(REVISED COURSE-OLD PATTERN)
Q.P. Code : 10019

(3 Hours) [ Total Marks : 100

For the students who have taken admission in the college during the academic year 2010-11 or
earlier and for students who have registered through the Institute of Distance

and Open Learning (IDOL).

N.B.: (1) Question No.1 & 2 are compulsory.

(2) Attempt any four questions from Q.3 to Q.9.

(3) Question No.1 carries 20 marks & other question carries 16 marks each.

(4) All working notes should form part of your answer.

(5) Balance sheet of a company in questions other than Final accounts may be
prepared as per Horizontal or Vertical form. '

. Rupal Ltd issued for public subscription 15,00,000 equity shares of Rs.10 each 4t a
premium of Rs. 6 per Share payable as under :-
T 7 on Application (Including Premium Rs.6 per Share), Rs.4 on Allotment and balance
on First& final call.
Applications were received for 24,00,000 shares. The directors decided to
(i) Reject applicants for 1,50,000 shares &
(ii)  Allot balance applicants on pro rata basis. Excess apphcatlon money were
adjusted towards allotment money due.
Allotment money was demanded & received from all except from Umang, who was
allotted 12, 000 shares could not pay allotment money. First & Final call was made &
received except from Umaag & Sachin (Who was allotted 15,000 shares) could not pay
first & final call. Shares of Umang & Sachinwere forfeited. All forfeited shares were
reissued to Rohit for Rs.9.50 P. per share as fully paid up.
“Pass journal entriés to record above transactions. .

. (a) Match the Group A with most appropriate choice given in Group B & rewrite. ’

Group A ' Group B -

(i) Debentures (a) Fully‘paid Bonus Shares

(ii) Long Term Investments (b) No Cost
(iii)  Sinking Fund (¢) Amalgamation Adjustment A/C

(iv) Equity Share (d) Carries fixed rate of Interest

(v) Capital Redemption (e) Carried at lower or Cost or

‘Reserve ‘_ " lair value in Financial Statement

(vi) Short Term Investments (f) Carried at Cost in Financial Statement

(vii) * Statutory Reserve (g) Redemption of Debentures
(viii) Bonus Shares (h) Flexible returns
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"(b) State whether the following statements are True or False (Reasons not required)

(a) A company can not issue unsecu red Debentures. _

(b) Debenture holders get their money only on liquidation of company.

(c) Preference share can be redeemed only out of Capital Profit.

(d) Closing rate is the exchange rate at the Balance Sheet date.

(e) Foreign Currency is a currency other than the Indian rupee.

(f) Excess of Issued Capital over the subscribed capital is known as
oversubscription.

(g) Amalgamation in the nature of Purchase must be accounted for under
Purchase Method.

~ (h) InInternal Reconstruction there is no formation of new company.

3. Mr. Kiran formed a private limited company on 1st July, 2014 in the name & Style of 16
Kiran Raksha Private Limited to take over his existing business as from 1% April, 2014.
No en tries were made to take over in the books that were carried on till 31 March,
" 2015. The following Trial Balance was extracted for the year ended 31 March, 2015.

Particulars ‘Dr.Rs. | Particulars Cr.Rs.
Stock on I** April,2014 86,000 Sales 5,56,000
Purchases 3,78.000 | Kiran Capital 4,60,000
Carriage Outwards 6,600 | Current Liabilities 74,000
Salesman 's Commission 150,000

Office Expenses 42,000

Rent & Taxes : 24,000

Directors Fees 36,000

Fixed Assets 2,68,000

Current Assets 2,24,000

Preliminary Expenses ‘ 10,400

Total Rs 10,90,000 | Total Rs. 10,90,000

You are given the following additional information

Stock on 31st March, 2015 was Rs.88,000/-

The purchase consideration was agreed at Rs.6,00,000/- to be satisfied by the issue of
60,000 equity shares of Rs. 10 each.

Company was incorporated on 1% July, 2014. The gross profit margins were constant.
The average monthly sales in April, 2014, Feb, 2015 & March, 2015 were double the
average monthly sales for the remaining months of the year. ‘
Preliminary expenses are to be written '.)ff 100%.

You are required to Prepare Trading and Profit & Loss account for the year ended
315 March, 2015 in columnar form showing pre & post Incorporation profits& how it
will be treated'?
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4. Folldwing is the Balance Sheet of Malti Ltd. as on 31% March, 2015 16
Liabilities T | Assets < =z
2,000 -8% Redeemable "
Preference shares of Rs.100 Sundry Assets 15,75,000
each, fully paid. 2,00,000 | Bank 2,18,000
1,00,000 Equity Shares of Rs. 10 _ Investments (Market Value 3,00,000
.each, fully paid 10,00,000 | Rs. 4,50,000)
Securities Premium 3,35,000
Profit & Loss Account 3,00,000
Sundry Creditors 2,58,000 ,
Total T 20,93,000 | Total ¥ 20,93,000

‘On the above date the Directors of the company took following steps to redeem 8%
Preference Shares at a premium of 5% :-

The company issued 10,000 Equity Shares of Rs 10, at a premium of Rs.2 per share for
the purpose of redemption of preference shares.

Investments were sold at market value.

All the payments were made to the Preference Shareholders except those holding 200
shares who could not be traced.

You are required to :

Pass necessary journal entries in the books of Matti Ltd. aftercomplying with
requirements of Companies Act, 1956.Prepare the Balance Sheet of the company after
redemption of Preference Shares.

