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Q.1A.

Q.18B.

Q.2

Please check whether you have got the right question paper.
N.B: 1. Working Notes should form part of your answer.
2. Proper presentation and neatness is essential.
3. Use of simple calculator is allowed.

State whether the following statements are True or False Any 10: -
e Trend statements are Horizontal analysis.
e Bank Overdraft is a liquid liability.
e Current Ratio determines Short term solvency.
o All quick liabilities are current liabilities.
e [ssue of bonus shares affect cash flow from Financing Activities
e Common size income statement shows performance in term of 100.
e Current ratio and acid test ratio are the same.
e Higher Gross Profit ratio shows higher trading efficiency of an organization.
e Working Capital is excess of current assets over current liabilities.
e Debtors may be valued at cost or sale price.
e Permanent working capital remains constant.
e (Cash flow statement is mandatory for all the firms.
State whether the following statements are True or False Any 10: -
. Test checking is checking of all the books of original entry
. Working papers are the property of the Auditor.
. Vouching is the essence of auditing.
. Teeming & Lading is a type of fraud.
. An error of principle will affect the trial balance.
. Audited accounts are free from errors and frauds.
° Test checking is checking of all the books of original entry.
. Verification protects against misuse of assets.
° A method of valuation of assets should not be consistent.
. Window dressing is a type of fraud.
. Misappropriation of goods is generally done by the shareholders.
. Audit Programme should be written.
The following are the particulars of Artifact India Ltd. For the year 2013-14.
Calculate the working capital estimate for an annual sales of 83200 units.
Cost sheet
Particulars  Rs. (Per Unit)
Raw material 40
Wages
Overheads
Profit
Production and sales take place evenly throughout the year.
(P.T.O)
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Q.2 B)

Raw material is on eight weeks credit.

Raw material remains in stock for eight weeks.
Processing period is of two weeks, wherein Raw material, wages & overheads accrue evenly.
Finished goods remain in stock for ten weeks.
Customers are given credit for nine weeks.
Time lag in payment of wages is four weeks.

Time lag in payment of overheads is two weeks.

Q.P. Code :05249

Cash and Bank balance is maintained at Rs.105000/ -
Calculate Debtors on sales.

Following is the Balance sheet of MultiArch Ltd

Balance Sheet as on 31%t March, 2015

Liabilities Rs. Assets Rs.
Equity Share capital 50,00,000 Fixed Assets 13,00,0000
General Reserve 30,00,000 Investment 40,00,000
Securities Premium 2,50,000 Stock 85,00,000
10% Debentures 75,00,000 Sundry Debtors 50,00,000
Profit & Loss A/c 74,00,000 Pre aid Ex.enses 4,00,000
Sundry Creditors 23,00,000 Adv. Income tax 7,80,000
Bank overdraft 39,50,000 Cash & Bank Bal. 6,20,000
Prov. For taxation 18,00,000 Share Issue Exp. 1,00,000
Prop. Equity Dividend 15,00,000 Preliminary Exp. 3,00,000
32,70,000 32,70,000

You are required to compute the following ratio without converting to vertical form:

1. Current Ratio

2 Liquid Ratio

3. Proprietor Ratio
4

Stock working Capital Ratio

The current ratio of a company is 4:1 and its current liabilities are Rs.50000/-. The quick ratio is

2:1. Calculate the value of stock.

Balance sheet of M/s. Rikan Ltd. are given below:
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Liabilities 31/03/14  31/03/15 Assets 31/03/14 [31/03/15
Rs. Rs. Rs.
Equity Share Cap. 6.50 8.00 Land & Bldg. 2.80 2.30
9% Pref. Share Cap. 4.00 3.00 Plant & Mach. 9.30 12.60
General Reserve 0.64 0.89 Investments 2.25 2.85
Profit & Loss A/c 1.19 1.64 Inventory 4.19 4.01
Trade Payables 4.14 3.95 Trade Receivables [1.48 2.29
Bank Overdraft 2.18 3.10 Adv. Income tax 1.10 1.35
10% Debentures 1.00 2.60 Cash Balance 0.18 0.10
Outstanding Exp. 0.25 0.32 Disc. On lIssue of 0.40 0.30
Debentures
Proposed Dividend 0.65 0.80
2
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Prov. For tax 1.15 1.50
Total 21.70 25.80

