Q.P. Code : 03185

[Time : 2% Hours] [ Total Marks:75]
N.B: All questions are compulsory.
Figures to the right indicate full marks allotted to the question.

Working Notes should form the Part of your answer.

P wn e

Calculate Figures upto two decimal points wherever required.

a) Select the most appropriate option and rewrite the full sentence. (Any Eight)
1. Normalloss in process is

e Controllable e Non-controllable
e Ascertainable e None of the above

2. Under Marginal Costing, cost is classified on the basis of

e Function e Behavior
e Elements o None of these
3. A process gives rise incidentally to an item of low value, calledas_
e Joint product e Scrap
e By-product e Waste
4. In Contract, Cash received is equal to
e Work certified - retention money e Contract price
e  Work certified + work uncertified e Contract price - work certified

5. The balance of Finished Goods Ledger Control Account represents

e Cost of WIP o Cost of Goods sold out
e Cost of Goods remaining unsold o None of the above

6. Variance should be statedin___

Grade

None of the above

e Money terms
e Quantity
7. is not a batch-level activity.

Material handling
Inspection

e Engineering changes
e Equipment Set ups
8. Retention money is equal to

. Work certified less work uncertified
° Contract price less work certified
° Work certified less payment received by contractor
° Work certified plus work uncertified
9. In non-integrated cost accounting system WIP ledger balance shows

Cost of unfinished work
None of the above

e Cost of finished work
e Cost of material
10. Activity Based Costing is a

Method of allocation
All of the above

e Method of costing
e Technique of costing
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b)  State whether the following statements are True or False (Any Seven) :
1. Work certified is valued in terms of contract price.

2. Abnormal loss is controllable.

3. Cost variance is favourable when actual cost is less than standard cost.

4. Sales value of Joint Product is insignificant.

5. Contract costing is a form of process costing.

6. The role of contribution is negligible in fixing prices.

7. Activity Based Costing can only be used to allocate factory overhead.

8. Stores ledger relates to receipt and issue of raw materials.

9. Cost of sales account shows total selling and distribution overheads recovered.
10. Marginal costing is a technique of costing.

A company undertook a contract for construction of a large building complex. The
construction work commenced on 1°t April 2016 and the following data are available for
year ended 315 March, 2017.

7
Contract Price 3,50,00,000
Work Certified 2,00,00,000
Cash Received 1,50,00,000
Materials issued to site 75,00,000
Planning and estimating expenses 10,00,000
Direct wages paid 40,00,000
Materials Returned from site 2,50,000
Plant hire charges 17,50,000
Wages related cost 5,00,000
Site office cost 4,78,000
Sub Contract Charges 1,00,000
Other Indirect expenses incurred 1,00,000
Head office expenses apportioned 3,75,000
Direct expenses incurred 9,02,000
Uncertified work 1,49,000
Architect’s Fees 4% on work certified

The Contractor owns a Plant which originally cost ¥ 20,00,000 has been continuously in
use in this contract throughout the year. The Residual value of the plant after 5 years of
life is expected to be 5 Lakhs. Straights line method of depreciation is in use.
As on 31%t March, 2017, the direct wages due and payable amounted to
¥ 2,70,000 and the Materials at site were estimated at = 2,00,000.
You are required to prepare :
a)  Contract Account for the year ended 31t March, 2017.
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b)  Show the calculation of profit to be taken to the Profit and Loss Account for the

year.

3

c) Show the relevant items in Balance Sheet.

2. Three contracts A, B and C commenced on 1%t April 2016, 1t Oct. 2016 and 1%t Jan. 2017
respectively were taken by XYZ Ltd. and their accounts on 31t March, 2017 showed the

following position.

OR

Q.P. Code : 03185

Particulars Contract A | Contract B | Contract C
Contract Price T 16,00,000 | 10,80,000 | 12,00,000
Raw Materials issued T 2,88,000 2,32,000 80,000
Wages paid T 4,40,000 4,49,600 56,000
General Expenses T 16,000 11,200 4,000
Plant Installed T 80,000 64,000 48,000
Materials in hand at end of theyear ¥ 16,000 16,000 8,000
Wages outstanding at end of the year ¥ 16,000 16,000 7,200
Work finished but not certified T 24,000 32,000 8,400
Cash Received (75% of work certified) = 6,00,000 4,80,000 1,08,000

The Plant was installed on the date of commencement of each contract and depreciation

is to be taken at 10% p.a.

