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: - Accounts Group :-
FINANCIAL ACCOUNTING

(Paper - Ill) (R-2016) (MAY'2019))Three Hours] [ Marks:100]

\

Please check whether you have got the right question paper.
Note: For the students who have registered through the institute of Distance and Open
Learning (IDOL) during the academic year 2015-16, 2016-17and 2017-18.

N.B: 1. All questions are compulsory.
2. Question No.1 & 6 carries 20 marks each & other questions carryl5 marks each.
3. Working notes shall form part of your answer.

Q.1 a) State whether the following statements are True or False (Any Ten) (10)
1) Interest is always calculated on the face value of the security.
2) AS-11 deals with the accounting for effects of changes in Foreign Exchange Rate.
3) Profit after Incorporation are capital profit.
4) Only fully paid shares can be bought back.
5) Foreign currency is a currency other than Indian currency.
6) Final Accounts of Co-operative Housing society can be prepared in any format.
7) Profit prior to Incorporation is transferred to General Reserve.
8) Under absorption there are two liquidation and one formation.
9) Balance in Capital Reduction A/c is generally transferred to General Reserve.
10) For computing Pre-incorporation profits, Fixed Expenses are allocated in Time Ratio.
11) Depreciation on Delivery Van is allocated in Sales Ratio.
12) Buy-Back of shares cannot be done out of free reserve of the company.

Q.1 b) Fillin the blanks with the appropriate alternative and rewrite the statement (Any Ten) (10)
1) Accounting for Amalgamation is governed by
a) AS-1 b) AS-13 c) AS-14 d) AS-11
2) For computing Pre-incorporation profits, Depreciation
a) Is treated as pre-incorporation expenditure
b) Is treated as Post-incorporation expenditure
c) Is allocated in time ratio
d) Is allocated in sales Ratio
3) Short Term Investments are carried at )
a) Market Value b) Cost Price
c) Cost or market value whichever is less  d) None of the above
4) Capital in the co-operative society is in form of
a) Corpus Fund b) Share Capital c) Ear-marked fund d) None of the above
5) Unclaimed dividend is shown under
a) Current assets b) Reserve and surplus c) Current Liabilities d) None of the above
6) Profit prior to incorporation is available for payment of
a) Dividend  b) Interest on debentures c) Bothaand b d) None of the above
7) As per AS-13, dividend received on investment in shares for post acquisition period should be

a) Credited to Profit & Loss A/C  b) Debited to Profit and Loss A/C
c) Credited to Investment A/C d) Debited to Investment A/c
8) While closing the books of vendor company on amalgamation, Profit and Loss (cr) balance of
vendor company is transferred to .
a) Debit side of Realisation A/C b) Credit side of Realisation A/C
c) Debit side of Equity shareholders A/C d) Credit side of Equity shareholders A/C
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9) Loss of the pre-incorporation period is debited to

a) Preliminary Expenses b) General Reserve c¢) Goodwill d) Profit and Loss A/c
10) In Internal Reconstruction of companies

a) No company is liquidated b) Only one more companies is liquidated

c) One or more companies are liquidated d) Two or more companies are liquidated
11) Preliminary expenses not written off should be shown

a) On the debit side of Profit and Loss A/C

b) On credit side of Profit and Loss A/C

c¢) Under miscellaneous Expenditure on the asset side of Balance Sheet

d) As a footnote to the Balance Sheet
12) Currency used in Presenting the financial statement

a) Reporting Currency b) Non-Foreign Currency c) Official Currency d) Indian Rupee

Q.2 The Balance Sheet of Dipak Ltd as on 31%' March 2019 is given below:- (15)
Liabilities Rs Assets Rs

Share Capital Building 8,00,000
60,000 Equity shares of Machinery 2,00,000
Rs10 each fully paid 6,00,000 | Current Assets
6,000 10% Preference Stock 70,000
shares of Rs100 each fully 6,00,000 | Debtors 2,30,000
paid Cash at Bank 1,000
Current Liabilities 1,30,000 | Profit & Loss Alc 90,000
Creditors 61,000
Bank Overdraft
Total 13,91,000 13,91,000

It was decided to reconstruct the company and Bita Ltd was registered to take over the

assets and liabilities of the Dipak Ltd.
The preference shareholders were to receive one preference share in Bita Ltd of Rs. 100 each
for every three shares held by them and the equity shareholders were to be allotted one equity
share of Rs10 each at Rs8 paid in the new company for every four shares held. The preliminary
expenses have been paid Rs. 4,000 by Bita Ltd. You are required to:

a) Calculate Purchase Consideration

b) Pass Journal Entries to record the above transactions in the books of Dipak Ltd.

c) Prepare Balance Sheet of Bita Ltd after acquisition.