Total 21.70 25.80

You are required to prepare Cash flow statement as per AS-3 by Indirect Method after considering the
following:

i) 9% Preference Share capital was partially redeemed on 1/4/2014 and preference dividend
is paid in March every year.

ii) Additional 10% Debentures were purchased on 1/4/2014.

iii) Depreciation provided during the year on Land & Bldg. was Rs.50000/- and on Plant &
Mach. was Rs.80000/-.

iv) Investment of Rs.50000/- were sold at a profit of Rs.10000/-.

v) Income tax assessment was completed for the year ended 31/3/2014 on 1/1/2015 at
Rs.115000/-

vi) All the amounts in this cash flow statement should be depicted as Rs. In lacs.

OR
Q.3 A. Income statement of Chetan Ltd for the last four years ending 31" March, 2012,2013,2014,2015 shows (08)
following position. Prepare Trend Revenue statement in vertical form taking 31/3/2012 as the base year.
Do not offer comments. All the figures given are in Rupees in crores.
Particulars 31/3/2012 31/3/2013 31/3/2014 31/3/2015
Sales 70 60 50 30
Material consumed 21 18 15 9
Wages 7 6 2 1
Gross Profit ? ? ? ?
Office Rent 7 7 7 7
Office Salary 14 14 14 3.50
Other Adm. Exp. 17.50 15 12.50 7.50
Sales Promotion Exp. 3.50 3 2.50 1.50
Interest on Debentures 10 10 10 10
Dividend Received 9 0.50 | 0.30 0.20
Q.3 B)  Following is the Balance sheets of Oriental Industries. For the year ended 31° March, 2010 & 2011. (07)
Prepare comparative revenue statement. Do not write comments.
Particulars 2009-10 2010-11
Rs. Rs.
Sales 4000000 5000000
Less: Cost of Goods Sold 2000000 3000000
Gross Profit 2000000 | 2000000
Less: Operating Expenses 1000000 500000
Net Profit Before Tax 1000000 1500000
Less: Income Tax 400000 600000
Net Profit After Tax 600000 900000
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Q4 a.
Q.4 b.

Q4. a.

Q5.

Q.5 a.

Q.6 a.

Q6 a.

Q6 b.

What are the Contents of Audit working papers? Q4b.
What are the contents of Audit Programme?

OR
How would you vouch the following:
a. Salaries & Wages
b. Credit Sales
c. Rent Received

How would you verify the following:
a. Investment.

b. Outstanding Expenses

c. Stock

What are the Principles of Auditing?
What are the Objects of Auditing?

What are limitations of Ratio Analysis?
What are the different types of Misappropriation or embezzlement
OR
Write Short notes on any 2
1. Common Size
2. Quick Ratio.
3. Seasonal Working Capital.

Write Short notes on any 2:
1. Test Check
2. Internal Control
3. Window Dressing

Q.P. Code :05249
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Please check whether you have got the right question paper.
N.B: 1. apell Sicrem qoear ScoRTd AR .

2. IRP¥Y ST T Aleacahqur 3Taedeh 3Te.

3. gGreY IUTRIT IR,

9.2 3. T foh SRS o H@W (FHIOTET 38T (2°)

W O N U AW R

HelgehTath 3T8d (Horizontal) WET faReivor H1Q.

S 3TORY & T ST ITE.

ATl 3eIUTd IouHGd ol therdl &THAT geadr.

