: 71046 / Direct and Indirect Taxes.

T.Y.B.COM
DIRECT AND INDIRECT TAXATION (OLD)
(NOV-2019)
Section : | & Il : Regular Students (2% Hours) ( Total Marks : 80)
Section : I, 11, 111 : IDOL Students (3 Hours) ( Total Marks : 100)
N.B.: 1) The OLD Course (Old Pattern) is Applicable to the Regular College Student

enrolled during the Academic Year 2006-07 to Academic Year 2010-11. They
shall attempt Section I and Section - 11 Carrying 80 Marks. The duration of the
paper is 2% hours for such students. (Section - 111 shall not be attempted by
such students).

2)  Question No.1 and Question No.2 are Compulsory. Attempt any one question
from Question No.3 to Question No.5 from Section-1.

3)  All questions in Section-11 and Section-111 are Compulsory.

4)  Figures in bracket to the right indicate full marks.

5)  Answer to all the sections shall be written in the same Answer Book.

SECTION -1

1. Mr. Amit (who is 50% handicapped) provides you the following information for the (16)
previous Year ended 31t March, 2018 :
Profit and Loss Account for the year ended 315t March 2018

Particulars T Particulars T

To Office Salaries 3,00,000 | By Gross Profit b/d 12,00,000
To VAT penalty 10,000 | By Commission received 12,000
To VAT 20,000 | By Dividend from Indian Company 24,000
To Income Tax 50,000 | By Income Tax refund 3,000
To Rent 80,000 | By Winning from lotteries 80,000
To General Expenses 10,000
To Interest 1,20,000
To Depreciation 1,50,000
To General Expenses 35,000
To Reserve for Bad 25,000
and Doubtful Debts
To Net Profit 5,19,000

Total | 13,19,000 Total | 13,19,000

Additional Information :
1)  Depreciation as per Income Tax Rules is ¥1,25,000/-.

2)  Rent included 75% of the rent for his residential house.

3) Interest includes 95,000 Interest

higher education of his son.
4)  General expense includes 25,000 paid for printing of marriage invitation cards

of his daughter.

paid on loan from Bank of Maharashtra for

You are required to compute his taxable income for the Assessment Year 2018-19.
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2. A) Re-write the following sentences by selecting the appropriate option : (06)
1) A House Property is considered as long-term capital asset, if it is held for at
least :
a) 12 months b) 48 months ¢) 36 months
2)  Commuted Pension received by government employee is
a)  Fully Exempt b)  Partly Exempt c)  Fully Taxable

3) Gift of 42,000 received from a friend is taxable to the extent of

a) NIL b) 50,000 c) 42,000

4) A company is always resident in India.
a) Industrial b) Indian ¢) Individual

5)  Family Pension received is taxable under the head
a) Income from Other Sources
b) Income from Salary
¢) Income from Business
6) There is a Long Term Capital gain if listed ordinary shares sold were held
for
a) ~more than 12 months
b) more than 6 months

¢) more than 9 months

B) Maitch the columns and rewrite it again : (06)

Column A Column B

Thane Municipal Corporation e 2017-18

e Sec 80D e Local Authority
e 30% of Net Annual Value e 2018-19
e Previous Year e Value of furnished Rent free

accommodation

Perquisite e Standard deduction U/s 24

Assessment Year e Preventive health check up
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3. Shailesh is employed with Zenith Enterprises as Manager. He has provided following (12)

information about his income earned during the previous year 31 March, 2018 :

a)
b)
c)
d)
e)
f)
9)
h)
i)

Basic Salary ¥80,000 per month

Dearness Allowance : 136% of Basic Salary.

House Rent Allowance received ¥ 13,000 per month (Exempt 10,000 per month)

Entertainment Allowance ¥5,000.
Fixed Medical Allowance received <25,000.

He paid Professional Tax 2,500 per annum.

Dividend from foreign Company received < 1,50,000.

Interest on Debentures received £ 1,20,000.

He invested £1,55,000 in Public Provident Fund.

He paid medical insurance premium of 22,000 by cheque for himself. Compute his

Net taxable income for the Assessment Year 2018-19.

