Q.P. Code :32370
[Time: 2 Hours] [ Marks:60]

Please check whether you have got the right question paper.
N.B: (1) All questions are compulsory
(2) Figures to the right indicate full marks.
(3) Draw neat diagrams wherever necessary

Q.1 a) Discuss the classification of public expenditure and identify the causes of increasing public 15
expenditure.

OR
b) Discuss the burden of internal and external debt. 15
OR
C) Critically evaluate FRBM Act 2003 15
Q.2 Attempt any two of the following: - 15

a) Explain the causes of disequilibrium in the Balance of Payments.

b) State and discuss the Monetary measures of correcting disequilibrium in the Balance of
Payments.

c) Discuss the WTO agreements with reference to TRIPs and GATS.

Q.3 Attempt any two of the following: - 15
a) Explain Relative version of Purchasing Power Parity theory
b) Explain the functions of foreign exchange market.
c) Write a detailed note on RBI's intervention in the foreign exchange market.

Q.4 a) State with reasons, whether following statements are True or False (Any Four) 08
I. Special assessment levy is a form of tax revenue
ii. Revenue expenditures are non- recurring in nature
iii. Devaluation of domestic currency makes exports cheaper and imports Costlier.
iv. WTO deals with international trade.
v. Imports of goods and services increases supply of foreign exchange.
vi. The function of foreign exchange market is to earn foreign exchange.

b) Select the correct answer and rewrite the statements:- (ANY SEVEN) 07
i) The following is not a characteristic of tax .

a) It has a quid -pro -quo b) It is a compulsory payment

¢) It involves sacrifice d) None of these
i) Public expenditure is incurred to :

a) maximise the public welfare  b) reduce income inequalities

¢) promote employment d) All of the above

Page 10of4



Q.P. Code :32370

iii) External loans are raised from .
a) IDBI  b) RBI c) IMF d)WTO
Iv) Reciprocal demand is expressed in terms of

a) Demand curve b) Offer curve c) Supply curve d) None of these
v) Devaluation results in .
a) Cheaper exports b) Cheaper imports

c) Immediate increase in domestic prices d) Fall in exports

vi) GATS deals with :
a) Copy rights b) Services c) Agricultural goods  d) Manufacturers

vii) The relationship between supply of foreign exchange and the exchange rate is
a) Inverse  b) Negative c) Positive d) None of these

viii) The purchasing power parity theory was introduced by

a) Alfred Marshall b) David Ricardo
¢) Gustav Cassel d) Adam Smith
ix) FERA stands for
a) Foreign Exchange Regulation Act b) Foreign Exchange Review Act
c) Foreign Export Regulation Act d) Foreign Exchange Regulation Act
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Please check whether you have got the right question paper.
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