Q.P. Code : 04231

[Time: 3 Hours] [ Marks:100]

Please check whether you have got the right question paper.
N.B: For the students who have taken admission in college during the academic year
2010-11 and for students who have registered through the institute of Distance
and Open Learning (IDOL) upto the academic year 2014-15. (Last chance)

1) Q1 and Q2 are compulsory

2) Attempt any FOUR questions from Q No.3 to Q No.9

3) QNo. 1 carry 20 marks and other questions caries 16 marks each

4) All working notes should form part of your answer

5) Balance sheet of a company in questions other than the Final Accounts may
be prepared as per Horizontal or Vertical form.

Q1 Sunil Ltd issued for public subscription 6000 shares of T 10 each at premium of ¥ 3 for 20
share payable as under ¥ 5 on application (including premium < 3 per share), T 4 on
allotment and ¥ 4 on first and final call.

Applications were received for 10,200 shares. The Directors decided to i) reject applicants
for 1200 shares and ii) allot balance on pro-rata basis. Excess application money were
adjusted towards allotment money due. Allotment money was demanded and received
from all except from Rohan, who was allotted 400 shares and could not pay the allotment
money. First and Final call was made and received except from Rohan and Guru (who was
allotted 200 shares) and who could not pay first and final call. The shares of Rohan and
Guru were forfeited. All forfeited shares were reissued to Pragati for T 8 per share as fully
paid up.
Pass journal entries to record the above transactions.
Q. 2 (A) March the Group A with most appropriate choice given in Group B and rewrite. 8
Group A Group B

1) Plant and Machinery a) Security Premium

2) Pro-rata Allotment b) Inclusive of accrued interest

3) Premium on redemption of Preference | c) Exclusive of accrued interest

shares

4) Cum-interest price d) Computation of Purchase Consideration

5) Ex-interest price e) Tangible Fixed Asset

6) Amalgamation of companies f) Contingent liability

7) Net Asset method g) Long term borrowings

8) Discounted Bills not matured h) AS-14

i) Allotment proportionately
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(B) State whether the following statements are True of False (Reasons not required) 8

1)
2)

3)
4)

5)
6)
7)
8)

While calculating profit prior to incorporation, Gross profit is allocated on the

basis of time.

On Amalgamation, payment made to the Debenture holders is considered as part of
Purchase Consideration.

Discount on issue of Debentures is a Fictitious Asset.

Amalgamation in the nature of Merger should be accounted under pooling of interest
method.

After buyback, the debt- equity ratio should not exceed 2:1.

Capital Reserve is shown under the head Reserves and Surplus in the Balance Sheet.
Partly paid up Preference shares cannot be redeemed.

Foreign exchange transactions are governed by AS-11.

Q.3 Strong Co Ltd took over the business of Shyam and Sons a firm with effect from 1t April, 16
2015. The company was registered on 1" November 2015. Profit and Loss Account for the
year ended 31 March 2016 was as under.

Particulars Amt (¥) | Particulars Amt ()
To Salaries 1,20,000 | By Gross Profit b/d | 6,30,000
To Rent and Taxes 90,000
To Printing and Stationery 48,000
To Audit Fees 15,000
To Sundry expenses 12,000
To Carriage Outward 45,000
To Advertising 31,500
To Electricity charges 36,000
To Commission on sales 54,000
To Debenture Interest 14,000
To Depreciation on Furniture 21,000
To Interest on purchase consideration 13,500
To Net Profit 1,30,000
6,30,000 6,30,000

Additional Information-

1)

2)

3)
4)
5)

Sales for each of the months July, August, September, January, February and March
were twice the sales of each of the months April, May, June, October, November and
December.

Depreciation on Furniture worth Rs 2,10,000@ 10% was taken over from Shyam and
Sons.

Strong Co. Ltd settled the purchase consideration on 1°t January 2016

Audit fees are payable for the whole year

Prepare Profit and Loss account for the year ended 315t March 2016 showing profits
for pre and post incorporation periods separately.
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Following is the Balance sheet of Ram Ltd as on 31%t March 2016

Liabilities Amt () Assets Amt ()
Share Capital Fixed Assets 6,90,000
Authorised Current Assets (Bank Balance) 3,22,000
70,000 Equity shares of Rs 10 | 7,00,000
each
20,000 6% Redeemable 2,00,000
Preference shares of
Rs 10 each

9,00,000
Share Capital-
Issued
39,000 Equity shares of Rs 10 3,90,000
each fully paid
16,000 6% Redeemable 1,60,000
Preference shares of Rs 10
each fully paid
Reserves and Surplus-
Profit and Loss a/c 3,70,000
Current liabilities-
Sundry Creditors 92,000

10,12,000 10,12,000

The Preference shares were redeemed on 15t April 2016 at a premium of Rs 2 per share,
the whereabouts of the holders of 1,200 such shares not being known. The company
issued 10,000 equity shares of Rs 10 each at a premium of Rs 2 per share for redemption.

Pass Journal entries in the books of Ram Ltd. and

Prepare the Balance sheet after redemption.

