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T.Y.B.COM
Direct and Indirect Taxation 1
(MAY -2019)
Section : 1 & 11 : Regular Students (2%2 Hours) ( Total Marks : 80)
Section : I, I, 111 : IDOL Students (3 Hours) ( Total Marks : 100 )
N.B.: 1) The OIld Course (OId Pattern) is Applicable to the Regular College Student

enrolled during the Academic Year 2006-07 to Academic Year 2010-11. They
shall attempt Section | and Section - 11 Carrying 80 Marks. The duration of the
paper is 2% hours for such students. (Section - 111 shall not be attempted by
such students).

2)  Question No.1 and Question No.2 are Compulsory. Attempt any one question
from Question No.3 to Question No.5 from Section-I.

3)  All questions in Section-11 and Section-111 are Compulsory.

4)  Figures in bracket to the right indicate full marks.

5)  Answer to all the sections shall be written in the same Answer Book.

SECTION -1

1. Mr. Anil, aseverely handicapped person (85%) is the proprietor of XYZ & Co. Following (16)
is the Profit and loss account for the year ended 31t March, 2018 :

Particulars T Particulars N
To Salaries 2,15,000 | By Gross Profit 7,98,300
To Conveyance 23,050 | By Interest Accrued on National 6,250
saving certificates (NSC’s)
To General expenses 22,900 | By interest Public Provident Fund 12,500
To Interest paid 58,000 | By Gift from friend 51,000
To GST 23,000
To Advertisement Exp. 25,000
To Provision for doubtful 10,000
debts
To contribution to PPF 50,000
To Depreciation 20,000
To Net profit 4,21,100
Total | 8,68,050 Total | 8,68,050

Additional Information :
1)  Depreciation charged is found to be in excess by 5,000 as per the Income Tax
Laws.
2)  Advertisement expenses are paid in cash to M/s. Divya Advertising.
3)  General expenses includes 7,900 being medical expenses incurred for Mr. Anil.
4) - GST includes 15,000 paid towards penalty for delay in filling of returns.
Compute the Net Taxable Income of Mr. Anil for the Assessment Year 2018-19.

2. A) Re-write the following sentences by selecting the appropriate option : (06)
1)  Net Annual Value of self-occupied property is .
a) NIL

b) Gross Annual Value
c) Municipal Value
2)  Residential status is to be determined for
a) Previous Year
b) Assessment Year
c) Accounting Year
3)  Gratuity received by the Government employee is :
a) Fully taxable b) Fully Exempt c) Partly taxable
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4)
a) Income from Salary
b) Income from Other Sources
¢) Income from Business
5)
deduction under section 80C of T
a) <1,50,000 b) NIL
6)

not more than
a) 36 months

.b) 24 months

B) Match the columns and rewrite it again :

Family Pension received by widow of deceased employee is taxed as

If an assessee pays life insurance premium of £1,00,000 .He is entitled to a

c) ¥1,00,000

There is a Short Term Capital gain if listed equity shares sold were held for

¢) 12 months

(06)

Column A Column B
1)  University of Mumbai a) Not a capital asset
2)  Furniture held for personal use b) Perquisite
3)  Pune Cantonment Board c) Exempt from tax
4)  Value of rent free d) Artificial Juridical Person
accommodation
5)  Jewellery e) Association of person
6) Interest credited to Public f) Capital asset
Provident Fund (PPF)

3. Mr. Praful Parab works with New City Light Engineers Pvt. Ltd. As Sales Manager. He (12)
gives you following information for the year ended 31 March 2018 :

Particulars Amount (%)

Basic salary (Gross) 9,60,000 per annum
Dearness allowance 2,40,000 per annum
Advance salary 1,00,000
Reimbursement of medical expenses 25,500
Commission on sales 70,000 per annum
Travelling allowance (Amount spent on Travelling for

Official purposes ¥ 38,000) 45,000 per annum
Profession tax deducted from salary 2,500 per annum

Other information :
He received following sums from Reliance Co. Ltd. 20,000 as dividend on
Equity Shares 25,000 as interest on Debentures.
He had spent 65,000 on medical Treatment of his dependent handicapped

1)
2)

3)

brother (45% disability).

He had taken loan from Bank of Baroda for higher education of his son who is
pursuing an Engineering degree with Pune University. During the year, he paid

85,000 as interest on this loan

Compute his taxable income for the Assessment Year 2018-19.

4. Mr. Sujay is partially disabled (disability 80%). He gives you the following information  (12)
for the previous year 2017-18 :
Particulars House 1 House 2
(Self-occupied) (Let out)
1. Actual Rentper month | - 65,000
2. Fair Rent per annum 2,50,000 6,00,000
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3.
4.
5.

6.