5. You are furnished with following information in respect of Smith Ltd., which bad 16
undergone internal reconstruction:-
Balance Sheet of Smith Ltd. as on 31st March, 2015

Liabilities T Assets A <
" 60,000 Equity shares of Fixed Assets 5,60,000
Rs. 10 each, fully paid 6,00,000
2,000 8% Preference Trade Marks 40,000
Shares Rs.100 each, fully | Investments
paid | 2,00,000 | (Market Value Rs. 27,500) 32,500
9% Debentures 3,00,000 | BankBalance 40,000
Accrued Interest on above Sundry Debtors 60,000
debentures 54,000 Other Current Assets 1,64,500
Sundry Creditors 1,57,000 Profit & Loss A/c 4,14,000
Total ¥ 13,11,000 Total ¥ 13,11,000
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After obtaining various permissions & complying with the procedure following scheme
of reconstruction was sanctionéd on 1% April, 2015. Fixed Assets were revalued at
Rs.6,50,000/- Investments were sold at Market Value.
Debenture holders agreed to waive interest on conversion of Debentures into Equity
Shares of Rs.1 0 Per share fully paid. .
Preference shareholders agreed;to forgo Rs.70 per share provided Rs.30 Per Share
were paid immediately to them by Smith Ltd.

| Equxty shareholders agreed to reduce their shares by Rs.7 per share & deposit in Smith
Ltd Bank account reduced Rs.7 Per Share (Face Value remaining same). Rs.3,500 was
immediately paid for sales tax which was not recorded. Creditors were settled for
Rs.35,000 on immediate payment.
Write of fictitious assets Trade Marks & profit & loss account debit balance to the
extent possible.
Prepare Capital Reduction account &Balance Sheet after giving effect to above.

HT-Con. 2430-15.

6. Ajay Ltd. furnishes you with the following Trial Balance as on 3 1%*March 2015: 16
- Particulars Debit T Credit ¥ |

Equity shares of ¥1 each fully paid up
as per last year received in cash 70,00,000
Inventbry at cost 15,00,000
Tax payments pending assessment 6,00,000
Tax provision pending assessment 5,50,000
Advance payment received repayable before 12
Months 60,000
Provision for bad debts ., 2,00,000
Fixed Dcposit in bank Maturing on 31.8. 2015 18,80,000
General Reserve as per last year Balance Sheet 48,70,000
Cash 20,000
Bank of India Current account 1,00,000
Customers Dues- Receivable in 12 months 53,50,000
Profit & Loss Account | 20,80,000
Investment in shares of L. & T Ltd. 50,000
Credltors payable in 30 days. . 10,00,000
Fixed Assets (WDV after Depreciation Rs.15,40,000) 62,60,000
Total Rs. 1,57,60,000 |1,57,60,000
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The directors have proposed to maintain final equity dividend @ 15% and appropriation
ofRs. 1,00,000 to General Reserve. You are asked to prepare Balance sheet as on 31st
March 2015 in revised Schedule VI in vertical form, giving the information required by
“the Companies Act 1956 in the manner so required to the extent it is available from the
above data.

7. Journalize the following transactions in the books of Deepal Ltd. Assuming 31%March 16
as year ending.
1. . On 1% July, 2014 goods worth $ 52,500 were exported to Harsh Inc. The
amount was realized as below :
On 5% November, 2014 $ 35,000
On 5% April, 2015 $ 17,500
2. Goods worth $§ 5,000 were exported on 15% July, 2014 to Vrlsha Inc. The
amount was received on 14" August, 2014.
3. On 15" September, 2014 Raw Material worth $ 10,000 were imported from
Krishiv Inc., payable 50% immediate and the balance on 5% April, 2015.
4. Motor Car was imported from Suzuki Ltd.on 1% January, 2015 for $ 30,000.
The payment for the same was made on 5™ April, 2015. .
Exchange Rates per $ were :

Date ; Rs.
1st July, 2014 | 61.00
15th July, 2014 61.25
14th August, 2014 61.50
15th September, 2014 - 61.00
31st October, 2014 61.75
5th November, 2014 : 60.00
15th December, 2014 © 62.00
1st January, 2015 62.25
'15th .February, 2015 ' 62.50
31st March, 2015 - 62.00
05th April, 2015 62.50
06th April, 2015 62.75
07th April, 2015 ' 62.00

8. Dr. Gita Shetty submit the following details regarding one of their investments for the 16
~ year ended 2015 :
Opening Balance on 1.4.2014: Face Value Rs. 9,000; Cost ValueRs. 12,360
Purchases : 1.6.2014 Face Value Rs. 9,000; ex-interest at 5% discount
1.02.2015 Face Value Rs.3,600; Cum-interest at 1% discount
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Sales: '

1.10.2014 Face Value Rs. 7,500; Ex-interest at 5% premium

1.03.2015 Face Value Rs.3,000; Cum-interest at par

Investment carry interest at 12% p.a. payable on every 31st March and 30th September
Prepare Investment Account closing it on 31st March, 2015.

The Balance Sheet of Ketan Ltd. as on 31st March 2015 is as follows. 16
Liabilities : ‘ Rs. Assets Rs.
Equity shares of Rs.10/- each 6,00,000 Fixed Assets 20,90,000
1 0% Preference Shares of _ Investments 6,00,000
Rs.100/- each 1,50,000 Current Assets (including
Securities Premium : 1,20,000 Bank balance
General Reserve 2,00,000 Rs.1,25,000/-) 8,10,000
Profit & Loss A/c 1,80,000
10% Debentures ' 10,00,000
Term Loan from Dena Bank 8,00,000
Current Liabilities 4,50,000
Total ¥ 35,00,000 Total T 35,00,000

Keeping in view all the legal requirements, ascertain the maxim u m number of Equity
shares that Ketan Ltd. can buy back @ Rs.50/- per shares. Asswnc that the buy back is
actually carried out. Investment costing Rs.3,00,000/- sold for Rs.3,20,000/-. Pass
Journal entries. ’
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