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Answer Key —Q.P code : 00024676

Q1. a. i. What is an incentive? What are the types of incentives?

ii.“Swachha Bharat Abhiyaan’ is a campaign in India that aims to clean up roads and
infrastructure of India's urban and rural areas. One of its objectives is to also
eliminate open defecation. Suggest incentives to seek people’s participation for the

success of ‘Swaccha Bharat Abhiyaan’.
3] i. TTCT (THa) FEUIS FA? ATAITDRR HIUTT Ted?

ii. FTS ART JAI & HRAAT Ygd AT HENANT W § IERE R Tows
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TITOT ARG JTTaarear IR dis=r ganT FefRvarars), e (Jeteme) gear.

Induces to act, changes behavior, positive & negative incentives- small brief about what
‘Swaccha Bharat Abhiyaan’ is- importance of participatory approach- students may

suggest either positive or negative or combination of both positive & negative incentives.

b.  Explain the concept of opportunity cost with examples (T @ & HhoTell ITEIOTEET
TISE FT).

Meaning of opportunity cost (Opportunity lost, alternative uses of resource- transfer

earnings)- ANY 3 Exampies. -

c. Explain the nature of trade-off between inflation and unemployment (7@dale T SUSTRT
Iicliel RERAALT FIume T T TS ).
Society faces a short-run tradeoff between inflation and unemployment- conflicting in

nature-explanation of why the trade off occurs (High money supply- high spending
capacity- higher demand for goods & services- more output & more workers hired- so low

)



unemployment)- mention of Phillips curve ( Choice: high inflation & low unemployment

and vice versa).

Q.2 Attempt any TWO of the following

&

a. What are the steps involved in Scientific method? (JEfTr ggdidier I =T HIvrcar?)

Meaning of scientific method - Thinking of an abstract individual as a “Representative
Agent” - Developing model - Test the predictions - Generalisation

b. Illustrate and explain the basics of graph. (3Ter@r=ar FHANT HehoUelT TISC FAT.)

Meaning of ‘Function’

- Slope and Intercept of ‘Function’

c. Consider a function: Y = 30 - 2x. Take any 5 values of x, find Y and plot a graph for the
given function. (J&IeT Telel TR AT F= 30 -:8T. &TT FUAET 3 Hed U3, T FH1aT g

TeoeaT TR 3TeRT ShiaT).
X 0 1 2 3 4 5
Y =30-2x 30 28 26 24 22 20

Plot the graph. It would be downward sloping.

Q3. A] Explain shift in supply and movement in supply with the help of suitable diagrams.(qXaaT
TS TUTAIR HMOT dehlFacdier gierarell a7 U MdpellegR TqSE 1)
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B] Following table gives the annual demand and supply schedule for cars



&)

Price Rs. Lakh Demand (‘000) Supply (‘000)
05 25 19
06 23 20
08 21 21
09 19 22
i) Plot demand and supply curve with the help of above schedule. Show equilibrium

price and quantity in the diagram.(a8/er e T AETO HOT RS T FIGT.
3Tt 7Y W Rher 0T 7T Sren)

Ifquiiibrium price RS. 3 (QD = Q3 21 uniis).
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if) If breaks used in the car are found defective what will happen to the demand for the
car show diagrammatically.(®R #Y TR A 3 S S el o HReAr

ARG T SE gl o HMhciiegR EIEan)

Depict decrease in demand. Shift to the left.

C] What is a floor price? When is it effective? (Rramet A FEurer F? fd wH IRUHASRS
)

A price floor is the minimum price that can be charged. An effective price floor is one that
is set above equilibrium price. (explain concept with examples and diagram).
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Q4a)Trade improves production and consumption. WBMWW ,

Interdependence ----Trade --- Opportunities---Specialisation and exchange of goods
Example---- Table--- Diagram---- Production Possibility curves --- with trade increase in

production and consumption

b) Arguments in favor of protection trade policy. (WWFI’RH%TQW.

Infant Industry—Industrial Diversification—National Security—Increase in Employment-
--Protection of Environment---Cultural Identity ---Government Revenue---Protection

against unfair competition and dumping.

c) Given the two countries A and B producing two goods P and Q, the schedule of cost of

production is given below:

Hours needed to produce one unit

Countries Good P Good Q
A 80 50
B 50 40

R .



i) How many units of goods P and Q can the countries produce in 400 hours?
(o odTHTTR RIS Th e A 3caTGe i eT?)

Country A: 5P & 8Q

Country B: 8P & 10Q

ii) Diagrams-----Production Possibility Curves of A and B countries
.5.a. Explain how government improves market outcomes (SR fsqedr JUROT TIHR FHeT
A o TS ).

Briefly about why markets fail- role of government (Enforce rules, law & order, market
failure, equitable distribution)- 2-3 examples of government intervention for efficiency &
equity (say PDS, MRTP Act, subsidies etc).

b.  Economists as Policy Advisors. (4RUTcHe HeRIR Fg0LT Rmearardy 1fae)

Meaning of ‘Policy advisors’ - Positive Economics: Meaning and suitable examples

- Normative Economics: Meaning and suitable examples

c. Explain law of Demand in detail.(Aemfar F@a fAgaqer fGee @&r.)

Statement of law- Hypothetical schedule prepared by students showing price demand
relationship- Downward sloping demand curve on the basis of schedule

d)Comparative Cost Advantage Principie (T T T U dccaTISEH).

Cost Advantage --- foundation of specialization --- further leads to Trade---Meaning ----
David Ricardo-----Comparative Cost Advantage ---Example ----Table--- Production

Possibility Curve ---Gains--- --- Increase in production and consumption--- CCA

Theory.
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Please check whether you have got the right question paper.
NB: 1. §d W AISa0r HETH

2. aéqeamm?rgmm.
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