T.Y.B.COM g: Paper V- Cost Accounting- Introduction and Basic Concepts(IC
:- Accounts Group :-

COST ACCOUNTING INTRODUCTION & BASIC CONCEPTS

(Paper - Iv) (R-2015]) (HAY - 2019)

(3 Hours) ( Total Marks : 100)
Please check whether you have got the right question paper.

1) All question are Compulsory.

2) Question No. 2 to Question No. 6 have internal options.

3) Figures to the right indicate full marks.

4)  Working notes should form part of your answer.

N.B.:

1. A) Select the most appropriate option from the following (Any Ten) : (10)
1) Idletimeis .
a) Paid by employer b) Wasted by worker
c) Not paid by employer d) All of the above
2)  Material usage standard is decided by department.
a) Sales b) Finance
c) Purchase d) Production
3)  Cost accounting is directed towards the need of
a) Shareholders b) Internal users
c) External users d) None of the above
4) By product has sale value than the main product.
a) Lower b) Higher
c) Equal d) None of the above
5) In contract costing, loss by fire is debited to
a) CostingP & L Alc b) Contract Alc
¢) Financial P & L Alc d) Contractee’s A/C
6)  The cost associated with warehousing is example of
a) Carrying cost b) Ordering cost
c) Labour cost d) Quality cost
7) is not excluded while making cost sheet.
a) Goodwill w/off b) Provision for tax
c) Interest on capital d) Direct wages
8)  Abnormal loss is s
a) Controllable b) Uncontrollable
c) Ascertainable d) None of the above
9)  Stores ledger contains a separate account of :
a) Each item of stores b) Receipt of stores
c) Issue of stores d) None of the above
10)  Loading charges is a cost.
a) Direct b) Indirect
c) Urgent d) Production
11)  Contribution = :
a) Sales — Variable Cost b) Fixed Cost + Profit
c) Sales x P/V Ratio d) All of the above
12)  If actual cost > standard cost, variance is .
a) Favorable b) Adverse
c) NIL d) All of the above
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1. B) State whether the following statements are True or False (Any Ten) : (10)
1)  Sales department prepare material requisition note.

2)  Strikes and lockouts is normal idle time.
3)  Work certified is valued at cost.
4)  EOQ can be reorder quantity but not vice versa.
5) Primary packing charges is an example of selling and distribution
overheads.
6)  Non-integrated accounting is also called interlocking system of accounting.
7)  Process costing is applicable for COCA Cola Company.
8)  Drawing office salaries is a part of factory overheads.
9) Marginal costing is a method of costing.
10)  Join product is an additional product produced.
11)  Loss on sale of asset is shown in financial accounts.

12)  The term cost driver is used under traditional costing system.

2. Manushri manufacturing company gives following particulars for the year 2018 : (15)
Particulars T

Material 10,00,000
Direct Wages 6,00,000
Fixed Administrative Overheads 4,00,000
Sales 48,00,000
Profit 10,00,000
Factory Overheads

- Fixed 4,00,000

- Variable 8,00,000
Selling and Distribution overheads

- Fixed 2,40,000

- Variable 3,60,000

The company has worked to its maximum capacity of 20,000 units during 2018.
The management has decided to increase production capacity to 30,000 units for the year
2019 and it is estimated that :
1) There will be rise in all variable expenditure by 10%.
2)  There will be increase of 20% in all fixed overheads.
3)  There will be no need to change the selling price for the year 2019.
Prepare a statement showing total as well as unit cost and profit for 2018. Also,
prepare a statement showing estimated profit for 2019 taking into consideration the
changes in 2019.
OR
2. Following is the summarized Profit and Loss A/c of Anjum Ltd. for the year ended (15)
31 March, 2019 :
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Particulars N Particulars T

To Direct Material 40,000 | By Sales (12000 Units) 96,000
To Direct Wages 15,080 | By Closing Stock (3000 Units) 12,200
To Factory Overheads 10,920 | By Interest on FD 35,400
To Office Expenses 10,500 | By Profit on sale of furniture 24,000
To Selling & Distribution 19,200
Overheads
To Donation 2,800
To Income Tax 1,500
To Net Profit 68,600

Total | 1,68,600 Total 1,68,600

The cost accounting records for the above period showed the following :
1) Direct material @ <7 per unit produced.

2) Direct wages @ <5 per unit.
3) Factory overheads were absorbed @ < 3.5 per unit produced.

4)  Administrative overheads were 25% of combined cost of material and wages
plus 15000.
5) Selling and distribution expenses are @ 4.5 per unit.

Prepare detailed cost sheet and a statement of reconciliation as on 31% March 2019.

3. From the following sales and purchases in the month of March 2019. Prepare stores ledger (15)
of a coal company by
1)  FIFO Method.
2)  Weighted Average Cost Method.

