- ACCOUNTS GROUP :-

INTRODUCTION TO MANAGEMENT

ACCOUNTING & AUDITING.(IDOL) (R-2016)

Time: Three Hours]
(PAPER - V) (NOY-2019)

Please check whether you have got the right question paper.
N.B: 1. Working notes should form part of your answer.
2. Proper presentation and neatness is essential.
3. Use of simple calculator is allowed.

Q.1 A) Fillinthe blanks from given option. (Any Ten)

1) The managerial accounting system produces information for users.
(internal / external)

: Paper V- Related Applied Component - Introduction to Management Accounting

[ Marks:100]

(10)

2) Balance sheet provides a statement of position at a point of time.

( performance / financial )

3) Preliminary expenses are an example of expenditure.
(Capital / deferred-revenue)

4) For calculation of debt-service ratio net profit should be
(before interest and tax / after interest and tax )

5) Current ratio serves as an index of solvency.
(long term / short term)
6) Common size statement is a tool of analysis.
(vertical / horizontal)
7) is not a quick liability. ( creditors / bank overdraft)
8) Patents and copyrights are example of assets.
(tangible / intangible)
9) is capital to finance day to day operations.
(Working capital / investing capital)
10) Sale of long term investment at a loss the cash balance.

(Increase / decrease)

11) Assets which can be converted into cash within one year are assets.

(fixed / current)
12) Income earned from activities other than normal business is
(Operating / non-operating income)

B) State whether the following statements are true or false. (Any Ten)
1) Sample size does not depend on sampling risk.

2) Carriage should be allocated between capital and revenue.

3) A voucher need not be dated.

4) Rent receipt is the evidence of salary payment.

5) An auditor can take the help of experts during the course of audit.
6) Audit report is a part of financial statement.

7) Error of principle does not affect the trial balance.

8) Audit should be systematically planned.

9) Error of omission affects the trial balance.

10) Internal check is continuous review of operations of the organizations.
11) Audit Note Book is maintained by an auditor
12) Compensating error will affect the trial balance.
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Q.2 ‘Manufacturing Limited presents the following information for 2018-19. (15)
Estimated Yearly Production and Sales = 60,000 units
Estimated Cost Elements per unit.

Raw Materials Rs.10
Wages Rs.6
Overheads Rs.4
Selling Price Rs.24

Further information:
1) The Company extends two months credit to the debtors
2) The Company maintains one month’s stock of Raw Materials
3) The company maintains one month’s stock of Finished Goods
4) The processing period is one month
5) The company is allowed two months credit by suppliers.
6) Wages and Overheads are paid one month in arrears
7) The cash and Bank balance is expected to be equal to Rs.50,000/-
8) There is regular purchase, production and sales cycle.
9) During production process wages and overheads accrue evenly
10) Debtors are to be calculated on sales basis
11) 20% of the customers pay one month in advance

Prepare statement showing an estimate of working capital

OR
Q.2 The following is the Summarized Balance Sheet of Technocrat Ltd. as on 31 March, 2019  (15)

Liabilities Rs. Assets Rs.
Equity Share Capital of Rs.10 each | 16,00,000 | Goodwill 5,00,000
10% Preference Share Capital 8,00,000 Furniture and Fittings | 12,00,000
( Rs.100 each )
General Reserves 4,00,000 Plant and Machinery | 16,00,000
Profit and Loss Alc 4,00,000 Stock 4,00,000
8% Bank Loan 8,00,000 Debtors 8,00,000
Creditors 4,00,000 Cash and Bank Balance| 2,40,000
Advance from Customers 2,00,000 Prepaid Expenses 1,60,000
Provision for Taxation 2,40,000 Preliminary Expenses | 1,00,000
Proposed Dividend 1,60,000

50,00,000 50,00,000

Additional information for the year:
1) Total sales — Rs.40,00,000/-
2) Net Profit Rate — 15%
3) Out of total sales 20% are cash sales
4) Purchases — Rs.20,00,000/-
5) No. of days in a year — 360

Calculate the following Ratios:

1. Proprietary Ratio 2. Capital Gearing Ratio 3. Acid Test Ratio
4. Operating Ratio 5. Creditors Turnover Ratio

Note: Preparing Balance sheet in vertical form is not required

72143 Page 2 of 9

18FED2810B9ESF1D566A 2D 25F1F79E2E



Financial Accounting & Auditing : Paper V- Related Applied Component - I ntroduction to Management Accounting

Q.3 Following are the Summarized Balance Sheets of M/s. Satyam Ltd (15)
Balance Sheet

Liabilities 31-03-18| 31-03-19| Assets 31-03-18 | 31-03-19
Rs. Rs. Rs. Rs.
Equity Share Capital 2,00,000 | 2,00,000 | Cash on Hand 44,000 | 16,000
General Reserve 60,000 | 60,000 | Cash at Bank 46,000 | 74,000
Profit and Loss a/c 90,000 | 66,000 | Sundry debtors 66,000 | 44,000
12% Debentures 90,000 | 70,000 | Marketable Investmer| 1,10,000 | 76,000

(F.V Rs.100 each)

Current Liabilities 1,10,000 | 1,08,000 | Stock in Trade 82,000 | 1,04,000

Land and Building 1,50,000 | 1,20,000
Plant and Machinery | 52,000 | 70,000

5,50,000 | 5,04,000 5,50,000 | 5,04,000

Additional Information:

1) Interim Dividend @ 10% was paid during the year 2018-19

2) New Machinery for Rs.30,000 was purchased and an old machine costing RS.12,000
(accumulated ted depreciationRs.6,000 ) was sold at book value

3) Debentures were redeemed by purchasing from open market @ 90 per debenture and profit
credited to profit and loss account
You are required to prepare Cash Flow Statement for the year ended 31 March, 2019 in
according with the AS-3 using Indirect Method

OR
Q.3 The Following is financial information of Hindustan Ltd. for 3 years ended on 31% December e(15)
year
Particulars 2016 2017 2018
Rs. Rs. Rs.
Share Capital 3,00,000 3,60,000 3,80,000
Gross Profit 7,00,000 7,00,000 8,00,000
Current Liabilities 80,000 ? ?
Fixed Assets 4,80,000 5,00,000 | 4,70,000
Long Term Loan 2,00,000 ? 2,40,000
Cost Of Goods Sold ? 8,00,000 6,00,000
Working capital 1,20,000 90,000 2,80,000
Net Worth 4,00,000 | 4,40,000 5,10,000
Current Assets ? 2,40,000 4,00,000
Sales 11,00,000 | 15,00,000 ?
Capital Employed 6,00,000 ? ?
Reserves and Surplus ? 80,000 1,30,000
You are required to prepare vertical Trend Financial Statement taking 2016 as the Base
Q.4 What do you mean by audit programme? Explain advantages of audit programme? (15)
OR
Q.4 Define the term auditing. Explain the principles of auditing? (15)
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Q.5 What do you mean by internal check? What points should be consider while framing a system (15)
of Internal check.

OR
Q.5 What is meant by vouching? How would you vouch income from investment and royalty
received?
Q.6 a) What are the principles of verification and valuation of assets? (10)
b) What is the need of working capital? (10)
OR
Q.6 a) Short Notes. (Any Two) (10)

I.  Tools of financial analysis
ii.  Cash flow from operating activities.
iii.  Liquid Assets

b) Short Notes. (Any Two) (10)
i.  Audit Note Book
ii.  Auditors duties regarding fraud
iii.  Window dressing

% % K 3k k 3k ok ok %k k k k k
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