4. Mr. Vimal provides following information of his income for the Previous Year ended  (12)

on 31% March, 2018, You are required to compute the total income for Assessment Year

2018-19:
Sr. Particulars of owned house House ‘Uday’ House
No. Self-occupied ‘Nutan’
(%) Let out (%)
1. Fair Rent (per month) 25,000 60,000
2. Municipal Valuation (per month) 35,000 70,000
3. Rent Received (per month) 75,000
4, House ‘Nutan’ was vacant for one month
5. Municipal Tax :-
- Paid by tenant 35,000
- Paid by owner 18,000 35,000
6. Interest on borrowing capital
- Paid during the year 50,000 1,50,000
- Outstanding on 315 March, 2018 (both 1,50,000
housing loan was taken on 28.06.2004)

Other Information :
He received ¥ 1,50,000 from sub-letting his office premises. He has paid rent of 80,000

for this premises. Winning from lotteries ¥25,000.
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5. Mr. Ankur purchased a residential house on 20.06.1989 for ¥65,000. The Fair Market (12)

Value of this house on 01-04-2001 is ¥12,90,000. The cost incurred by him for carrying

out various improvements to this house is as under:

He sold this house on 28.06.2017 for ¥2,20,00,000 and paid brokerage of £85,000. You
are required to compute his Income from Capital Gains for Assessment Year 2018-19.

Financial Year | Costin
2002-03 1,50,000
2004-05 12,80,000
2006-07 3,50,000

The relevant Cost of Inflation Indices (C.I.1.) is as under :

Financial Year | C.l.L.
2001-02 100
2002-03 105
2004-05 113
2006-07 122
2017-18 272

SECTION - 11

6. A) Determine the Point of Taxation in each of the following independent case with (05)

reference to the Point of Taxation Rules, 2011:

Cases | Date of Completion | Date of Invoice Date on which
of Service payment received

1 01.08.17 30.08.17 01.09.17

2 01.07.17 20.08.17 18.08.17

3 31.09.17 31.09.17 30.09.17

4 05.10.17 04.10.17 30.06.17

5 19.11.17 28.12.17 27.11.17

B) Find out the Due Date of payment of service tax for the following persons : (05)
Particulars Service Tax payment for the Month
Mr. Mohan July 2017
Mr. Raj May 2017
Tata limited Sept 2017
ICICI Bank July 2017
Firm Dec 2017
Note : All payments are through e-payment.
OR
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C) Choose the correct option and rewrite the statements : (05)
1)  Service tax came in to force w.e.f.
a) 1% July 1994 b) 1% June 1994
c) 1%t April 1995 d) 1%t July 1960

2)  Service tax law extends to
a) Whole of India except Jammu and Kashmir
b) Whole of India
€) Maharashtra
d) Whole of Asia
3)  Return of service tax has to filed in

a) FormST-3 b) FormST-1
c) Form ST -2 d) Form ST -3A
4)  Service Tax is a tax on
a) Service b)  Profession
c) Goods d)  All of the above
5)  Efilling of Return is
a) Mandatory b)  Voluntary
c) Optional d)  None of the above
D) Match the columns:: (05)
Column A Column B
1)  Application for Registration e Money
2)  Monthly Return e Service Tax
3) Indirect Tax e ST-3A
4)  Excluded service e Negative list services
5)  Direct tax e RF Spectrum
e Income tax
e ST-1
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7. From the following information for April 2018, supplied by Mr. Ramesh, Compute his = (10)

Taxable Value of Service and Service Tax payable for the month April 2018 (Ignore

threshold limit and all amounts given excluding Service Tax) :

Particulars Amount (%)
1) Supply of farm labour 20,000
2) Renting of Agro Machinery 50,000
3) Loading & unloading of sugarcane 60,000
4) Storage & warehouse of food grains 1,00,000
5) Commission from acting as agent for consumer goods 1,20,000
6) Commission from acting as clearing & forward agent 1,80,000
7) Commission from acting as agent of agricultural produce 80,000
8) Curing & grading of tea carried out by agricultural farm 3,01,000

Service Tax Rate @ 12.36%.

OR

7. From the following information for June 2018, supplied by Mr. Manav, compute his  (10)

Taxable Value of Service and Service Tax payable for the month June 2018 (Ignore

threshold limit and all amounts given excluding Service Tax) :

Particulars Amount (%)
1) Renting of commercial property 8,00,000
2) Renting of land for circus 3,00,000
3) Allowing mobile tower to be placed at rooftop 2,00,000
4) Permitting placement of vending machines at premises 50,000
5) Renting of school building to higher secondary school 2,50,000
6) Renting of vacant land for commercial purposes 1,80,000
7) Rent earned from Inn (declared tariff 900 per day) 40,000
8) Renting of building located at Jammu & Kashmir 50,000

