Roads in factory 25,00,000
3. Renting of residential house 20,00,000
4. Construction of private clinic 15,00,000
5. Renovation service provided to Government relating to plant for
Sewerage treatment 30,00,000
6. Construction of Shopping Complex ' 1,20,00,000 -
7. Repairs and Maintenance of Railway Station . 12,00,000
OR :
7 Compute the value of taxable service and service tax payable on the services provided by Disha
Advertisers for the month of March, 2015 (10)
Particulars Rs.
Services rendered:
1. Sale of space for advertisement in newspaper 55,000
2. Services relatedto preparation of advertisement in magazine 65,000
3. Preparation of advertisements on internet websites 50,000
4. Sale of time for advertisements to be broadcast on T.V. Channel 1,00,000
5. Advertising in business directories 25,000
6. Advertising on film screen in theatres 90,000
7. Advertising services rendered to charitable trust 2,00,000

Note : All the amounts stated above are exclusive of service tax

8. State whether the following persons are a ‘Dealer’ or ‘not a dealer’ as per the. | 10)
- Provisions of the Maharashtra Valne Added Tax Act, 2002
(a) An agriculturist who sells agricultural produce grown on landeultivated by him.

(b) BYX, an educational institution buying educational materials and selling them to students.
(c) Desai & Co. Chartered Accountants.
(d) A person who purchases goods for household consumption.
" (e) Drueit Travels, carrying passengers from Beed to Aurangabad by bus.
(f) An Auctioneer.
'(g) Air Charter Services Pvt. Ltd.who is an Air Transport Company.
(h) Percept Advertising Ltd.who is an Advertising Agency.
(i) Mr Satpute who is a Marathi stage play artist.
(i) Advocate Vikas Nikam who is a public prosecutor.

[TURN OVER
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OR

. 8. State whether the following transactions are be considered as ‘Sale’ or not under 10)
MaharashtraValue Added Tax Act, 2
(1) Sale of BMW motor car.
(2) Labour charges received.
(3) Sale of goods by barter system.
(4) Transfer of goods from Head office to Branch.
(5) Free samples distribution.
(6) Hypothecation of goods.
(7) Delivery of goods on hire purchase system.
(8) Sale of android mobile phones.
(9) Gift of goods to charitable institution.
(10) Pledge of goods.

9, Mr. Chintu Kale, trader, commenced their business on 5" September, 2015. (10)
From the following particulars of their purchases and sales transactions, you are required to find out
date from which they will be liable for registration as per the provisions of Maharashtra Value Added
Tax, Tax,2002. Give reasons for your answer.

Purchases of Goods
] Sales of Goods
Out of State Within state
Date ’

Taxable Taxable | Tax free | Taxable | Taxfree

Rs. Rs. Rs. Rs. Rs.
05/09/2015 7,000 6,000 25,000° 2,000 7,000
07/09/2015 3,000 3,000 60,000 5,000 6,000
10/09/2015 2,000 60,000 90,000 | 10,500 12,000
15/09/2015 10,000 55,000 20,000 | -15,500 16,900
20/09/2015 70,000 66,000 4,000 15,000 10,500
25/09/2015 1,00,000 99,000 60,000 5,000 9,000

OR

[TURN OVER
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9. From the following particulars furnished by Mr. Shubham, you are required to calculate the tax
liability under Maharashtra Value Added Tax Act, 2002. (10)
Rs.

1. Sales (Excluding Tax)

e Schedule B goods _ 7,00,000
e Schedule C goods 20,00,000
e Schedule E goods 15,00,000
2. Purchases (Excluding Tax) . ‘
e Schedule B goods 70,000
e Schedule C goods 6,00,000
e Schedule E goods 9,00,000
3. Other Purchases .
. o Unregistered Dealer 8,00,000
¢ Labour charges Paid 5,00,000
SECTION III

10. Mr.Sumant has earned the following income during the Previous Year ended 31%

March, 2015. 10)
Sr.No. Particulars : Amount
’ (Rs)
1 Salary earned and received in London 14,000
2 Dividend from British company received in India "8,000
3 Interest on bank account in U.S.A. 45,000
4 Income earned in India but received in France 8,000
5 Past untaxed income brought to India 10,000
6 Income from business in China , controlled from India | 24,000

. Compute his total income for the Assessment year 2015-16 assuming-
(a) He is Resident and Ordinarily Resident
(b) He is Resident but Not Ordinarily Resident
(c¢) He is Non-Resident Indian
4 OR

[TURN OVER
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10. Mr. Pandya, an Indian Citizen and a professional cricketer toured Pakistan, South (10)
Africa, England, Australia, West Indies and Srilanka on various dates. The details of his
departures from and arrivals to India are as under

Country Date of Departure | Date 6f Arrival
Pakistan (for the first time) | 01/03/2012 15/04/2014
South Africa 15/06/2014 29/06/2014
England 30/06/2014 15)07/20 14
Australia 02/08/2014 28/10/2014
West Indies . 31/10/2014 09/11/2014
Srilanka 27/02/2015 . 22/03/2015
Determine Residential Status of Mr Pandya for the Assessment Year 2015-2016, from the above
‘ details.
11. Answer the following with reference to Assessment year 2015-2016, (10)

Giving reason in brief:

(1) Miss Sarita has two Flats, one at Meera Road and other dne at Wadala. She wants to treat
both the flats as self occupied by her for the purpose of computation of Income from
House Property, Can she do so?

(2) What is the amount of deduction on account of family pension U/s 57 of the Income Tax
Act, 19617 ‘

(3) Miss Vijita received dividend of Rs.30,000 from Indian company. She claims it as an
exempt income. Is her claim correct?

(4) Mr. Sarvesh has minor child whose income is only Rs.4,500. He wishes to treat the
income as exempt income U/s 10(32). Is he right in doing so?

(5) Dr Amitabh who is full time employee of Rajawadi Hospital receives professional fees of
Rs.50,000 from Rajawadi Hospital. He claims that it’s not salary. Is his claim correct?

[TURN OVER
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