a)
b)

c)

a)
b)

c)

Q.3
a)
b)
c)

a)

b)
c)

Q.5 A)
i)
i)

Q.P. Code : 32369

[Time: 2% Hours] [ Marks:75]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Draw neat and clear diagrams wherever necessary.

Attempt any two of the following: (15)
Explain Heckscher-Ohlin theory of international trade.

Discuss different types of terms of trade.

Explain the various gains from international trade.

Attempt any two of the following: (15)
Explain the causes of disequilibrium in the balance of payments.

Discuss India’s Balance of Payments position since 1991.

Explain the agreements on TRIPS and TRIMS under WTO.

Attempt any two of the following: (15)
Explain the arguments for and against fixed exchange rate system.

State and explain spot and forward exchange rates with suitable examples.

Explain the concepts of Hedging and Speculation in foreign exchange market.

Attempt any two of the following: (15)
Explain the determination of foreign exchange rate with the help of demand for and supply of
foreign exchange.

Critically evaluate the purchasing power parity theory.

Discuss the role of RBI in foreign exchange rate management since 1991.

State with reasons, whether the following statements are true or false. (any four) (08)
Factor intensity is measured in absolute terms.
Reciprocal demand does not affect terms of trade.

iii) Balance of payments records only the payments made by a country to the rest of the world.
iv) A chronic and persistent long term disequilibrium is called ‘Fundamental Disequilibrium’.

v)

Under “free float” the central bank controls exchange rate.

vi) Flexible exchange rate leads to more speculation.
vii) Import of capital generates supply of foreign exchange.
viii) India has full convertibility of rupee on capital account.
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B) Choose the correct answer and rewrite the sentences. (any seven)
i) According to Ricardo, international trade is beneficial under
a) Absolute cost difference b) Comparative cost difference
c) Equal differences in cost d) None of the above

i) According to Heckscher — Ohlin theory, product price depends on
a) factor intensity b) factor abundance
c) factor cost d) All of the above
i) An offer curve .
a) differs from an usual demand curve only
b) differs from an usual supply curve only
c) differs from both usual demand and supply curve
d) is like demand and supply curves
iv) In the balance of payments external borrowing is treated as
a) autonomous flow  b) accommodative flow
c) invisible flow d) none of the above
V) is not the cause of deficit in the balance of payments.
a) Increase in imports b) Fall in exports c) Capital outflows d) Capital inflows
vi) Under WTO agreement is deals with trade in services.
a) GATS b) TRIPS c) TRIMS d) All of the above
vii) Under flexible exchange rate system, the exchange rate is determined by
a) the central bank b) the forex market
c) the government d) all of the above
viii) Arbitrage in the foreign exchange market refers to
a) arbitrary exchange rate between the two markets.
b) purchase and sale of an asset for the same price
c) Purchase of currency in a low price market and its sale in a higher price market
d) none of the above
iX) Under the “managed float” the Central Bank of a country intervenes to
a) purchase foreign exchange
b) sell foreign exchange
c) purchase and sell foreign exchange as per the requirement
d) none of the above
X) LERMS was introduced in .
a) 1991 b) 1980 c) 1992 d) 2000
xi) Under Sterilized intervention policy, RBI will

(07)

a) Use OMO Db) Purchase foreign currencies c) sell foreign currencies d) none of the above

xii) A currency that is universally accepted is known as :

a) nominal currency  b) vehicle currency  c) depreciated currency d) none of the above
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Please check whether you have got the right question paper.

a2, @ T ARER e
R. ISETREI e TeAT= HqU o7 ERiferda.
3. SEAIF q Yeloh HTHT e,

GTcATATehT SRIUTAET 1 T57 Fiea.
37) AT TR TFe STEe T TTaHH T .
&) AR e g Ty .
F) AT AT ffearer e T8 .

IR PEARC AL I FReA L B R EC I
3) BRI SAFHA AT ShTL0T T .

o) AT 8] 8 TG SAE et fRreetshl s <= <.
%) STk SATIR Tere-< TRIPs (fged) 3ot TRIMs (o) § o T9% .

CIRIREEC MG FA RAE B REICCIN
3) Teor farfmar g st 3o ferreft e, w0 <.
) TR SATI0T e o e &I HehedmT I SETEL0T 33 T .
%) faewr fafme somdier srmer sraer 271for TSt AT Heheu T T .

QeATeAtehl ShIUTAET S T Higa,
3) foraft ferfmama Aol o qeargaT=an strem foest fafmamer fHi2rdtentor wow .
) SHIASThT AT fergiaTe FehTees TieTor o
) 2R 8 U RBI < forawt forfmer aurean saaeemom=am ffHera ==t o,

3) Wrefiet frT <[k sht S § HehIoT §98 1. (RIVTAa! 9R)

i) = et & Ferger JrsTeft ST,

ii) 3TN TmToft & STIRETdeR TRy i e,

iii) STTERATATA b SITHTRA I SHITAT QUATT AUTT=AT SUA=AT et ShedT STTdTa.
iv) TEEiRTel ST HTered Yo STEHaIeT® Hervd STHdid 378 FaUT.

v) forme et qeerd ste fafamar ot i .

vi) Sarferen forfme ates weasia s1fees 3as firesd.
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vii) VISIIT=AT HTATHes Teh! T JLdeT el
viii) TR &1 BT iSael! WTerer qut qiei-1a 31T,

) W o I A vt farg forem qeet foTel. (ShToTaEt )
i) TerTet=ar ud AR Sk JFaTd ATV 3Tl
a7) Fuer o< o) qTH & e
%) Gl G0 Faq ) ATh! AT

ii) TR —SATEICA (HGIATTAR e fopwiet T AT 3T,
H) FH A F) FF qEAhRdl ) BH @9 ©) aAuehl |l
iii) J=TE 95k 37,
37) h HEH AT HITOTIIshTU T STTesT

o) Teh HEH AT QLA TIShTUET SHTeaT

) Weh HgHTeAT HRTUfEsh SATIOT qUASTIShIUET SHTeal

) h eH AT HITiash ST JiaeT aehramT
iv) SRR qIATdTet serd st FEUL TUTAT ST,

H) WA AR ) JSIT N AR %) AT TR T) ATdeh! AT
V) T SRR AleATd el STl ShoT ATaY,

) AEddia are &) Fefdidia ge ) viead e €) wigad Jamw
vi) STTTfcieh SR Here-eT BT R =T AT Heifera 37T,

3T) GATS &) TRIPs &) TRIMs ) aiio Uhl @
vii) etaferes fafma gt ggdta faffmar et Frutfa .

M A b o) T I IR &) TR ) Flictushl ad
viii) TR e s vy revrt .

37) T ISR A A fafe &

) WTAH= THH gU Geet fosht
o) ShHT feRHd =T SIS =eT Tial s 3fersh fehrd sTSTIrd fofshl Lol

T) T IV TRl
ix) ST qletdd Wedad] sieh TEHTd Seaad id.
37) TEhI ST G ) TR T skt
F) TEhIT el Wl fashl ) it 3t shivrdel el
x) LERMs 1 et Sfedcara e
3T) 2]%% W) R¢o  F) 4R’ T) 2000
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xi) Taffsfieror exaay g ford s 317w sfean .
37) G SIS el SRR AT
) YT AT G
%) WEhT T forsht
T) TATHT VTR ATRT
xii) HTeifreh Rearshree STeeiea SerTd U HBE ST,
) TEHEUTAA @) AEh Aed ) SFAYAd Ao ) SIcTaehl SivTael el
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