OR
Q.2 Following is the Balance sheet of Tiger Ltd as on 31 March, 2019: (15)

Liabilities Amt. Assets Amt.
Equity Share of Rs. 10 each 80,00,000 | Land & Building 46,00,000
Profit & Loss A/c 60,00,000 | Plant & Machinery 30,00,000
Securities Premium 20,00,000 | Furniture 22,00,000
10% Debentures 30,00,000 | Investments 15,00,000
Bank Loan 10,00,000 | Debtors 47,00,000
Creditors 30,00,000 | Bank 50,00,000

Stock 20,00,000

2,30,00,000 2,30,00,000

The company has decided to buy back maximum number of equity shares as may be permitted
at a price of Rs. 20 per share.
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Q.3

Pass necessary Journal Entries in the books of Tiger Ltd. Also prepare notes to accounts of

Reserve and Surplus

Following is the Trial Balance of Rekha Ltd. as on 31 March, 2019:

Particulars

Amt.

Particulars

Amt.

Stock (31/3/2019)
Fixed Assets (Net)
Debtors

Advances

Cash

Bank Balance
Discount on issue of
Shares

Bills Receivable
Investments

Total

5,00,000
12,35,000
4,00,000
97,400
60,000
4,94,000

26,600
58,000
75,000

29,46,000

Equity Share Capital (Rs. 100
each)

General Reserve

Loan from Bank

Provision for Taxation

Net Profit for the year

Profit & Loss A/c (1/4/2018)
Short Term Loan

Creditors

Unclaimed Dividend

Total

20,00,000

70,000
3,00,000
11,000
2,70,000
1,00,000
50,000
1,40,000
5,000

29,46,000

(15)

Additional Information:
1) Transfer to General Reserve Rs. 50,000
2) Out of Debtors, debts due for more than six months were Rs. 52,000
3) Creditors includes Rs. 1,05,000 for goods and remaining creditors are for expenses.
Prepare Balance Sheet of Rekha Ltd. as on 31% March, 2019 as per schedule 111 requirement
OR
Indra Investments furnished following details regarding their holding in 12% Government
Bonds of Rs. 100 each held as current assets
2017
April 1

(15)

Particulars
Opening Balance — Face Value Rs. 1,20,000. Cost Rs.
1,35,000
200 Purchased @ Rs. 99 cum-interest
Sold 500 Bonds @ Rs. 105 ex-interest

June 1
September 30
2018
November 30
March 31

600 Purchased @ Rs. 96 ex-interest
Sold 1,000 @ Rs. 98 cum-interest

Interest dates are 30"June and 31% December every year. Indra Investments closes their books on
31%'March every year. Show Investment A/c in the books of Indra Investments for the year ended
31.3. 2018. Apply AS-13.

Q.4 On 1° January, 2019, Babita Traders exported goods to Snowwhite Ltd., company of USA
worth US $ 45,000. Exchange rate was 1 US $ = Rs. 68.50
The payments were received as follows:
Date
27" December, 2018 (Advance)
14" January, 2019
16" March, 2019 15,000 68.80
5% April, 2019 15,500 68.65
Babita Traders closes its books on 315 March every year. The rate of exchange on 31% March,

2019 was 1 US $ = Rs. 68.45.

(15)

Installments
2,500
12.000

Exchange Rate per US $
68.25
68.75
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Q.4

1)
2)

71323

Pass Journal Entries in the books of Babita Traders. Also prepare Foreign Exchange
Fluctuation A/c for the year ended 31 March, 2019 and 31 March, 2020

31 December, 2018:

OR
On 1% April, 2018 Akbar Ltd. was incorporated to take over the running business of Birbal
Traders from 1%t January, 2018. Following is the Profit and Loss A/c for the year ended

Dr. Cr
Particulars Amt. Particulars Amt.
To Rent 5,700 | By Gross Profit b/d 2,80,000
To Salaries 72,000
To Electricity 4,800
To Advertisement 8,400
To Insurance 3,600
To Debenture Interest 500
To Commission 14,000
To Discount 5,600
To Sales Promotion Expenses 4,200
To Bad Debts 1,400
To Sundry Expenses 7,200
To Bank Charges 1,200
To Preliminary Expenses 600
To Net Profit 1,50,800
2,80,000 2,80,000

Other Details:

Monthly sales in the post incorporation period was double than that of pre incorporation period.