Municipal valuation per annum
Municipal taxes paid

Interest on housing loan

(loan taken after 01-04-1999)

Repairs

2,75,000
20,000
50,000

15,000

5,90,000
30,000
70,000

26,000

Other Information :
1. Dividend received from co-operative society 10,000.
2. He paid rent of £20,000 for his rented house which was sublet for rent of =50,000.
3. He paid LIC Premium for himself £20,000.
Compute Taxable Income of Mr. Sujay for the assessment year 2018-19.

5. Ms. Mridula acquired residential property on 01-03-1982 for £32,00,000 :
Additional information pertaining to property was as follows:
1. Fair market value as on 01.04.2001 was ¥44,00,000.

2. Cost of improvement made by him

Financial Year Costin
1984-85 1,00,000
2005-06 1,50,000
2008-09 4,00,000
2010-11 4.,50,000

3. He sold residential property on 25.01.2018 for £1,80,00,000.
4. Expenses on transfer amounted to 95,000
Compute Taxable Long Term Capital Gain for Assessment Year 2018-19.
Relevant cost inflation Indices (CI1) are as follows:

Financial Year C.LL
2001-02 100
2005-06 117
2008-09 137
2010-01 167
2017-18 272

SECTION - 11

(12)

6. A) Mr. Mahesh Chandra submitted his service tax return for the half year ending (05)
30™ September, 2018 in following independent dates for which due date of filing
return is 25" October 2018 :

B)

72372

Cases

Date of filing Service Tax Return

1-11-2018

22-11-2018

28-11-2018

Calculate Amount of penalty payable in each case for late filing of return.

Determine the Point of Taxation in each of the following independent cases with
reference to the Point of Taxation Rules, 2011 :

Cases | Date of Completion of Date of Invoice Date on which
Service payment received

1 05™ April, 2018 30™ April, 2018 18" April, 2018

2 03 April, 2018 15" May, 2018 315t March, 2018
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3 01 April,2018 24" April, 2018 02" April,2018
4 03 April,2018 23th April, 2018 10" April,2018
5 12t May,2018 271 May,2018 28 May, 2018
OR
C) Choose the correct option and rewrite the statements : (05)

1)  The provisions relating to Service Tax are contained in
a) Service Tax Act 1994
b) Finance Act 1994
c) Finance Act 2014

2)  Return of Service Tax has to be filed

a) Monthly b) Quarterly c) Half Yearly
3)  “Point of Taxation” (POT) means the point in time when a service shall
be deemed to have been :
a) Commenced b) Provided c) Completed
4)  The maximum penalty for delay in filing Service Tax Return is
T :
a) <200 b) 2,000 c) 20,000
5)  Declared Services are
a) Taxable

b) Exempt from Tax
c) Excluded from charge of tax

D) Match the columns : (05)
Column A Column B

1)  Service Tax Law applicable to| a) Covered in Negative List U/S 66D

2) Money or actionable claim b) Exempt under notification 25/2012

3)  Renting of immovable ¢) Whole of India

Property
4)  Health care services d) Excluded service
5)  Betting, gambling or lottery e) Declared service
f) India except Jammu and Kashmir

7.A)  From the following information for March, 2018 supplied by Mr. Ram compute the value (10)
of taxable service and the service tax payable for the month of March, 2018.(ignore
threshold limit and all amounts given are excluding service tax) :

Particulars Amount (%)
1)  Rent from Agricultural Land given to Mela (Fun-Fair) 2,00,000
2)  Supply of farm labour 50,000
3)  Royalty from temporary transfer of Trade Mark 3,00,000
4)  Salary received from employer 1,50,000
5)  Rent from Mobile Tower 5,00,000
6)  Sale of Software 2,25,000
7)  Private tuition fees from school students 1,50,000
8)  Rent from hiring of tractor to farmers 3,75,000
Service Tax Rate @ 14.5%.
OR
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7.B) From the following information for March, 2018 supplied by Mr. Laxman compute the  (10)
value of taxable service and the service tax payable for the month of March, 2018.
(ignore threshold limit and all amounts given are excluding service tax) :

Particulars Amount ()
1)  Warehousing charges of agricultural produce 1,50,000
2)  Labour charges for repair of washing machine 2,00,000
3)  Trading of Mobile phones 2,35,000
4)  Lift maintenance charges received (Labour only) 3,00,000
5)  Amount received for repayment of loan 575,000
6) Rentreceived from immovable property used for commercial 4,00,000
purpose
7)  Amount received from public libraries by way of lending 1,25,000
books
8)  Amount received on hire of car with driver 1,00,000

Service Tax Rate @14.5%.

