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Duration: 3 hours Marks: 100

Note: 1. All questions are compulsory.
2. Figures to the right indicate full marks.

Q1. Answer any two of the following. (20)
a. Discuss the features of financial management.
b. Define financial management. Explain the scope of financial management.

c. Explain the objectives of financial management.

Q2. Answer any two of the following. (20)
a. State in brief the meaning and role of a financial plan.
b. Explain the essentials of an ideal financial plan.

c. Explain the purpose of a financial plan.

Q3. Answer any two of the following. (20)
a. What is Capital? Write a note on long term capital.
b. Discuss the sources of short term capital.

c. Distinguish between Shares & Debentures.

Q4. Answer any two of the following. (20)
a. Write a note on ploughing back of profits.
b. Explain various types of preference shares.
c. Discuss the merits and demerits of private placement of shares.

Q5.(A) Define the following terms (any five). (10)

a. Financial management

2

Capitalisation

Raising of funds

o o

Financial Plan

£P

Capital structure

=h

Liquidity
g. Liberal dividend policy
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Q5.(B) State whether following statements are True or False. (5)
a. It is rightly said that “No finance, no business”.
b. Excess cash is remunerative.
c. Rightissue offer to present equity shareholders is not compulsory.
d. Popularity of public deposits is increasing in India.

e. Financial planning is the responsibility of company promoters.

Q5.(C) Fill in the blanks. 5)

a) Finance is required of a business enterprise.

(in the initial period, for promotion, throughout the life)

b) Financial control is one function of
(financial management, business management, marketing management)

c) To ensure fair return to of capital is one objective of financial management.
(suppliers, users, sellers)

d) Capital structure of a company is decided by

(directors, shareholders, promoters)
e) companies issue bonus shares.

( profit making, loss making, small).
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