Service Tax Rate @12.36%.
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8. Explain with reasons whether the following are 'Goods' as per the provisions of (10)
Maharashtra Value Added Tax Act, 2002 :
a) Mango tree
b)  Malai paneer
c) Preference shares
d)  Equity shares of Siemens Ltd.
e) Residential flat used for business
OR
8. Choose the correct option & rewrite the statements as per Maharashtra value added Tax (10)
Act, 2002.
1) Taxat 1% rate :
a) Schedule A b)  Schedule B
c) ScheduleC d)  Schedule D
2)  The rate of VAT depends up on
a) The buyer b)  The goods
c) The amount of sales d)  All of the above
3)  Dealer as defined include
a) Agriculturalist b)  Auctioneer
c) None of above d)  Both of the above
4)  Value Added Tax is a form of
a) Income Tax b)  Service Tax
c) Sales Tax d)  Entry Tax
5)  Taxable sales include
a) Local Tax b) Interstate Sales
c) Exports d)  All the above
6) includes service, trade, commerce or manufacture.
a)  Profession b)  Consultancy
c) Business d) All the above
7)  Sales returns that can be deducted from the gross turnover of sales, has to be
maximum within the sale.
a) 1 Month b) 4 Month
c) 6 Month d) 12 Month
8)  Taxable purchase for the purpose of registration includes
a) Purchases from other states
b) Local purchase taxable under MVAT
c) Both of them
d) None of them
72373 TURN OVER
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9) The term ‘Importer” means a dealer who brings goods into the state from

outside the
a) City b)  Country
c) State d) District
10)  Tax-free goods are
a) Schedule B b)  Schedule C
c) Schedule A d)  None of the above

9. M/s. S.G. & Co commenced business on 21t April 2018. From the following particulars ~ (10)
regarding purchases & sales transactions find out from which month they will be liable
for registration & to pay tax as per the provisions of MVAT Act, 2002 :

Months Purchases Sales
2018 Out of State Within State

Taxable Taxable Tax-free Taxable | Tax-free
April 12,000 1,000 2,600 8,000 50,000
May 1,20,000 2,000 3,000 6,000 1,00,000
June 1,15,000 3,000 1,300 1,400 2,00,000
July 1,12,000 4,000 2,000 8,000 1,50,000
August 28,000 5,000 15,000 8,500 80,000
Sept. 2,000 6,000 12,000 14,000 2,30,000
Oct. 2,000 7,000 13,000 9,200 1,80,000
Nov. 16,000 8,000 8,000 5,600 1,10,000

OR

9. Kumar Ltd provided you the following information. You are required to compute their ~ (10)
tax liability under the provisions of MVAT Act, 2002 for the month of June, 2018 :

Particulars N
(a) Sales within Maharashtra (Excluding VAT)
Schedule C Goods 40,00,000
Schedule E Goods 30,00,000
(b) Purchases within Maharashtra (Excluding VAT)
Schedule C Goods 36,00,000
Schedule E Components 40,000
Schedule E Stationery 20,000
Schedule E Machinery 12,00,000
(c) Balance in VAT receivable / set off brought forward from earlier 25,000
month
(d) Tax rate for Schedule C is 5% & Schedule E 12.5%
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SECTION - 111

10. Following is the income of Mr. Bharat for the previous year 2017-18 : (10)

a) Income earned in Muscat received in London ¥1,40,000.

b) Bank Interest received in India ¥60,000.

C) Dividend from Foreign company ¥1,00,000 (40% of which received in India).
d) Rental Income received in India ¥2,25,000.

e) Income from business in Muscat controlled from Mumbai ¥ 16,00,000. Find out

his Gross Total Income, if he is :
i)  Resident and Ordinarily Resident
i)  Resident but not Ordinarily Resident

iii)  Non-Resident in India.

10. Mr. Anu Varghese, an Indian Citizen and(I)TRProfessionaI had gone out of India for the (10)
first time on 01.04.17.
Date of Departure | Date of Arrival
01-04-2017 26-04-2017
10-05-2017 10-06-2017
25-06-2017 14-07-2017
31-09-2017 24-10-2017

Determine the Residential Status for the Assessment Year 2018-19.

11. State whether Yes or No with reasons (any five out of seven) : (10)
1)  Dividend from Co-operative Society is taxable as Income from Other Sources.
2)  Gross Annual Value of three self-occupied properties is Nil.
3)  Municipal Taxes are allowed as deduction on due basis for computing Income
from Let out House Property.
4)  Cost Inflation Index is used for determining long term Capital Gain.
5)  Interest on Income Tax Refund is Taxable Income.
6)  Entertainment Allowance from employer received is fully taxable as Salary.
7)  LIC premium paid by cash is not allowed as deduction U/S 80 C.
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