Following is the Balance sheet of Sonali Ltd as on 31t December 2016
Liabilities Amt (¥) | Assets Amt (%)
10% Preference shares of Rs 10 5,00,000 | Goodwill 2,00,000
each
Equity shares of Rs 10 each 10,00,000 | Land and Building 10,00,000
10% Debentures 2,00,000 | Invesments 5,00,000
Creditors 2,00,000 | Publicity compaign expenses 4,00,000
Other Liability 7,00,000 | Stock 4,00,000
Preliminary expenses 1,00,000
26,00,000 26,00,000
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The scheme of reconstruction as approved by the court was as under-

1) Each existing Equity share will be written down from Rs 10 to Rs 4.

2) Each existing 10% Preference share is to be written down from Rs 10 to Rs 8 of
which Rs 4 will be represented by 12% Preference shares and Rs 4 by Equity shares.

3) 10% Debenture holders agreed to waive 20% of their right.

4) Assets were revalued as follows-Land and Building Rs 12,00,000 Investments Rs
4,80,000 and stock reduced by 10%.

5) Creditors dues are settled as 20% immediate payment, 40% amount cancelled and
40% paid by issue of 16% Debentures.

6) Write off goodwill, Preliminary expenses and Publicity campaign expenses.
Pass journal entries in the books of Sonali Ltd. Show Capital Reduction Account.

Q.6 Soham Limited furnishes you the following Trial Balance as on 31t March 2016. 16

Particulars Debit Credit
Amt (3) Amt (T)

Equity share capital-shares of T 10 each fully paid 25,00,000

Capital Redemption Reserve 10,00,000

Interim Dividend Paid 90,000

General Reserve-as per last Balance sheet 13,35,000

Cash Balance 10,000

ICICI Bands — Current Account 50,000

Debtors 21,00,000

Provision for Bad debts 1,00,000

Advance against salary 75,000

Prepaid expenses 25,000

Income received in Advance 30,000

Sundry Creditors 5,00,000

Fixed Assets-

Cost 39,00,000

Provision for Depreciation 7,70,000

Inventory at cost 10,00,000

Advance Tax payments 3,00,000

Income Tex Provision 2,75,000

VAT Liability payable 40,000

Profit and Loss account 10,00,000
75,50,000 | 75,50,000
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Additional Information -
1) Entire authorized capital has been issued and subscribed.
2) Profit and Loss account in the Trial Balance is arrived at as under —
Previous year’s balance b/d < 50,000
Net Profit for the year < 9,50,000
Total ¥ 10,00,000
3) The Directors have proposed Equity Dividend @ 20% (including interim dividend)
4) Transfer Rs 3,50,000 to General Reserve.
5) Out of the Debtors, Rs 1,00,000 are outstanding for a period exceeding six months.
You are required to prepare Balance Sheet of Soham Limited as on 31" March, 2016
as per the requirements of the Companies Act. (Vertical Form Schedule VI)

Q.7 Neelam Ltd. Imported goods from jack and Co, USA worth USS$ 5,00,000 on 10t August 16
2014 when exchange rate was USS 1=Rs 42,90. The payment was in five instalments as

under-
Date Instalment in US $ Rate of Exchange
10t October 2014 75,000 1$=3< 4275
10t December 2014 1,50,000 15=%43.50
2" February 2015 60,000 1$=7%44.80
10t April 2015 75,000 1$=%4290
10t June 2015 Balance amount 1$=%43.00

Company close its books of accounts 315t March every year.
The rate of exchange on 315 March 2015 was 15= Rs 43.00

Pass Journal entries (including those for cash) in the books of Neelam Ltd. Accordance with
AS-11.

Q.8 Mr. Manohar entered into the following transactions of purchase and sales of 12% 16
debentures of Rs 100 each of Bharat Ltd. Interest is payable on 30t June and 31t
December every year. Transactions are as under

Date No. of Debentures Terms
1.4.2015 800 Opening balance at a cost of Rs 76,000
1.6.2015 300 Sold at Rs 105 each cum-interest
1.9.2015 700 Purchased at Rs 98 each ex-interest
1.12.2015 400 Purchased at Rs 108 each cum-interest
1.2.2016 900 Sold at Rs 97 each ex-interest

Prepare Investment Account of 12% Debentures In the books of Mr. Manohar for the year
ended 31" March 2016 .The market value of the investment on 31™ March 2016 was Rs.
68,000 Apply AS-13
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Q. 9 (a) A company gave notice of its intention to redeem its outstanding 50,000 10% Debentures
of Rs 100 each at a premium of 5% and offered the holders the following options-

1) To accept 12% Cumulative Preference shares of Rs 20 each at Rs 25 per share
2) To accept 10% Debentures stock at 96%
3) To have their holdings redeemed for cash accordingly
a) 25,000 debentureholders accepted the proposal 1
b) 20,000 debentureholders accepted the proposal 2
c) Remaining debentureholders accepted the proposal 3
Pass the journal entries in the books of the company to record the above
transactions
(b) X Ltd. Furnishes the following information-
80,000 Equity shares of Rs 10 each, Rs 7 per share paid up Rs 5,60,000
General Reserve Rs 80,000
Profit and Loss Account Rs 6,00,000
Securities Premium Rs 1,20,000
Bank Loan — Secured Rs 3,00,000
Unsecured Loan Rs 1,00,000

Keeping in view the legal requirements, ascertain the maximum number of equity shares
that can be bought back by the company at a price of Rs 40 per share. (Show only working-
Journal entries not required)
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