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[Time: Three Hours] [ Marks:100]
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academic year 2015-16 and 2106-17

Please check whether you have got the right question paper.

N.B: 1. All the questions are compulsory.
2. Question No.1 & 6 carries 20 marks each & other question carries 15 marks each.
3. All working notes should form part of your answer.

State whether the following statements are True or False. (Any 10) 10
(Reasons not required)
Only fully paid shares can be bought back.

Internal Reconstruction involves reduction of capital.

A company cannot subdivide shares of larger denomination into shares of smaller denomination.
Foreign currency is a currency other than the Indian rupee.

Total Payment by purchaser = Cum-interest price - Accrued interest.

Sales ratio is ratio of number of months before & after incorporation.

Unclaimed Dividends are shown under Current Liabilities in the Balance sheet.
Interest on debenture is paid only when company earns profit.

Only sick companies undertake Capital Reduction.
Two or more companies combining to form a new company is called absorption.

While preparing final accounts of Co-operative Housing Society, Entrance fees are treated as
revenue receipts.
Profit after incorporation is revenue profit.

Fill in the blanks with the appropriate alternatives and rewrite the statement.(Any 10) 10

For computing the pre incorporation profits, fixed expenses are
a) Allocated in the ratio of Sales b) Allocated in the ratio of Time

c) Treated as pre incorporation expenses d) Treated as post incorporation expenses

Balance in Capital Reduction A/c is generally transferred to
a) General Reserves b) Capital reserves c¢)P & LA/c d) None of the above

For computing Pre-Incorporation profits, Depreciation
a) is treated as Pre-incorporation expenditure b) is treated as post-incorporation expenditure

c) is allocated in Time Ratio d) is allocated in Sales Ratio

Short term investment are carried at
a) Market Value b) Cost Price

c) Cost or M.V. whichever is less d) None of the above

Currency used in presenting the Financial Statement.
a) Reporting currency b) Non foreign Currency c) Official currency d)Indian Rupee
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6. Called-up Capital Less Calls in Arrears is equal to
a) Authorised Capital b)Subscribed Capital c)Reserve Capital d)Paid up Capita

7. Capital in the co-operative society is in form of .
a) Corpus fund b) Share capital c) ear-marked fund d) none of the above.

8. Declared dividend should be classified in the Balance sheet as
a)Provision b)Current liability c)Reserve d)Current Asset

9. Which of the following is not a “free reserve' for the purpose of buyback of shares.
a)Profit and Loss Account b) General Reserve
c) Dividend Equalization Reserve d)Revaluation Reserve

10. Money value of the reputation of a concern measured in terms of its future earning capacity is
a)Trademark: b)Brand Value c)Goodwill d)Economic Value

11. Accounting for Amalgamation is governed by
a)Accounting Standard 1 b)Accounting Standard 13
c)Accounting Standard 14 d)Accounting Standard 11

12. The current investments are valued on closing date at

a)Market Value b)Cost of Purchase
c)Lower of Cost or Market Value d)Higher of Cost or Fair Value
Q.2) The Following are the Balance Sheets of Aman Ltd. and Chaman Ltd as on 315 March, 2017 15
Liabilities Aman Chaman Ltd Assets Aman Chaman
Ltd Ltd Ltd
Share Capital 4,00,000 2,50,000 | Fixed Assets 2,00,000 2,50,000
(Share of Rs.100 at WDV
each)
Reserves 18,000 1,02,000 | Investments 25,000 70,000
Trade Creditors 97,000 2,88,000 | Stock 1,50,000 1,25,000
Debtors 1,20,000 1,60,000
Cash & Bank 20,000 35,000
5,15,000 6,40,000 5,15,000 6,40,000

A new company Pawan Ltd. was formed to take over the assets (including cash but excluding investments)
and liabilities of both the companies effective from 1.4.2017. It was agreed that Pawan Ltd. will take over
Fixed assets of both the companies @ 25% above the written down value and Debtors of both the
companies which are taken over at book value. It was further agreed that the stock shall be taken over at
90% of the book value and the creditors at book value.
Investments of both the companies were sold at book value.
Pawan Ltd. issued 4,000 equity shares of Rs. 100 each fully paid up to the liquidator of Aman Ltd. and 3,500
equity shares of Rs. 100 each fully paid up to the liquidator of Chaman Ltd. Balance consideration was paid
by cash.
You are required to prepare:

1. Purchase Consideration.

2. Journal Entries in the books of Pawan Ltd.

3. Balance sheet of Pawan Ltd. after the amalgamation.

OR
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Q.2) Murli Ltd. furnishes you with the following Trial Balance as on 315t March 2017: 15
Particular Dr. Rs. Cr.Rs.