Date Transaction
1%t March Opening stock 200 tons, T 460/- per tons.
2" March 140 tons coal sold.
6" March Purchased 350 tons coal per ton ¥450/-.
8" March 80 tons coal sold.
9" March 210 tons coal sold.
16" March 40 tons were useless due to pilferage.
20" March Purchased 400 tons coal at T470/- per ton.
24" March Sold 200 tons coal.
27" March Purchase 100 tons coal at ¥480/- per ton.
29" March Sold 150 ton coal.
31 March Excess 50 ton due to wrong weightage.
Maximum level is 400 tons, Minimum level is 75 tons and reorder level is 100 tons.
OR
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3. A) The following information is available in respect of four departments :
Particulars Production Department Service Department
A B C N
Area (sg. ft.) 3000 2200 1800 1000
No. of light points 15 11 9 5
No. of Employees 400 300 200 100
Direct Wages (%) 1,20,000 80,000 60,000 40,000
Value of plant 4,80,000 | 3,60,000 | 2,40,000 1,20,000
Value of stock 3,00,000 | 1,80,000 | 1,20,000 -
The actual expenses are as follows :
Particulars T
Rent 2,00,000
Repairs to plant 1,20,000
Depreciation on plant 90,000
Lighting Expenses 20,000
Supervision Expenses 3,00,000
Fire Insurance on Stock 1,00,000
Power 1,80,000
Employee’s Insurance 30,000
Prepare a statement showing primary distribution of overheads.
3.  B) From the following, calculate total earnings of a worker under Halsey plan and (07)

Rowan Plan :
Cost of living bonus per hour 40
Time allowed to complete task (in Hours) 160
Time taken to complete the task (in Hours) 140
Weekly Wages T 2,880
Weekly Hours 48

4. The following information related to a contract for ¥2,00,00,000 and for which 80% of (15)

the value in progress as certified by the architect was paid by contracted :

Particulars Year | Year |1 Year |11
Material Issued 9,20,000 18,80,000 29,00,000
Direct Wages 14,00,000 27,00,000 19,00,000
Direct Expenses 10,00,000 19,00,000 2,20,000
Indirect Expenses 20,000 40,000 50,000
Work Certified 45,00,000 1,50,00,000 2,00,00,000
Work Uncertified 1,00,000 1,00,000 -
Plant Issued 1,50,000 - -
Material at the end 50,000 70,000 1,00,000
Architect Fees 4% of Work 4% of Work 4% of Work

Certified Certified Certified
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The value of plant at the end of I¥, 11"Y and 111" year was 1,20,000, 90,000 and
75,000 respectively. Prepare contract account for these three years and show profit

transferred to Profit and Loss A/c.

Following are the cost balances in a cost Iect)jger of Magsood manufacturing company on  (15)
1% April, 2018 :
Particulars T
Sales 10,00,000
Office Expenses Recovered 52,600
Works overheads allocated to production 2,70,920
Administrative Salaries 53,000
Selling Expenses 22,680
Cost of Goods Sold 8,85,600
Cost of Completed Production 8,38,080
Work Expenses 2,69,600
Direct Wages 2,66,400
Purchase of Material 3,00,000
Stores issued for production 2,76,000
Balance Dr (%) Cr(®
Cost Ledger Control account - 2,85,400
Stores Ledger Control Account 64,000 -
Work-in-progress Ledger Control Account 1,24,000 -
Finished Goods Ledger Control Account 97,400 -

Prepare all necessary ledger control accounts under Non-integrated systems.

from the books of a company :

5. A product passes through three processes. The following cost data have been extracted (15)

Particulars Process
A (%) B (%) CR®)
Process Material 1,20,000 1,00,000 90,000
Direct Labour 1,60,000 50,000 49,000
Manufacturing Expenses 20,000 34,000 35,9000
Other Factory Expense 35,000 20,050 20,040
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Additional details are as follows :
Process Output Units % Normal Loss to Input | Scrap Per Unit
A 38,500 2% 2.50
B 36,000 4% 5.00
C 35,200 2.5 % 6,00

40,000 units were initially introduced in process A at a cost of ¥1,35,600/- there
was no stock of material or work-in-progress at the beginning or at the end. The output of

each process passes directly to the next process and finally to finished stock.
Prepare process accounts, abnormal loss / gain account and normal loss account.

OR
5. A) You are given the following information : (08)
Selling Price T 20 p.u.
Variable Cost T 15p.u.
Fixed Cost < 90,000
Calculate :
1)  Profit Volume Ratio.
2) Break Even Sales (in ¥ & units).
3) Profit at Sales ¥4,80,000.
4)  New Break Even Sales (in ) if Selling Price is reduced by 10%.
5. B) From the following calculate : (07)
Labour variance if :
Standard Hours for 6 units 42 Hours
Standard Rate Per Unit T 5.60
Actual Production 2100 Units
Actual Hours 14,500 Hours
Actual Rate Per Hour T 0.85
6. A) Whatis Cost Accounting? Explain demerits of Cost Accounting. (10)
6. B) What are the items excluded while preparing cost sheet? (10)
OR
6. Write Short Notes on (Any Four) : (20)
1) Work Certified.
2)  Reorder Quantity.
3)  Break Even Point.
4)  Life Cycle Costing.
5) By Product.
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