T.Y.B.COM usiness Management : Paper |V - Financial M anagement.

-: Business Management Group :-
Financial Management

(Paper - IV) (MAY - 2019)

Q. P. Code: 50078

Maximum Marks: 100

rmmrie. v riro

NB:

1. Question No.1 is compulsory.
2. Solve any four questions from questions number 2 to 8.
3. All questions carry 20 marks each.
4. All working notes should from part of answer.

1 From the following Balance Sheet and Profit and Loss Account of Ajanta Ltd. 20
Calculate
1) Current Ratio
i) Debt Equity Ratio
i) Gross Profit Ratio
iv) Stock Turnover Ratio and
V) Debtors Turnover Ratio
Balance Sheet as on 31 March, 2018
Liabilities Rs Assets Rs
Share Capital 2,25,000 | Plant and Machinery 2,55,000
Reserves and Surplus 1,80,000 | Land and Building 1,50,000
Bank Loan 1,35,000 | Stock 90,000
Creditors 45,000 | Debtors 67,500
Outstanding Expenses 15,000 | Bank Balance 22,500
Bills Receivable 15,000
6,00,000 6,00,000
Profit and Loss Account for the year ended 31% March 2018
Particulars Rs Particulars Rs
To Opening Stock 75,000 | By Sales 8,25,000
To Purchases 4,50,000 | By Closing Stock 90,000
To Wages 2,25,000
To Gross Profit c/d 1,65,000
9,15,000 9,15,000
— | By Gross Profit b/d 165000
To Administrative 67.500 T
EXpenseS 37.500
To Selling and Distribution 60:000
Expenses S ST —
To Net Profit M M
2 The following balances appear in the books of M/s KKR Ltd. As on 31 December 20

2017. You are required to prepare a Balance sheet in the vertical format suitable for

analysis.

Particulars Rs Particulars Rs

Debtors 40,000 | Creditors 30,000
Trade Investment 50,000 | Capital Reserve 30,000
Bank Overdraft 20,000 | Short term Investment 10,000
Public Deposits 60,000 | Plant and Machinery 2,40,000
Bills Payable 1,58,000 | Outstanding Expenses 24,000
General Reserve 20,000 | Bank balance 1,40,000
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Motor Car

11 % Preference Share
Capital

Commission on issue of
shares (not yet w/off)
Provision of Taxation
Bank Loan

Advance Tax

Bills Receivable

1,80,000
1,60,000

8,000
20,000
60,000
80,000
40,000

Profit and Loss A/c (credit)
Stock
Building
Preliminary Expenses (not
yet w /off)

10 % Debentures
Proposed Dividend
Advance to Suppliers
Equity Share Capital

80,000
1,00,000
2,40,000

2,000
1,00,000
60,000
12,000
3,20,000

3 From the following Profit and Loss Account and Balance Sheet, prepare common size 20
profit and Loss Account and Balance Sheet in vertical form.
Profit and Loss Account for the year ended 315t March, 2018

Particulars Rs Particulars Rs

To Opening Stock 1,00,000 | By Sales 3,17,250

To Purchases 2,00,000 | By Closing Stock 1,55,000

To Wages 32,750 | By non-operating 3,000

To Selling Expenses 90,000 | profit

To Administrative Expenses 23,000

To Loss on sale of 12,000

Investments 8,500

To Income Tax 9,000

To Net Profit 4,75,250 4,75,250

Balance Sheet as on 31% March, 2018

Liabilities Rs Assets Rs

Equity Share Capital 3,20,000 | Plant and Machinery 1,00,000

Reserves and Surplus 59,000 | Land and Building 2,17,500

Loans 1,11,500 | Debtors 55,500

Outstanding Expenses 40,000 | Pre-paid expenses 10,000

Sundry Creditors 21,000 | Cash and Bank Balance 23,500

Bills Payable 10,000 | Stock 1,55,000
5,61,500 5,61,500

4 With the help of following information extracted from the books of M/s Sahil Ltd.

prepare Cash Budget for four months commencing from April 2017:

17E36DB05955128D9E32FOCESF819EFS

Month of 2017 Sales Purchases Wages
(Rs) (RS) (Rs)

March 12,00,000 3,75,000 | ----

April 4,50,000 4,80,000 1,20,000
May 6,00,000 4,80,000 1,20,000
June 6,00,000 7,20,000 1,50,000
July 18,00,000 6,00,000 1,50,000
August 20,00,000 7,00,000 2,00,000
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Additional Information:

i) Cash sales are 25 % of total sales.

i) 60 % of credit sales are collected in the same month and balance 40 % in
the following month.

i) Payment for purchases is made 40 % in the same month and balance 60 %
in the following month.

Iv) Interest at the rate of 7 % on debentures of Rs 3,00,000 is paid in the
month of July.

V) Rent of Rs 5,000 per month.

vi) Dividend received in the month of May Rs 25,000.

vii)  Cash balance as on March is Rs 2,50,000.

5 The Balance Sheets of SWAPNAJA Ltd. as on 315t March 2017 and 2018are as 20

follows.
Balance Sheets

Liabilities 2017 2018 Assets 2017 2018

Rs Rs Rs Rs
Share Capital 1,00,000 | 1,00,000 | Land and
Profit and Loss Building 39,500 35,900
Alc 4,000 8,000 | Plant and
Mortgage Loan 6,900 | 10,100 | Machinery 41,200 43,090
Provision for Goodwill 3,000 2,500
Taxation 6,800 7,200
Outstanding Sundry Debtors 35,000 42,140
Wages 800 600 | Cash 1,100 1,650
Sundry Creditors | 23,600 | 25,400 | Preliminary
Bank Overdraft - 8,000 | Expenses 500 720
Provision for Prepaid
Doubtful Debts 900 1,200 | Expenses 200 --
Proposed Stock 22,500 30,200
Dividend 7,000 7,500 | Bills receivable 7,000 11,800

1,50,000 | 1,68,000 1,50,000 | 1,68,000

Further Information:
a) A machinery worth Rs 7,500 was purchased during the year.
b) An old machinery having written down value of Rs 500 was sold for Rs 2,500.
¢) Land costing Rs 3,600 was sold for Rs 7,000.
d) Income tax paid during the year Rs 7,000.
e) Proposed dividend of last year has been paid during the year.
You are required to prepare:
1) A statement showing changes in working capital and
i) A statement of sources and Application of funds during the year ended 31
March 2018.
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6 (A) From the following information, calculate
(@) P/V ratio 14
(b) Break Even Point in Rupees
(c) Margin of Safety
(d) Sales required to earn profit of Rs 1,50,000
(e) Profit when sales are Rs 16,00,000
Particulars Rs
Sales 15,00,000
Fixed Cost 3,00,000
Variable Cost 9,00,000
6 (B) You are required to prepare a statement showing the working capital required 10
to finance the level of activity of 15,000 Units for the year 2017 from the
following information:
Particulars Per unit
Rs
Material 30
Labour 20
Overhead 15
Profit 15
Selling Price 80
a) Stock of Raw material are in stock on an average for 2 months.
b) Materials are in process on an average for 1 month
c) Finished goods are in stock on an average for 1 month.
d) The credit allowed to sundry debtors 2.5 months.
e) The credit allowed by the suppliers 1.5 months for purchase of material.
f) Of the sales, 25 % will be for cash.
g) The time lag in payment of labour and overheads one month.
h) The amount of cash on hand and at bank will be Rs 25,000.
Prepare working capital statement
7 (A) How would you calculate cash inflow? 10
(B) What are the sources of working capital? 10
8 Write Short Notes (Any Four) 20

a) Average Rate of Return

b) Types of Working Capital

c) Users of financial statements

d) Advantages of Trend analysis

e) Cost Sheet

f) Objectives of Financial Management
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