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Please check whether you have got the right question paper.

N.B: 1. Question No.1, 2 and 7 are compulsory and answer any two from remaining each

section.

Figures to the right indicates full marks allotted to the questions.
Working Notes wherever necessary should form part of your answer.
4. Answer both the section in the same answer book.

wmn

Section |
Distinguish between Auditing and Investigation
How would you vouch the following
1) Consignment Sales
2) Cash Purchase

State whether the following statements are True or False
Verifications protects against misuses of assets.
Management Audit is a Statutory audit.

Audit programme should be oral.

Audit Note book is part of permanent Audit File.

Cost Audit is compulsory for all the companies.

Fraud is an unintentional error.

Match the column and rewrite

Column A Column B
1) | Internal Control a) | The work begins in the accounting year is self
2) | True and Fair View b) | A Technique of Audit
3) | Error c) | Supported by cash memo
4) | Confidential d) | Principle of Audit
5) | Continuous Audit e) | Management Responsibility
6) | Confirmation f) | Disclose all material facts

g) | Unintentional mistake

What are the features of routine checking?
Discuss the audit techniques in detail.

What are the contents of an audit programme?
What are the points to be considered in vouching?

Explain Removal of Auditor?
What is an Audit Note book? What are its contents?

Write short notes on any three of the following
Principle of Audit

Special Audit

Test check

Audit Working Paper

Cost Audit
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Q.7 Following details are furnished by Vikrant Ltd. for the year ended 31 March 2017.

Particulars Rs.
Opening stock of finished goods. (10000 units) 7,60,000
Director Fees 4,12,760
Indirect Wages 3,21,480
Repairs to Office Furniture 2,00,850
Salesman Salary 3,14,800
Work Manager Salary 4,12,700
Showroom expenses 3,22,240
Depreciation on computer 6,21,420
Depreciation on Plant and Machinery 3,52,950
Indirect Material 4,18,340
Advertisement 2,21,210
Office Salary 2,40,210
Direct wages 8,14,500
Direct Material 9,11,790
Direct Expenses 2,47,000
Closing Stock of Finished goods ?
(15000 Units)

Other Information
1) Closing stock of finished goods is to be valued at cost of production.
2) Profit desired is 16.67 % on Sales.
3) Number of units sold during the year is 75000

Prepare Cost Sheet and Show Per Unit Cost for each item.

Section 11

Q.8 Atul and Ninad construction Ltd. Started two Contract viz Contract Road and Contract Bridge.

Contract Road Commenced on 1 April 2017 and Contract Bridge started on 1% July 2017
following information are available

Particulars Contract Road Contract Bridge
Rs. Rs.
Contract Price 362,500 3,20,000
Plant Issued 60,000 70,000
Cash Received 1,23,250 1,40,800
Material 72,200 90,250
Direct Expenses 12,400 9,500
Wages 27,500 32,400
Administrative Overhead 2,400 3,500
Work Certified 14,500 1,76,000
Work uncertified 500 6,000
Material at Site 4,500 7,500
Material Return to stores 4,000 1,100

Material transferred from contract Road to Contract Bridge Rs. 500. Depreciation charge

@ 15% p.a. on Plant.

Prepare contract Account for the year ended 31 March 2018

OFFEED686CSFEESA A8 000c20A 9083

20

15



Paper / Subject Code: 71020/ Financial Accounting & Auditing : Paper |V-Auditing and Cost Accounting.

Q.9

Q.10 a)

b)

Q.P. Code :37218

M/S Shabana enterprises Ltd. provides you the following information for the month of

February 2018 and process A B and C:-

Particulars Process A | Process B | Process C
Basic Raw material Introduced (Units) 30,000 5,050 3,780
Cost of Raw Materials (per unit) Rs. 15 18 22
Direct Expenses Rs. 1,54,350 1,73,255 1,92,150
Direct Wage Rs. 1,23,750 | 1,05,950 | 1,04,410
Factory overhead Rs. 1,13,100 | 1,19,345 87,740
Normal loss (% on Total Number of units inout) % 4% 6 % 8 %
Scrap Value per unit Rs. 5 7 10
Actual output (Units) 28,500 23,700 16,500
Output transferred to next process % 70 % 60 % -
Output sold at the end of process % 30 % 40 % 100 %
Selling price per unit of the output 32 44 70
Sold at the end of process Rs.

The output of each process transferred to next process at cost. You are require to prepare Process

A, B and C Accounts.

ABC Ltd. has provided you the following information
Variable cost per unit Rs.30 (75% of the selling price per unit)

Fixed cost Rs. 1,20,000

Calculate

i) Profit Volume Ratio

i) Break even sales in Rupees.

iii) Break even sales in Units

iv) Profit at sales of Rs.6,00,000

v) New Break Even Sales in Rupees
If selling price increased by 10 %

The details regarding the composition and the weekly rates of labour force engaged on a job are
as follows:-
It has been scheduled that the job will be completed in 30 weeks.
Category of Standard Actual
Workers
No. of Weekly No. of Weekly wage
Labour wages rate Labour rate per
per labour labourer (Rs.)
(Rs.)
Skilled 150 120 140 140
Unskilled 120 60 160 40

The work actually completed in 32 weeks calculate
1) labour Cost Variance

i) Labour Rate Variance

iii) Labour Efficiency Variance
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Q.11 a) Fixed cost Rs.6,40,000 profit Rs. 2,40,000 and Profit Volume Ratio 25%

Calculate

i) Amount of sales
ii) Break Even Sales
iii) Margin of Safety

b) Calculate From the following details
1) Material Cost Variance
i) Marginal Rate Variance
1ii) Marginal usage Variances
Standard for one unit of Product M.
Material 1 kg. @ Rs. 1 per kg.
Actual Production 36,000 units of product M
Actual Material used — 37,600 kgs.

c) From the following details find out profit as per financial account

Particulars Rs.
Over absorption of works overheads 45,000
Interest on loan charge din 37,200
Financial accounts only 4,0800
Profit as per Cost Accounts
Under valuation of opening stock in cost accounts 27,200
Depreciation charged less in financial accounts 22,200

*hrhkkkkkhkhkhiihhhkkkk
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Please check whether you have got the right question paper.
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