Equity Share Capital : Share of Rs. 10/- each fully paid 25,00,000

Capital Redemption Reserve 10,00,000

Interim Dividend Paid 90,000

General Reserve - as per last Balance Sheet 13,35,000

Cash 10,000

Bank of India - Current Account 50,000

Customer's dues - within 6 months 20,00,000

Customer's dues - over 6 months 1,00,000

Provisions for bad debts 1,00,000

Advances (considered good) 5,75,000

Prepaid Expenses 25,000

Advance income received 30,000

Sundry Creditors 5,00,000

Fixed Assets

- Cost 39,00,000

- Provisions for Depreciation 7,70,000

Inventory at Cost 5,00,000

Tax payments pending assessments 3,00,000

Tax provisions pending assessments 2,75,000

Tax Liability 40,000

Surplus brought forward from last year 50,000

Surplus or the year (After Taxation) 9,50,000
75,50,000 | 75,50,000

The directors have proposed final equity dividend at 20% and appropriation of Rs.3, 50,000 to general
reserve.
Prepare:

1. Balance sheet of Murli Ltd. as on 31st March 2017.

2. Show notes on accounts wherever necessary.

Q.3) Shriya Ltd. was incorporated on 15t July, 2016 to acquire the business from 15 April, 2016. It received 15
certificate of commencement of business on 15tAugust, 2016. It's Profit and Loss Account for the year
ended 31%t March, 2017 is as follows:-

Particulars Dr. (Rs.) Particulars Cr. (Rs.)
To Advertising Expenses 1,30,000 | By Gross Profit bid 1040000
To Carriage Outward 84,500
To Selling Commission 1,56,000
To Debenture Interest 50,800
To Rent and Taxes 2,40,000
To Office Salaries 1,20,000
To Printing and Stationery 30,000
To Interest on Purchase 40,000
consideration
To Net Profit 1,88,700
10,40,000 10,40,000




Additional Information:-

Sales for the pre-incorporation period was @ 10 Lacs per month. Total sales for the year ended 315 March,
2017 was 1, 30, 00,000/-. The Purchase consideration was paid on receipt of certificate of

commencement of business.

Prepare Profit and Loss Account in the columnar form for the year ending 315t March, 2017 allocating
various items on suitable basis in the Pre-incorporation and post-incorporation period.

Q.P. Code :04115

OR

Q.3) The summary Balance Sheet of Mataji Ltd as on 31.03.2017 is as follows:-

Q.4)

Liabilities Amount Assets Amount
Share Capital Fixed Assets 40,00,000
Authorized, Issued Trade Investments 15,00,000
Subscribed and Called up: Current Assets : 35,00,000
Equity shares of Rs.10 each 25,00,000 | (Including Bank Balance
for Rs.15,00,000)

Reserves & Surplus : Loans and Advances 5,00,000
Securities Premium 5,00,000
General Reserves 10,00,000
Profit & Loss Account 10,00,000
Secured Loans :
10% Debentures 25,00,000
Current Liabilities :
Sundry Creditors 15,00,000
Bills Payable 5,00,000

95,00,000 95,00,000

Keeping in view all the legal requirements ascertain:

1. Maximum No. of Equity Shares that Mataji Ltd can Buyback.

2. The Maximum price it can offer.
Assume that the buy Back is carried out actually on the legal permissible terms, record the entries in the

Journal of Mataji Ltd.

Pass Journal entries and prepare Foreign Exchange Fluctuation Account for the following Foreign

Exchange transactions in the books of Pune Ltd.

On 1st January, 2016Pune Ltd an importer, purchased S 42,500 worth goods from Western Trading
Company of USA. The payment was made as follows:-

On 15" January, 2016 -
On 15" February, 2016
On 15" March, 2016

On 15" April, 2016

$8,000
$9,000
$ 14,500
$11.000

Pune Ltd closes its books on 315t March every year. The exchange rate for $ 1 was as follows:-
On 15" January, 2016 -
On 15" March, 2016

On 15™ April, 2016

On 15t January, 2016 -
On 15 February, 2016 -
On 315 March, 201.6 -

Rs. 68.50
Rs. 68.25
Rs. 68.75

OR.

