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T.Y.B.Com {April - 2016}
Accountg Group (Revised) (Paper -1V)
Financial Accounting & Auditing

9 Cost Accounting Introduction & Basic Concepts

~\

( 3 Hours)
IDOL students w.e.f. 2015-16

N.B.: (1) Allquestions are compulsory.
(2) Question no. 2 to 6 have internal options.

(3) Figures to the right indicate full marks.

QP Code :17543

[ Total Marks : 100

1. (A) Selectthe most appropriate alternative and rewrite the full sentence :-
(Any Ten)
(1) Labour turnover is caused by
(a) Lowwages (b) Dissatisfaction with job
(¢) Discharge (d) Allthe above

(2) Abonormal gain arise if
(a) Output quantity is more than input quantity
(b) There is a reduction in normal loss
(c) Abormalloss is avoided
(d) None of the above

(3) Under inflationary conditions

values of closing stock.

method will show highest

(a) FIFO (b) Weighted Average
(¢) LIFO (d) None of the above

(4) Remuneration paid to a technical director is a part of

(a) Prime (b) Works

(c) Administrative ' (d) All of the above

(5) Marginal costing is
(a) method of costing
(b) atechnique of costing
(¢) similar to absorption costing
(d) Noneoftheabove
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(6) Total of indirect material, indirect labour and indirect expenses is

called cost.
(a) Prime (b) Overhead
(¢) Works (d) Chargeable

(7) Cost of rectification of defective work 1S
(a) Debited to Profit and Loss Account
(b) Ignored from contract Account
(c) Credited to contract Account
(d) Debited to contract Account

(8) Cashreceived is equal to
(a) Work certified - Retention money
(b) Work certified + Work uncertified
(c) Contract price - Work certified
(d) Contract price

(9) Ifsales are 80,000 and variable cost to sales is 70%, contribution
is
(a) 56,000 : (b) T24000
(c) ¥70,000 (d) None of the above

(10) Plant specially purchased for the contract is debited to

Account.
(a) Contract (b) Sub-contract
(c) Plant (d) None of the above

(11) AtBreak Even point, the contribution equals total
(a) Variable cost (b) Fixed cost
(c) Sales (d) Administrative cost

[ TURN OVER
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(12) Employee Welfare Expenses are allocated on the basic of
(a) Number of employees (b) Units produced
(¢) Working hours (d) Prime cost

(B) State whether the following statements are True of False :- (Any Ten)
(1) Process cost system is applicable to paper mills.

(2) Loss on sale of fixed asset is included in cost for calculating costing

profit.

(3) Certified work is valued at cost.

(4) Activity cost pools are cost accumulation associated with a given
activity.

(5) The main purpose of standard costing is cost control.

(6) Material Usage variance arises due to defective material.

(7) Strikes and lock-outs is abnormal idle time.

(8) Fixed cost per unit remains fixed irrespective of level of output.

(9) Abnormal gain is debited to process Account.

(10) Primary packing charges is an example of selling and Distribution

overheads.
(11) Steel companies follow unit costing.

(12) Marginal cost is fixed cost.
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2. Following details are furnished by 'A’ Ltd of expenses incurred during the year 15

ended 31st March 2016.
Particulars T

Direct Material ‘ 6,830,000
Opening stock of finished Goods (2000 units) 1,70,500
Closing stock of finished Goods (4000 units) ?
Depreciation on plant and Machinery 1,92,000
Loss on sale of Machinery 35,000
Trade fair Expenses 1,71,000
Direct Expenses 3,20,000
General Manager's salary 7,60,000
Dividend Paid 15,600
Direct wages 5,20,000
Advertisement 3,70,500
Depreciation on Computers 3,44,000
Drawing and Designing Expenses - 1,08,000
Purchase of Machinery 3,80,000
Depreciation on Delivery Van 2,28,000
Office maintenance charges 3,76,000
Factory Rent 3,00,000
Sales (38000 units) 45,60,000

Closing Stock of finished goods to be valued at cost of production.

You are required to prepare cost sheet showing various elements of cost

both in total and per unit and also find out total profit and per unit profit.
OR
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2. Following is the Trading and Profit & Loss Account of M/s Asmit Enterprises 15
for the year ended 31-3-2016

Particulars T Particulars T
To opening stocks 17,500 | By Sales 7,17,500
(500 Units) (10250 Units)
To Materials 2,60,000 | By Closing Stock 12,500
To Wages 1,50,000 (250 units)
To Factory overhead 94,750
To Gross profit ¢/d 2,07,750 |
7,30,000 7,30,000
To Administrative overheads | 1,06,000 By Gross profit ¢/d 2,07,750
To Selling overheads 55,000 By Dividend Received
To Loss on Revaluation 9,000 on Investments 10,250
of Assests
To Net profit 48,000
2,18,000 2,18,000 |

In cost Accounts, materials chargéd @ T25/- per Unit and wages @ T15/- per
unit. Factory overheads taken @60% of wages. Administrative overheads applied
@20% of works cost. Selling overheads taken @ ¥ 6/- per unit sold.

You are required to prepare :-
(a) Statement of cost showing total cost and cost per unit.

(b) Statement of Reconciliation of Profit / Loss.

[TURN OVER
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3. (a) ACompany ishavingtwo production departments namely A & B and two 8

service department S-1 & S-2. The expense incurred during the month of
March 2016 are as follows.

Expenses Amount (T)
Electricity 3,600
Insurance on Assets 9,000
Power \ 15,000
Rent & Taxes ) : 28,000
Depreciation 18,000
Canteen Expenses 5,400

The following information is also available for the above departments.

