Paper / Subject Code: 71046 / Direct and Indirect Taxes.

T.Y.B.COM
Direct and Indirect Taxation
(DEC - 2015) QP Code : 05761
(REVISED COURSE - OLD PATTERN)
Section : | & Il : Regular Students (2% Hours) [Total Marks : 80
Section : |, II, Il : IDOL Students (3 Hours) [Total Marks : 100

N.B. : (1) The Revised Course (Old Pattern) is Applicable to the Regular College Student
enrolled during the Academic Year 2006-07 to Academic Year 2010-11. They shall
attempt Section land Section Il Carrying 80 Marks. The duration of the paperis 2 Y2
hours for such students.(Section Il shall not be attempted by such students).

(2) Question No.1 and Question No.2 are Compulsory. Attempt anyone question from
Question No.3 to 5 from Section I.

(3) All Questions in Section Il and Section Il are Compulsory.

(4) Figures in bracket to the right indicate full marks.

(5) Answer to all the sections shall be written in the same Answer Book.

SECTION |

1. Mr. Bhausaheb, proprietor of Om-sai & Co. provides you the folilowing information for (16)
previous year the year ended 31 st March, 2016.

Profit and Loss Account for the year ended 31st March, 2016

Particulars Rs. | Particulars Rs.
To Salaries 4,00,000 | By Gross Profit b/d 9,99,999
To Rent 1,50,000 | By Dividend from
Co-operative Bank 20,000

To Motor Car Expenses 84,000 | By Discount received 27,000
To Advertisement 1,00,000 By Winning from crossword
To General Expenses 50,000 Puzzle 1,00,000
To Interest on Capital 50,000 | By Gift from mother 25,001
To Depreciation 55,000
To Wealth Tax 35,000
To Donation 2,001
To Advance Income Tax 46,000
To Net Profit 1,99,999

11,72,000 11,72,000

Additional Information:
(1) Depreciation allowable under Income Tax Rules is Rs. 60,000
(2)  He paid medical insurance premium of Rs. 24,700 by cheque for himself
(3) He paid interest of Rs. 56,077 on education loan taken from State Bank of India for
higher education of his spouse.
You are required to compute his total taxable income for the Assessment Year 2016-17.
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2. (a) Re-write the following sentences by selecting the appropriate option. (6)
1. If a business is commenced on 1st October, 2016, the first previous year will end
on
* 31 st March, 2017 * 31 st December, 2016 * 31 st March, 2018
2. Re-imbursement of medical expenses to an employee is taxable upto a maximum
of Rs.

* 25,000 * 20,000 * 15,000
3. Uncommuted Pension received by non-government employee is .
* Fully Exempt * Partly Exempt * Fully Taxable
4. Salary received by a Member of Parliament is taxable under the Head Income From

* Salaries * Business  * Other sources
5. Jewellery to be regarded as a Long-Term Capital Asset, should be held for period

more than ------------- months.
* 12 * 36 * 24
6. Residential status of an Indian Company is __ in India.
* Resident * Non-Resident * None
2. (b) Match the columns and rewrite the sentences again. (6)
Column A Column B
e Assessee e Anindividual only
e Diamonds e Person
* Professional Tax e 30% of Net Annual Value
e Hindu Undivided Family e Person liable to pay tax
e Standard deduction Uls 24 e It is a capital asset

e 80CCC deduction is available to

Deduction from Salary

3. Mr.Climent, a severely handicapped person (90%) retired from Custom Department of India (12)
on 31 st December, 2015. He furnishes the following information for the previous year ended
31 st March, 2016.
(a) Basic Salary Rs.45,000 per month.
(b) Dearness Allowance 125% of Basic
(c) Entertainment Allowance Rs.6,000.
(d) Uncommuted Pension Rs.25,000 Per Month.
(e) Professional Tax Rs.2,500 per annum.

Additional information

Interest received from company deposits Rs.25,000.

Interest on National Savings Certificates VIII series Rs. 10,000
Compute his taxable income for the Assessment Year 2016-17.
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4. Mr. Kadam gives you following information for previous year 2015-16. (12)
Particulars of owned houses House No. 'Al' House No. 'B1'
Status Self-occupied Let out
Rs. Rs.
Fair Rent (Per month) 15,000 15,000
Municipal Valuation (Per month) 20,000 20,000
Rent Received (Per month) Nil 25,000
House B1 was vacant for 3 months
Municipal Tax Paid by owner 20,000 20,000
Other Expenses
Ground Rent 4,000 4,000
Interest on borrowed capital
(Loan taken on 1-04-2001) 2,00,000 2,00,000

Other infonnation :
Rent received from hiring machinery Rs.4,00,000.
Compute his taxable income for the Assessment Year 2016-17.