Rs. 69.25
Rs. 68.40
Rs. 68.60

15

15
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Q.4) Miss. Prachi entered into the following transactions of purchase and sale of 12% Debentures of Rs.100 15
each of N. N. Petro Ltd. Interest is payable on 30™ June and 315t December every year. Transactions are as
follows :-

Date No of Debentures Terms
01.04.2016 400 Opening Balance at a cost of Rs.38,000
01.06.2016 150 Sold at Rs.105 each cum-interest
01.09.2016 350 Purchased at Rs.98 each Ex-interest
01.12.2016 200 Purchased at Rs.108 Cum-interest
01.02.2017 450 Sold at Rs.97 each Ex-interest

Prepare investment Account of 12% Debentures in the books of Miss Prachi for the year ended 31
March, 2017. The market value on 315*March, 2017 was 33,750 of the investment. Apply AS-13.

Q.5) Kapol Ltd was in serious financial crises and the Directors considered it advisable to go in for a 15
compromise scheme with its creditors.
Balance Sheet of Kapol Ltd as on 31.03.2016

Liabilities Amount Assets Amount

Preference Shares of Rs.100 2,50,000 | Land 40,000
Equity Shares of Rs.10 3,50,000 | Building 1,30,000
12% Debentures 1,00,000 | Plant & Machinery 1,87,500
Creditors 1,40,000 | Trade Mark 37,500
Bank Loan 1,07,500 | Goodwill 75,000
Stocks 80,000

Debtors 1,36,500

Profit & Loss A/c. 2,56,000

Preliminary Expenses 5,000

9,47,500 9,47,500

Scheme as proposed by the directors is as below :
1. Bank agreed to waive interest amount outstanding of Rs. 7,500 included in the balance subject
to immediate payment of 50% of their dues.
2. Land was revalued upwards by 550%; other Tangible Fixed Assets are to be written down by
20% uniformly; all intangible and fictitious assets to be written off.
3. Debenture holders agreed to reduce their claim by 20% provided they are paid 20%
immediately and balance being redeemed in 4 equal annual installments.
4. Preference shareholders to reduce their shares to Rs.60 paid-up.
5. Equity share holders to reduce their shares to Rs.2 per share fully paid-up and subscribe to such
number of shares to meet the cash requirement of the scheme and also leave cash balance
of Rs.6,250/-.
Show Capital Reduction Account and the Balance Sheet after carrying out the suggested scheme of
reconstruction.

OR
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Q.6)

Q.5) Following is the Trial Balance if Viraj city Co-operative housing society Ltd. Are on 31t March 2015.
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Debit Amount Credit Amount
Cash in hand 250 | Members Contribution 1,23,500
for maintenance
Cash at Bank 5,500 | Interest on Bank A/c 1,250
Debtors 25,500 | Repairs fund 55,000
Building 7,50,000 | Reserve fund 1,65,000
Lighting Exp. 4,000 | Entrance fees 20,000
Repair charges 2,100 | Expenses payable -
Salaries 12,900 | Audit fees 2,500
Printing Expenses 750 | Salaries 1,450
Furniture 3,250 | Lighting Exp. 750
Conveyance Exp. 1,600 | Members contribution 1,50,000
towards construction of
Land and Building
Accounting charges 5,000 | Income & Expenditure 3,07,500
A/c
Depreciation 9,400 | Share Capital
Audit fees 2,500 | 100 share of Rs.50each 5,000
Property tax 5,500
Insurance Premium 3,250
Sundry Exp 450
8,31,950 8,31,950

Additional information:

1. Transfer 25% of the current year’s surplus to reserve fund.

Prepare Income & Expenditure A/c for the year ended 31 March 2015 and Balance sheet as on that date

in the formal required under the Maharashtra co-operative societies Act.

What are the basis of Allocation of Expenses for calculating pre and post incorporation profits?
What is goodwill? Explain super profit method of valuation of goodwill.

Write short notes (Any Four)
Method of purchase consideration.

Accounting standard 11.

Sources of Buy back of Equity shares.
Foreign Exchange Fluctuation Account.

Reserve fund of Co-operative Housing society.

Ex-Interest and cum interest transaction.

Internal Reconstruction.

OR
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