Particulars A B S-1 S-2
Floor Space (Sq ft) 6,000 4,000 2,000 2,000
No of workers 100 50 | 50 25
H.P. of Machine 120 60 30 15
Direct wages(¥) 10,000 10,000 5,000 3,000
Value of Assets (Zin Thousand) 10 4 3 1
Direct materials (3) 15,000 10,000 5,000 -
No of Light Points 30 15 10 05

Prepare a statement.showing primary distribution of overheads.

(b) A worker produced 200 units in a weeks time, the guaranted weekly wages 7
payment for 45 hours in ¥ 405. The expected time to produce one unit is
15 minutes which is raised further by 20% under incentive scheme. What
will be earning per hour of that worker under Halsey (50% sharing) and

Rowan Bonus scheme?

OR
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3. (a) From the following information prepare Store Ledger Account in the books 8
of m/s Prakash Enterprise for the month of January 2016 by using FIFO
method.

Sr. No. Date Receipt Issues ]
January Quantity Rate Quantity
2016 (kgs) T (kgs)
1 1st 1000 4.00 -
2 3t 300 6.00 -
3 gt - - 1200
4 12 400 20.00 -
5 15% - 300 10.00 -
6 20% - - 600
7 25t 500 5.00 -
8 31 - - 500
(b) From the following information, Calculate Economic order Quantity by 7
using formula and Tabulation method.
(i)  Annual consumption of material 3000kg
(i) Cost of placing an order ¥ 30
(iii) Cost per unit ¥ 5
(iv) Storage and carrying cost - 10% on average inventory.
4. From the following data inrespect of a company, prepare the related cost Ledger 15
Accounts.
(2) Particulars Debit T Creditz |

Closing balance at the end '

of the accounting period :-

Store control Account 2,000

Work-in-progress control Account 6,000 -

Finieshed goods control Account 8,000 -

Cost Ledger control Account - 16,000
16,000 16,000

[ TURN OVER
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(b) Financial transaction during the accounting period :-

Store Purchases :-

- For Stock 38,000

- For Special job 2,000
Wages :-

Factory 40,000

Office 4,000

Sales office 6,000
Goods Sold (Sales) 2,00,000
Other Expenses 80,000

(¢) Cost transaction during the period :-

Material issued :-

- Direct Materials 20,000

- Indirect Materials(Factory) 10,000
Wages :-
Direct 30,000
Indirect (Factory) 10,000
Overhead incurred and recovered - Incurred (3) Recovered(¥)
Manfacturing 50,000 65,000
Administration 10,000 13,500
Selling & distribution 20,000 27,000
Goods finished @ cost 1,20,000 -
Cost of Goods Sold 1,38,000 -

OR
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4.  AnanyaManufactures Ltd provides you the following information for June 2014

about process.
Partigﬁlars Process Process Process
I I il

Raw Material Introduced (in kgs) 1,00,000 50,000 40,000
Cost of Material per kg.(in ¥) 5 S 10
Direct Wages(¥) 2,38,840 3,11,000 2,03,200
Factory overhead (%) 1,16,160 82,840 69,700
Normal Loss (% of total input) 6% 5% 4%
Weight Lost (% of total input) 4% 5% 3%
Scrap Value per kg (%) 3 4 5
Actual Production (Kg) 92,000 92,000 82,000
Production transfer to next process 60% 50% -
Production sold at the process 40% 50% 100%
Selling price per kgeat process () 11.00 14.50 15.75

Production is transferred to next process at cost of the process.

You are required to prepare Process I, Process II and Process III Alc for

the month of June 2014.

o
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5 'A'construction Company undertook the construction of a building at a contract 15
price of 12,00,000/- The date of commencement of contract was 1st April 2015.
The following Cost information is given for the year ended 31st March 2016.

Particulars T
Material sent to the site 3,00,000
Wages @ 4,40,000
Architect Feed 55,500
Offfice and Administrative Overheads 1,51,000
Uncertified Work | 55,000
Materials at the site at the end of the year 10,000

Cash received from the contractes (Being 90%

of the work certified) 9,45,000
Materials dest}oyed by fire 5,000
Plant and Machinery at cost 2,00,000

(Date of purchase - 1st July 2015. The estimated working
life of plant - 10 years and its estimated scrap value

at the end T 20,000)

Supervisor's Salary 60,000

You are required to prepare a contract account for the year ended

31st March 2016.
OR
5. (a) The followingdatahave been extracted from the books of 'A' Ltd. 8
Year Sales Profit
< <
2015 5,00,000 50,000
2016 - 7,50,000 1,00,000

[TURN OVER
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You are required to Calculate :
(i) P/VRatio
(ii) Fixed cost
(iii) Break-even Sales
(iv) Profit on Sales of ¥ 4,00,000
(v) Sales to earn a profit of ¥1,25,000

(b) Calculate from the following :- 7
(i) Material Cost Variance
" (ii) Material Price Variance and
(iii) Material Usage Variance
Standard-  for 25 unit of product - R
Material - 50 kgs@ ¥ 25per kg
Actual production- 20,000 Units
Actual Material used - 42,000 kgs
Actual Rate- ¥ 24.50 per kgs

[¢]

6. (a) Whatismeant by Tabour Turnover'? What are its causes? 10
(b) What are the advantages of Marginal costing? 10

| OR |
6. Write short notes :- (Any four) . 20

(1) Classification of Overheads

(2) Product Life Cycle Costing

(3) Advantages of Cost Accounting

(4) Need fot Reconciliation of Cost and Financial Profits
(5) Significance of Variance Analysis

(6) Target Costing

[ TURN OVER
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