5. Mr. R.S. Gaikwad purchased a residential house on 01-01-1977 for Rs.10,00,000. The Fair (12)
Market Value of this house on 01-04-1981 is Rs.10,10,000. The cost incurred by him for
carrying out various improvement to this house are as under :

Financial Year Cost in Rs.
1988-89 6,00,000
1994-95 9,00,000
2006-07 6,80,000

He sold this house on 31-12-2015 for Rs.3,00,00,000 and paid brokerage ofRs.5,00,000.
You are required to compute his Income from Capital Gains for Assessment Year 2016-17.
The relevant Cost of Inflation Indices C.I.I. are as under:

Financial Year C.LL Financial Year C.LL
1981-82 100 2006-07 519
1988-89 161 2015-16 1081
1994-95 259
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SECTION I

Determine the Point of Taxation in each of the following independent cases with
reference to the Point of Taxation Rules, 2011

Cases Date of completion of | Date of Invoice Date on which
service payment received

1 14-06-2016 10-07-2016 15-07-2016

2 14-06-2016 10-07-2016 08-07-2016

3 14-06-2016 18-07-2016 15-07-2016

4 14-06-2016 15-07-2016 10-06-2016

5 14-06-2016 12-06-2016 13-06-2016

Find out the Due Date of payment of service tax for the following persons:

Particulars Service Tax payment for the month
Mr.Rajeev December 2016

Firm March 2016

Company September 2016

Association Of Persons August 2016

Mr. Hitesh April 2016

Note: All payments are through e-payment.
OR
Choose the correct option and re-write the statements:

code.
c) Alpha Numeric

1) Service tax code is a 15 digit
a) Numeric b) Alphabetic

2) Service tax is applicable on
a) Declared product

b) Declared goods c) Declared services

3) Point of Taxation Rules were introduced with effect from:--

a) 1-04-2010 b) 1-04-2011 c) 1-07-2011
4)  Service tax is levied under
a) Entry 79 b) Entry 77 c) Entry 97 d) Entry 90
5) ~ Return of service tax has to be filed
a) Monthly b) Quarterly c} Half yearly d) Yearly
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6. (d) Match the columns : (5)
Column A Column B
e Negative list services e Exempted service
e Exempted services e Deemed services
e Services provided by RBI e Not within the ambit of service tax
e Renting of immovable property e Within tlhe ambit of service tax but no

service tax payable
Negative list service
e Declared Service

e Renting of religious places of public

7. From the following information for August 2016 supplied by Mr. Milind, Compute his taxable (10)
value of service and service tax payable for the month of August 2016 ( Ignore threshold
limit. All amounts given are excluding service tax)

Particulars Amount
1)  Amount of commission received for debt collection Service. 5,00,000
2) Sale of space for advertisement in Sony TV. 25,00,000
3) Value of services provided free. 25,000
4) Services as a part time lecturer 1,25,000

5) Consultancy charges for services rendered outside

Jammu and Kashmir 2,75,000
6} Fees received from UNO (United Nations Organisation) 4,00,000
7)  Express cargo service 2,00,000
8) ~ Commission from acting as clearing agent 1,50,000

Service Tax Rate @14.5%
OR
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7. From the following information for September 2016 supplied by Mr. Anand, Compute his (10)
taxable value of service and service tax payable for the month of September, 2016 ( Ignore
threshold limit. All amounts given are excluding service tax)

Particulars Amount
1) Amount received for Trading in Government Securities 2,25,000
2) Margin from Trading in Futures 1,80,000
3) Hair Transplant services 6,00,000
4) Development and Design of software 5,50,000
5) Value of furniture sold to the client 45,000
6} Lumpsum Royalty for permanent transfer of Trademark 20,00,000
7) Labour and facility charges 15,00,000
8) land used for Bombay Circus 25,00,000

Service Tax Rate @14.5%

8. Explain with reason whether the following activities are manufacturing as per the provisions (10)
of Maharashtra Value Added Tax Act, 2002.
(a) Making of Table from wood
(b) Cutting & Polishing of Diamond
(c) Extracting oil
(d) Preparation of account books from papers
(e) Repairing of computer.
OR
8. Choose the correct option & rewrite the statements, as per Maharastra Value Added Tax (10)
Act,2002
1) "Sale" as defined includes -------------
a) Mortgage b) Hypothecation
c) Pledge d) Transfer of property in goods involves in the
execution on works contract.
2) Tax free goods are include in -----=---------
a) Schedule A b) Schedule B
c) Schedule C d) Schedule E
3) Taxable Purchases for the purpose of registration includes
a) Local taxable purchase under MVAT Act, 2002.
b) Purchases under Schedule A only
c) Imports from outside the country only
d) Purchases from other states only
4) Tax at 5% relates to
a) Central Sales Tax b) Schedule B
c) Schedule C d) Schedule E
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An importer is liable to be registered, if

a)
b)
c)
d)

