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[Time: 3 Hours]

Please check whether you have got the right question paper.

Q.P. Code : 40891

[ Marks: 100]

N.B: 1. Answer any five questions, selecting not more than three from any

section.
2. Figures to the right indicate full marks.

3. Answer to both the sections should be written in the same answer book.

SECTION -1

Discuss any two :-

Ricardo’s concept of comparative cost advantage.
Misconceptions about the comparative cost advantage.
Factor endowment theory of international trade.

Examine any two :-

Define capital mobility and explain factors affecting capital mobility.

Wage — convergence.
Forms of foreign capital.

Discuss any two :

Arguments for protection.
Export- oriented growth strategy.
TRIMs and GATSs.

Examine any two :
Theory of optimum tariff.
Theory of custom union.
Write a note on : “Export subsidy.”
SECTION - I

Examine any two :-

Structure and components of balance of payments.
Causes of disequilibrium in the balance of payments.
Marshall — Lerner conditions.

Explain any two :

Functions of foreign exchange market.
Balance of payment theory of exchange rate.
Spot and forward exchange rate.

Discuss any two :

Floating exchange rate system.

IMF and international liquidity.
Effects of East Asian currency crisis.

Examine any two :
Define economic integration and its types.
Working of European Union.

NAFTA
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