I R ST AT ST AT

ST AT A fRdear T@ yarerax aRomH g
A 3THRT 3cdes] G oo TAT Jeleld HeX ol ST,
Tl 30T d A Je[UTdd Uehd T

STEd SIS ol SATIRTA 3Td 3cdd HIAETHACT geiad.
Te] ATAHCAT Joll dTe] SUN FUTel Wb HISdel

10. HUTHI Hodichel TReTY YT TdhT HeATaX el T3 Aehcl
11. FIHA FTGERUT WS HAsdel fagd Igd
12. AW YdIg UFeh 9 TG a8,
T2 d. b foh SUS o HEM (HIUTAGT al) (2°)

OO HORMT SR O Y =

Ao AU FgUTST YSeehldlel §d SHagRIE qureolr

RAedqurol FrETTE & Redaa-ardt AreHcr 3.

YAHOT & fRQeaurael (3ifSe) o waHE 309 31me.

AT 3T AfST & T IR HHEABR 3Te.

aifcae gerer st gaehray gRomA g,

RASUrEol strelel (Audited) A oW FohT @ ARG FHebel AT
Ao YU FEUTS JEAIcel §d cTagRTN areoft

HAYe ATelHeaedl IRATRIIET EETT Shel ST,
ATTHcATAT HelThardl Geed faafda aard.

10. ITATET THTY (Window dressing) 8T Teh YhRAT ITIIAHLIAT YR 3R,
11. FATATAT ABIAAHT AFTAT HETURS FHIAT.
12. RAT qIraoh FEHA S@r 34Tar.
YR @rel 3Tdihere for.dY AR a¥ Q0¢3-28 HRAT el 3R, ATawT iciold Badd Hisdd T
AT hT.
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2. o] 3TTaTcd
. e IHeUTd
3. Tarffcd 3Heurd
Y. ATCHICS Wabd HIsael 3edrd
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Grellel Alfgd! [9aRId 831 AS-3 JHUI 39cTe] 9gdrd AW 9dig 996 dIR .

2. Q% 3TIgFh AT HISdol 3HAUd: UIAhS 0f.08.30¢2¥ holl I Igaah ITHTT SIIST AT HEY JIcer

ST ETO ST

STl

3TOTET 0% FolIW 08/o¥/0¢y UST WIET el
SfFT T SARAIGY %.90,000 T FIMEEX F,¢0,000 HIART TYIRT HRUATT ATl 3TE.
. 90,000 Y IAAU[h F. ¢0,000 TAUT K HAGA [dehel.
38/03/302Y WY IR FHeATohal 02/02/089 U F,2,89,000 ol YUT ST

ailel UG JdIglarel AT 3. (A1E) JALT 378,
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7.3 31) dda fo. 3% AT 083,093,208y IOT 188 T IR IWT 3cdesd TAeh ol 3. 38/03/08(0¢)

YR aY Hlefe 33T YA Feieieh Tah AR . feoqul foig T, Ed (AT @

(FIE)) FALY L.

aaafrer 3¢/03/2 3¢/03/23 3¢/03/8% | 3¢/03/39
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ol ATl N 114 23 Q
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FAT AR Y ey ey 3.90
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SEEIGH 00R-¢0 090-9¢
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g.¢ 3. RATAIrHUNAT FRIGUATT TcHh T AT ?
9. 9 qurael HAHATT gceh HIvTa?
frar
.Y Gleliel NS JHATUTT Sl hITol?
A TR T AN
§. 3YUR fadhr
%. #rs AT
8
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9.9

2

9.9 3.

9.8 3.

9.8

Greltel IMSET AATIA FH FITA?
T Ta
HTITHTOT

B9 qurgei=i aca sHroTd.
BT aurguii=h 3T Hrord?
3T faReryuTeT HAET HIUTT?

UG IHHATAT AHIARIT S8 YR 4.

HigTed feur fogr (IoTder gle)
HIATT YdYq

Rl JHeqaTet

HIATA WSd Hsde

Gfered feur forgr (Iurder al)
Aot/ FHAT FarEof
3iqeta fagaor

ITaTeT GATE
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