The sales Turnover exceeds are at least Rs. |,00,000
Taxable sales / purchases are at least Rs. 10,000/-
Both of the above a & b

Either of the above a & b

Composition scheme under section 42 can be availed by---------

a)
c)

Manufacturer b)
Wholesaler d)

Importer
Retailer

Dealer as defined does not include -----—----mmcem-n-

a)
b)
c)

d)

Insurance Companies

Shipping Companies

An Agriculturist who sells agricultural produce grown on land cultivated by
him.

Airlines

"Goods" as defined do not includes -=---------=----

a)
c)

patents b)
Livestock d)

lottery tickets
Trees

Tax on material used for packing goods specified in Schedule A is ------------

a)
c)

12.5% b) Nil
Nil only if charged separately d) 4%

VAT does not apply to ----==-=—-----

a)
c)

Retailer
Consumer

Importer b)
Works contractor d)

Mr.Pravin is a new dealer. Form the following information find out on which day, he will (10)
be liable to pay tax under MVAT Act, 2002. Give reasons for your answer.

Date Purchases Sales

Taxable Taxfree Taxable Taxfee

(Rs.) (Rs.) (Rs.) (Rs.)
3-8-2016 8,000 12,0000 | @ | -
5-8-2016 | o s b O e 4,000 16,000
11-8-2016 12,000 32,000 7,000 8,000
1482060 VI &K W == Q&4 & - 14,000 46,000
16-8-2016 7,000 18,000 13,000 68,000
20-8-2016 5000 | @ ----eee-- 1,22,000 3,02,000
21-8-2016 4,000 1,000 98,000 1,78,000
23-8-2016 | imameeee- 9,000 62,000 1,22,000
26-8-2016 2,000 | @ - | - 3,000

OR
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9. MIS. M & Co. request you to compute their tax liability under MVAT Act, 2002 for the month (10)

Particulars Rs.
Sales (Excluding Tax)

Sales of Schedule E goods 3,50,000
Sales of Schedule C goods 25,000
Sales of Schedule A goods 20,000
Sales out of Maharashtra 2,00,000
Labour Charges received 55,000
Purchases (Excluding Tax)

Purchase of Schedule A goods 3,00,000
Purchase from Gujrat @ 2% CST 1,50,000
Labour charges paid 75,000
Purchases of Schedule C Goods used in manufacturing 40,000
Set off brought forward 18,000

SECTION 1l

10. Following is the income of Mr.Pradeep for the Previous Year 2015-16 :—

a) Income earned in India but received in Bhutan Rs.2,00,000

b) Interest earned in Bangladesh received in Singapore Rs.50,000

c) Past untaxed profits from Dubai brought in to India Rs.20,00,000
d) Dividend from foreign company received outside India Rs.85,000
e) Income from business in Nepal, controlled from Pune Rs.3,00,000

Find out his Gross Total Income, if he is
i) Resident and Ordinarily Resident
ii)  Resident and Not Ordinarily Resident
iii) ~ Non Resident in India

OR

307EF761CE1F3EOAB132F19C108E4ACA

[ TURN OVER

(10)



Paper / Subject Code: 71046 / Direct and Indirect Taxes.

9 QP Code : 05761

10. During previous year 2015-16, the stay of Mr. Karan in India was 175 days. Mr. Karan is (10)
a British citizen. During earlier years his stay in India was as follows :

Year Number of Days Year Number of Days
2014-15 105 2010-11 135
2013-14 170 2009-10 Nil
2012-13 185 2008-09 65
2011-12 80 2007-08 194

Prior to 2007-08 he was in India for all time. Determine Residential status of Mr. Karan
for Assessment Year 2016-17.

11. Answer any 5 out of 7 whether 'Yes' or 'No' with Reasons: (10)
1) Interest on PPF is taxable as Income.
2) Treatment in employers Hospital is chargeable as Income from salary.
3) A Limited deduction under Section 80TTA is allowed to Individuals.
4) Gift received on the occasion of daughters marriage Rs.60,000 is fully exempt
from tax.
5) Deduction under section 80E is allowed for 8 years to all assessees.
6) Gift received from wife is taxable.
7) Income tax refund is an Income.
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