Prepare Contract accounts for the year ended 31-3-2017.
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3.
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M/s Alka Chem Enterprises provides you the following data for the month of March, 2017 about 15
Process |, Il and .
Particulars Process
| I n

Basic Raw Materials introduced (Units) 54,000 9,468 | 10,350

Cost of Basic Raw Material per unit (%) 5 6 7

Wages (¥) 1,56,000 | 1,08,000 | 90,000

Factory Overheads (%) 91,320 44,622 | 46,980

Normal loss (% on total number of units input) 6% 5% 4%

Scrap Value per unit (%) 3 4 5

Output transferred to next process (%) 70% 60%

Output sold at the end of the process (%) 30% 40% 100%

Selling price per unit of the output sold at the end 20 26 30

process (¥)

You are required to prepare Process accounts.
OR
3. Shyam Industries Ltd. is manufacturing a product which passes through three consecutive 15

processes, Process |, Process Il and Process Ill. The following figures have been taken from their

books for the Month ended 315t March, 2017.

Particulars Process
| 1 i
Basic Raw Materials at £10 per kg. (kgs.) 25,000 - _
Output during the month (kgs.) 24,000 23,200 22,250
Process materials (%) 1,50,000 | 2,70,000 3,50,000
Direct wages (<) 1,20,000 | 1,89,000 2,10,000
Factory overheads (%) 1,18,000 | 1,87,080 1,73,120
Normal loss (% on Input) 2% 4% 4%
Scrap value per 100 kgs. (%) 200 300 500

You are required to prepare Process accounts, Normal loss account, Abnormal Gain

account and Abnormal loss account.
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5
4. The following balances are extracted from a company’s ledger as on 1t April, 2016
Particulars Debit () Credit (%)
Stores ledger control account 50,000
WIP control account 12,000
Finished stock control account 25,000
Cost control account 87,000
87,000 87,000
Transaction for the year 2016-17: N
Factory overheads allocated to WIP 11,000
Finished goods at cost 36,000
Raw materials purchased 22,000
Direct wages allocated to WIP 8,000
Raw materials issued to production 16,000
Cost of goods sold 41,000
You are required to prepare :
Cost ledger control account
Finished stock control account
WIP control account
Stores ledger control account
Cost of sales account
OR
4. (a) Following information is available in respect of A Ltd. And B Ltd.
AlLtd.(%) B Ltd. (%)
Sales 22,00,000 28,00,000
Variable Cost 17,60,000 21,00,000
Profit 2,40,000 4,00,000
Calculate :

1)  P/V Ratio of both companies
2)  Fixed Cost of both companies
3)  Break Even Point of both compani

4)  Sales to earn profit of ¥ 4,20,000 by each company

es

(b) From the following, Calculate Material Usage Variance, Material Price Variance, Labour

Rate Variance and Labour Efficiency Variance.

Standard for 8 Units of Product ‘X’ :
Material : 28 kgs@ ¥ 12 per kg.
Labour : 20 hours@%10 per hour

Actual production 21,000 Units

Actual Material used 74,000 kgs.

Actual Rate ¥11. 80 per kg.

Actual hours worked 55,000

Actual wages paid £6,05,000
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6

5. (a) What are the advantages of Marginal Costing?

(b) Explain elements of Target Costing.

OR
5. Write short notes on any three of the following:
a) Life Cycle Costing
b)  Types of Benchmarkings
c)  Profit on Incomplete Contract
d) Labour Variance
e) By-Product

Q.P. Code : 03185

TURN OVER

15



Q.P. Code : 03185

°
(TSt TR )
(3% : % qH) (TFUTTUT: o4)
e : %. Gd v et 3.
R. STEIREIA 3ok qUT T[T SRffaTd
3. SR MM ST YT AHAT 15
Y. 3NEvTeh 3 dY 3ok G QI HIal.
b, SUSH WIS J9= THI0T AT
%. 3) wHaid A fohedret fHag wEa a1 g1 foTgt. (Rivagt 31s)
%) fshaAdicl T TS —————— AR,
o fREUIEm o A
o ferftor sHtwTETE! o oIt Yhl Ul AT
) Ty uitewsmeaa, e affetor ————- =T ATIN shed .
o & ° aﬁ‘rﬂz};
o ITUhI VAR AT
3) ﬂwﬁwmﬁﬁwuﬁﬁ@mﬁm————w
[ W?,—Cﬂa:[ ) ‘I:PTF[
® 3IJU3cUicd & IUyy
¥) AR, e U9 Wehd ———-- =T T 3.
o TG 1T - 3TfRIeRoT S o e fhua
o TG 1T + STIHIG o o HaATe fhua - ymIfird &M
4)  YeeR! AT Widde! e @] fedes - - - - esifad.
o ] I o T foshi=T T
o T faeheiean AT URE o I Ul HIVAET AT
§) T —-—-- HeA HIfTaa Sl
o TN TR o vt
e TJHIIT L Wﬁ%ﬁaﬁvﬁﬁ?@
)  —-—--- TE] TEE T SR AR
o NMEEEH g e T ErAra3uit
o TIYATE Higuft o qUTHufl

