Q.P. Code: 30941

[Time: 2% Hours] [ Marks: 75]

Please check whether you have got the right question paper.
N.B: 1. Attempt all questions.
2. All questions carry equal marks.

a) Explain the various factors of foreign Exchange Markets. 15
OR
b) State the importance of foreign exchange Rate. Describe merits and demerits of stable exchange 15
rate.

a) Explain the various causes of fluctuation in Foreign exchange Rate. 15
OR
b) Explain the Role of commercial banks in Export Market. 15

a) What is Foreign Exchange control? Explain features and objective of foreign exchange Control. 15

OR
b) Explain the Role of RBI in foreign exchange market. 15
a) State various scheme of ECGC in Export market. 15
OR
b) Answer the following: -
i) State the features of preshipment finance. 07
i) With the following information. 08

Ex-factory cost ...... Rs. 2,60,000

Packing Charges ...... Rs. 80,000

Transportation Charges...... Rs. 60,000

Profit earned ...... 10% of FOB cost.

Duty Draw back ...... 10% FOB price

Calculate the minimum FOB Price which can be quoted by an exporter from the above details.
Also as certain the same in foreign currency when 1 US $ = Rs. 50

Answer the following: -

A) Explain the following Terms / concepts — 08
i)Spot Rate ii) Aggregate Gap Limit
iii) Exchange Rate Risk Iv) Merchant Transactions.
v) Swap Market vi) Stable Exchange Rate.  vii) CIF viii) Post shipment finance

B) Give the full form of the following Abbreviation 07
i)AEZ i) ASIDE iii) SIDBI iv) OPEC v) ECGC vi) DGFT  vii)
EPCG
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