Rent in the pre incorporation period was Rs. 400 p.m. whereas it increased by Rs. 100 p.m. in

the post incorporation period.

Prepare Profit and Loss Account in columnar form for the year ending 31%' December, 2018
allocating the items in the pre- incorporation and post incorporation periods

Following is the Trial Balance of Shiv Sai Co-op. Housing Society Ltd.as on 31.03.2018
Particulars Rs. Particulars Rs.
Cash in hand 42,000 | Members Contribution for 43,00,000
maintenance
Cash at Bank 3,54,000 | Interest on Bank A/c 64,000
Telephone Charges 16,000 | Repairs Fund 2,00,000
Building 84,00,000 | Reserve Fund 3,50,000
Lighting Expenses 8,54,000 | Entrance Fees 9,50,000
Repairing Charges 2,88,000 | Members contribution 84,00,000
towards Building
Salaries 3,40,000 | Income & Expenditure Alc 5,52,000
Printing Expenses 54,000 | Share Capital
Furniture 25,50,000 | 1,000 shares of Rs.100each 1,00,000
Conveyance Expenses 52,000
Accounting Charges 84,000
Audit Fees 1,20,000
Property Tax 7,50,000
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Insurance Premium 64,000
Sundry Expenses 1,12,000
Water Charges 6,98,000
Administrative expenses 1,38,000
1,49,16,000 1,49,16,000

Additional Information:
1) Provide depreciation @ 15% on Furniture
2) Expenses payable :Rs. 4,000 for Telephone expenses and Rs. 6,000 for lighting expenses
3) Transfer 25% of the current year’s surplus to Reserve Fund
Prepare Income & Expenditure A/c for the year ended 31%March, 2018 and Balance sheet as on
that date in the format required under the Maharashtra Co-operative Societies Act.
OR

Q.5 A) The net Profit of a company before providing for taxation (at 50%) for the latest five years are-
Rs. 8,00,000 Rs. 8,50,000 Rs. 9,50,000 Rs. 10,00,000 and Rs.12,00,000. The average capital
employed in the business is Rs.40,00,000 on which a reasonable returns of 10% is expected

Calculate the Goodwill of the business by Capitalization of Future Maintainable Profit (08)
Method.
B) Following is the Balance Sheet of Rajesh Ltd. as on 31 March 2019:
Liabilities Rs Assets Rs

Share Capital: Goodwill 1,40000
1,60,000 Equity shares of Rs 5 Premises 2,60,000
each, fully paid 8,00,000 | Plant & Machinery 2,50,000
8% Debentures of Rs100 each 4,00,000 | Investment 45,450
Sundry Creditors 3,40,000 | Stock 3,30,340
Bank Overdraft 1,50,000 | Debtors 2,40,970

Cash at Bank 20,240

Profit & Loss Alc 4,03,000
Total 16,90,000 16,90,000

Following scheme of reconstruction was duly approved:

1) The equity shares shall be reduced to Re 1 each

2) The debenture holders have agreed to accept equal number of 9% debentures of Rs 60 each

3) Bank has also agreed to take over 50% of stock in full satisfaction of its claim. The remaining
stock to be revalued at Rs 90,000

4) Investments be sold for Rs 60,000. Tangible fixed assets to be appreciated by 20%. Prepare
Capital Reduction account in the books of Rajesh Ltd

Q.6 A) What is Amalgamation? Explain methods of purchase consideration?
B) Explain briefly various conditions of Buy-back of equity shares as per the provisions of
companies Act 2013.

(10)
(10)

OR
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Q.6 Write Short Notes on: (Any Four) (20)
1) Spot Rate and Average Rate
2) Sources of Buyback
3) Pre and Post incorporation profit
4) Books of Accounts to be maintained by Co-op Hsg society
5) Internal Reconstruction
6) Meaning of IFRS.

*khkkhkhkhkhkhkkhkhkhiiikikx
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