TURN OVER



Q.P. Code : 03185

4

¢)  foramer dEr ---- = "HE ST
o IO hTH AT STHTIUTG T
o HATe fhua T yHTfUTa Sy
o I A ST HACERIAT ST T8

o WU S ek ST I
R) Tawria SreaT=aT aie ST Tgdid =] @R RIge ———— Gufd.

o Ui HmE TN o YU W TiE
o WA UNETH o ITUHI THIVIAE! TR
90)  HIFT IMUTT YT —-—— 3TT8.
o UieIF= Ugd o fowmofi=h ugd
o Ui I3 o ol U Hd
¥) Wi faue ac fohan s/@ea 3T8d d I (ShIvdg! |d): - 9

%) WU ShIATe Yoo shale fohAdH hel SITd.

Q) W Uy fEmuem TR,

3)  Segl Tt UReId T UNeIATIET hHl STEdT degl Uil ®lsh
IR .

¥)  HYFd ScaTeATd foshl Jod T IR,

W) SHATE INETT TishaT TNEHATET TR 3R,

&)  Tepma Wi g yfHer geiferd shefl S,

L)  HE ARG TSR HREMT STNINEIIT Herd a9 oISt
IO ST IRl

¢) WISk Earevh eseiean 9 faiean s Areran Jid gadi 3.

R)  fosht uftemm @ fosht enfor foaeo Suffer sga sheam guffaa.

90) Toura dfiesw B ufiemm= = 99 1R,

TURN OVER



Q.P. Code : 03185

R

ekl ShU-H HISAT SHIAAT ShircAd@= shalle Hadt 3. fe. ¢ ufiiel 3028 Uit shaer=il §4
gEaTd hefl. g, 3% T 202 Ust U= aui=h Wefla ATfadt 3ucrsd 31T8.

=
HART e 3,40,00,000
Sl'lil'lﬁl?[EFrE[ Q,oo,oo,ooo
TG WhA THesTel! ?,40,00,000
AT Toshoft wre urefeen \94,00,000
ﬁ?ﬁmaﬁamsﬁa@é 20,00,000
Wiﬁqﬁ'ﬁﬁ?ﬁ %¥0,00,000
AT TShTuTaE A1 I R,40,000
I vIE T 29,140,000
H—{ﬁw%ﬂqﬁﬁm b\,oo,ooo
e f3ehToft TEciean SRt INe ¥,9¢,000
EECTIRCE] %,00,000
T YIS T IgHaT 8,00,000
T SR a9 @9 3,Y4,000
Bt RCERAE I R,0%,000
YT 2,%%,000
ARG Yeoh TETIOT SHIETAT ¥ %

HATCGRISAT HIcAeh T3 hl SATH! Hes fehHd $30,00,00 03T HAHIE! d
IAcA TR IR TR, TN 4 JUHGE TR Iod T4 @Rg 3Tufad 3T,
OO 99T gd T IR

fe. 3¢ A 2020 TS Teue1 Hol 2 1R 371 7 ITFO Wb < R,90,000 IR
3TOT haATeT=AT ToehIoll STHTiea HIAT™ 37gT! 4o € R,00,000 BId.
AR R -

g)  T&. 3% W Q080 TS HUUR HAE WA

R)  THT I AT @I O HUATAT TR SheHIS

3) HHid 9T dresed qrEan

fRen

TURN OVER



g0

= e T, #ff, smfor &t I gEaTa AHE ¢ TRIE 0%, ¢ ARG 028 IO ¢y

Q.P. Code : 03185

¢ AR 0% st oredt. fe. 3¢ 7 Q080 © I o Wielidl Rt e,

quie HACT | HALEI | A At
HATE Tohrd < $§,00,000 | 20,{0,000 | §3,00,000
hodl HIA 1Sl T R,£(,000 | R,3%,000 ¢0,000
Wﬁ?ﬁ Eq ¥,%0,000 ¥,%R,800 4§,000
EERIEIORCE] T 28,000 82,300 ¥,000
I TATIAT T ¢0,000 §¥%,000 ¥¢,000
Ty ey Reas o1 < ¢§,000 $§,000 ¢,000
EN IGg 3 fl_q\'{gf < 2§,000 $§,000 9,R00
W‘{Uftﬂﬂ GTSITI'Iﬁ'I?T T R¥,000 3R,000 ¢,%00
UG hy fHresrett (WHW@L\%)? §,00,000 ¥,£0,000 2,0¢£,000

Sieh AT FEATdI] §IF SHdet MM 20% Wl I¥ THN AR T8l

fe. 39 9= 09 TS GUUT=AT SNT= Shalte QWIdt dIR .

