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For Old Regular Students] (2% Hours)
For IDOL Students | ( 3Hours) .

N.B.: (1) Question no. 1 is compulsory
(2) IDOL students solve any 4 questions from question No.2 to 8.

(3) OLD (Regular) students solve any 3 questions from question No.2 to 8
(4) All questions carry 20 marks. each.
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[ Total Marks :100

1. The following information is available from the books of z company manufacturing Mobile
phones. Production and sales during the year ending 3 1st December,2014 was 40,000 units.

Particulars Amt. (Rs.)
Direct Materils 40,00,000
Direct wages 30,00,000
Factory expenses 27,50,000
Administrative expenses 12,00,000
Selling expenses 9,00,000
Sales 1,50,00,000

The following estimates have been made for 2015:
(a) 'Production and sales will be 50,000 units.
(b) Material price per unit will increase by 20%
(¢) The wagerate per unit will increase by 10%.
(d) Factory expenses will increase by 5,00,000
(e) Total administrative expenses will increase by 50%.
(f) The selling expenses will be Rs.15.00,000

(g) The profit is desired at 25% on cost.

Prepare cost sheet from the above information.

2. Shalini enterprises manufactures and sells household goods. The following are the

budgeted figures for the year 2014-15.

Particulars Amount (Rs)

Sales _ 28,27,440
Less: Raw materials 11,31,120
Labour 5,55,480

Overheads 4,14,000 21,00,600

Profit 7,26,840
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Additional Information:
1. Raw materials will remain in stock on an average for 2 months.
Process period is one month.
Suppliers grant 2 months credit to the company.
Finished goods are carried in stock on an average for 1 month.
Debtors are allowed credit for 3months.
Time lag in payment of overheads is 1 month.
Prepare a statement showing working capital requirement.

VIR N

3. Following is the Balance sheet of Star Ltd. as on 31" March 14. You are required to
rearrange it in a common size form and offer your comments:

Liabilities

Rs. | Assets Rs.

Equity Share Capital 2,50,000 | Fixed Assets 6,50,000
General Reserve 1,50,000 | Investments 2,00,000
Securities Premium 12,500 | Stock 4,25,000
10 %Debentures 3,75,000 | Sundry Debtors 2,50,000
Profitand Loss A/c 3,70,000 | Prepaid expenses 20,000
Sundry creditors 1,15,000 | AdvanceIncome Tax 39,000
Bank Overdraft 1,97,500 | Cashand Bank Balances 31,000
Provision for taxation 90,000 | Share issue expenses 5,000
Proposed dividend 75,000 | Preliminary expenses 15,000
| 16,35,000 16,35,000

4. Vansh Ltd. supplies to you the following information:

Year Sales (Rs.) Profit (Rs.)

2010 3,20,000 32,000

2011 4,80,000 64,000
Calculate:

(a) Profit volume ratio

(b) Fixed cost

(c) Breakeven sales

(d) Profits realized when sales reach Rs.13,00,000

(e)
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5. Acompany is 6onsidering anew project for which the following information is given:

Capital Outlay Rs.2,00,000
Depreciation @20%p.a.on straight line method.

Annual income before Depreciation but after Tax Rs.
Year1 ‘ 1,00,000
2 1,00,000
3 80,000
4 80,000
5 40,000
Calculate:

(a) Payback period
(b) Payback profitability and
(c) Averagerate of return on original investment.

6. From the following balance sheets of XYZ Ltd you are required to prepare statement of
changes in working capital and Funds Flow statement for the year 2013

Liabilities 2012 2013 | Assets 2012 2013
Equity capital 6,00,000 | 6,00,000 | Goodwill 2,30,000 | 1,80,000
8% Redeemable 3,00,000 | 2,00,000 | Land and Building | 4,00,000 | 3,40,000

Preference share

capital

General reserve 80,000 | 1,40,000 {Plant | 1,60,000 | 2,00,000
Profitand Loss A/c{ 60,000 96,000 | Debtors | 3,20,000 | 4,00,000
Proposed Dividend| 84,000 | 1,00,000 | Stocks 1,54,000 | 2,18,000
Creditors 1,10,000 | 1,66,000 | Bills Receivable 40,000 60,000
Bills Payable 40,000 32,000 | Cash 30,000 20,000
Provision for Tax 80,000 | 1,00,000 |Bank 20,000 16,000

13,54,000 |{14,34,000 13,54,000 [14,34,000
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Additional Information:
(a) Depreciation 0fRs.20,000 and Rs.80,000 have been provided on Plant and Land
and Building respectively in 2013. ‘
(b) Aninterim dividend 0fRs.40,000 has been paid in 2013.
(¢) Income tax ofRs.70,000 has been paid during the year 2013.

7. Answer briefly (Any 2):
(a) Explain composite ratios .
(b) Limitations of financial management
(¢) Whatis cash management? Explain the Motives for holding cash.

8. Write short notes (Any 4)
(a) ' Operating cycle
(b) Trend analysis
(c) Netpresentvalue method.
(d) Balance-sheet Ratio
(e) Objectives of financial management.
(f) Basic Elements of cost
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