8. A) Explain with reasons whether the following transactions can be considered as ‘sale’ under (10)
the provisions of the Maharashtra Value Added Act,2002 :
a) Sale of Motor Car
b) Hypothecation of goods
c) Sale of washing machine on Hire Purchase System
d) Computer servicing charges received
e) Sale of Scrap
OR
8.B) Choose the correct option & rewrite the statements as per Maharashtra value added Tax  (10)
Act, 2002.
1)  Composition scheme under section 42 can be availed by
a) Wholesaler b) Retailer c) Importer

2)  Tax rate of 20% is applicable to :

a) Schedule B b) Schedule D c) Schedule E
3)  ‘Goods’ are defined under MVAT Act, 2002 to include

a) Immovable Property

b) Growing Crops

c) Actionable Claims
4)  Schedule A’ goods include

a) Gold, Silver, Precious Metals

b) All Declared Goods

c) Basic Goods such as Agricultural Tools, Books, Vegetables etc
5)
6)  Under construction scheme, tax rate for construction contract is

a) 5% b) 4% c) 8%
7)  Sales turnover for the purpose of registration includes

a) Taxable Sales

b) Tax-free Sales

c) Both Taxable and Tax-free Sales
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8)  The term ‘Sale Price’ is includes .
a) Deposit in connection with sale of goods
b) Cost of transit insurance
c) Cost of installation
9) Export sales are :
a) Sale of Tax-free goods
b) Exempt Sales
c) Sale of goods specified in Schedule A
10)  Arate of VAT depend upon
a) Type of dealer
b) Type of goods
¢) The turnover of sales of the dealer
11)  Dealer under MVAT includes
a) State Government
b) Mumbai Gymkhana —a Club
c) Botha)andb)

9.A) From the following information of Mr. Ganesh who started business on 01-04-2016, find (10)
out whether he is liable for registration or not as per the provisions of MVAT Act. Give

reasons for your answer :

Month Details of Purchases Details of Sales
Taxable Tax-free | Taxable | Tax-free
(%) (%) (%) (%)
April 2016 to December 2016 4,000 60,000 3,000 57,000
January 2017 1,000 31,000 2,000 50,000
February 2017 36,000 1,000 40,000
March 2017 4,000 90,000 5,000 87,000
OR

9.B) Prajakta a Registered Dealer under MVVAT Act, 2002 furnishes you the following details
about purchases and sales for the month of June 2017. Ascertain the Tax payable as per
MVAT Act, 2002 :

(10)

Sales 3 Sales Returns T
Schedule A Goods 3,60,000 Schedule B Goods 10,000
Schedule B Goods 1,10,000 Schedule C Goods 16,000
Schedule C Goods 2,16,000 Schedule E Goods 12,000
Schedule E Goods 5,32,000

Purchases 3 Purchase Returns N
Schedule A Goods 2,40,000 Schedule C Goods 4,000
Schedule C Goods 3,24,000 Schedule E Goods 8,000
Schedule E Goods 4,08,000

Schedule A Goods NIL
Schedule B Goods 1%
Schedule C Goods 5%

Prajakta has an Opening Balance (Credit) in Vat Credit Receivable Account of 9,000.

Schedule E Goods 12.50%
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SECTION - 111

10.A) From the following income of Mr. Mangesh for the previous year 2017-18, compute his = (10)
gross total income for the assessment year 2018-19 if he is :
a) Resident and ordinarily resident
b) Resident but not ordinarily resident
c) Non-resident

Income Amountin ¥

Profits from business in Singapore controlled from Brazil 15,000
Royalty from Indian company received in Australia 30,000
Dividend from British company received in Mumbai 45,000
Income earned in Dubai in the past but brought to India 60,000
during the year

Profits from business in USA managed from India 75,000

OR

10.B) Mr. Wilson, a U.K. National, comes to India for the first time on 15.04.2013. During the (10)
financial years 2013-14, 2014-15, 2015-16, 2016-17 and 2017-18, he was in India for
100 days, 95 days, 105 days, 110 days and 85 days respectively. Determine his
residential status for the assessment year 2018-19 giving explanation for your answer.

11.  State whether Yes or No with reasons (any five out of seven) : (10)

1)  Standard deduction under section 24(a) from income from house property is 30%
of Net Annual Value.

2)  Mr. Kamalesh received dividend of $20,000 from Saraswat Co-operative Bank
Limited. He claims that his income is exempt from tax.

3)  Mr. Siddhesh received £5,00,000 on maturity of his insurance policy from LIC.
This is taxable as income from other sources.

4)  Mr. Mahesh’s employer declared bonus of 50,000 is taxable under the head
“Income from Salary”.

5)  Mr. Chetan received a sum of 51,000 from relatives on the occasion of his
marriage. Entire amount is exempt from tax.

6)  Income from mutual fund is taxable under the head “Income from other sources”.

7) - Voluntary retirement compensation received by retiring employee is exempt u/s
10(10C) to the maximum extent of $10,00,000.
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