T. 3Tceh] A, TS UfshaT Tk, TH o di9=] A8 416 080 = @i

LM Tfskar
T G i
AT Fodl A1 Hishad TTalaett 71 T LY¥,000 R,¥&C | 90,340
AAYd Food] ATATEl I IiaF - T Y g o
I{GE& T ¢,u4§,000 | 2,0{,000 | R0,000
SR ITNIT T R%,3R0 ¥¥,63 | ¥&,R¢0
I 7T (SshAdicl TeRUT =T % ) &% 4% %%
HIE goI Ui 1 T 3 ¥ Y
3cqTeH qerd Jishad & % 90 % &0 % -
IcTe Tisha=aT Yadt faehdd % 30% %¥0% 200%
Tfshd TG Taeheiean ScareaT=l fasht fohma R0 R& 30

gfq =

?

TfshaT @l TR .
e

TURN OVER




2%

Q.P. Code : 03185

T SSEAT ot Tehl TEqE IUTeH hLd o diF fsharqd ST, Tfsham weh, wfshanm < amfor gy

Sishal . @efid ATehedTl 3% HTE 08l TS HUUITAT HiE-ATHIE! AT JEahldd

et 378,
RERI] Tfghan
Th CiEl e

AT Sl 71 T %0 Tl 1oh. T (Th.H) Y,000 - -
Hig-ATdial 3caTe Toh. . R¥,000 | 3,00 | R,Y%o0
Tishan ATET R T ,40,000 | R,90,000 | 3,40,000
W&Tﬂfﬂﬁ < g,0,000 | %,4%,000 | R,%0,000
HREHT IWIT T 2,8¢,000 | 2,49,0¢0 | 2,193,230
M 39S (Fishrdial A=A % ) % %% %%
ﬁgﬂﬁﬂ?ﬁ 800 Th.I(T) 00 300 Yoo

aY =h:

TfshaT WTdT, M 3T W, STEHI A1 T, AT ST 9T @Td.

fe. ¢ ufiet 028 TS weht s wareiidie Riecss ThaT Eieila THOT 3R,

quIie EIcEs sm T
W@ﬁaﬁﬁﬁﬁmwld 40,000
] <hMH HTd a%‘Tﬁ?iaWum gR,000
Teeh! GIR HTTHTST WIdeal Hasor @rd Y4,000
Uiera e @ 9,000
¢\9,000 ¢9,000
T¥ 2028 -3L Hefiet SRR
=
ITEATR faTTeel ShREMT ITNTHes 99,000
TIR GFehMTe T 3§,000
WTW@%\_C& RR,000
e TR fawmTeredt Jere weglt ¢,000
TGS el AT UTSfaett 28,000
TreAfeshren aie™ ¥%,000
AR R —

%) UiErT @ a8t e @
) YRl dUR HIGHIST 9701 @
3) e %M @d g8 e @
¥)  WTeR @Wid g8 = .

w) fosht ufteaa @

24

TURN OVER



¥.

Q.P. Code : 03185

R
1) weAt. oo +ft.oft. wedt el oifed) Sucsy IR, ¢
. S () o, ()
Tersht RR,00,000 R¢,00,000
WW 29,8§0,000 R%,00,000
el R,¥0,000 ¥,00,000

)

T —

%) el U BT TRRAH UM

) el U &R ufer

3) Q! U AT AT AT drer fesht w9

¥) T ¥,30,000 % Hafauam@dt ycds o=l fasht

Qe ATfgd =l YR HIA ST Bieh, HIA fohHdIdid ®ih, Ho[ SUdid B o

3TfOT AR &wdicl Hieh SN,
IMGT T hldl - A ¢ T il
e - ¢ 6.3, TR ufa 6. &, vy
T -0 T T %0 Uid aE S
gl IcqIed - 8,000 AT
Tdfees AT - wY,000 f&. 7.
ITEAfeh e - T 99.¢o Ufd fr.I

ST ereh T dE - 4Y,000 dTE.

qredtaes o foefl - €, 04,000

femTa gfieageTa BRI Shivd 3T8d ? ¢

AT UReIATRATe ek T8 . o
fRen

WreAlerdeh! shivreara! diaer dar ferar. oy

EICEEERITCDICT|

EELIETICRCAN

31U HATCTEHIS THT

TSl ®h

3I9-3caTe




