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Please check whether you have got the right question paper.
N.B: 1. Question.No.1,2 and7are compulsory and answer any two from the remaining each
section.
2. Figures to the right indicate full marks allotted to the question.
Working notes wherever necessary should from part of your answer.
4. Answer both the section in the same answer marks.
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Section -1
Q.1 a) What do you understand by the term ‘Fraud’? How would you classify the Frauds? (08)
b) How would you vouch the following? (06)
1. Advertisement Expenses
2. 2.Lloan Taken
Q.2 a) Match the Following : (06)
Column A Column B
1. Permanent File a. Compile the Accountants
2. Report to shareholders | b. To collect Audit evidance
3. Audit Techniques c. Statuary Auditor of a company
4. Accountant d. Include copy of memorandum Of Association.
5. Internal Check e. Special Resolution
6. True & Fair view f. Voluntary Audit
g. Disclose all material facts.
h. Work of one person to checked by another person.

b) Select the most appropriate option & Rewrite the Following sentences. (06)
1. Repairs of machinery had been charged to machinery account is an error of
a)Omission  b) Commission c)Principle  d)Duplication

2. Audit of Account to a limited company is compulsory under the

a)Partnership Act, 1932 b)MVAT Act, 2002
c)Companies Act, 1956 d)characted Accountants Act,1949
3. Fill casual vacancy which arises due to resignation of an auditor.
a)Board of directors b) share holders
c)Central Government d) Registrar of companies.
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Q.3.

Q.4.

Q.5.

Q.6.

Q.7.

. Auditing commences After

a)Investigation is carried out b) Accounting work is over
c)The General Meeting is over. d) None of above

. Internal check is the special arrangement of

a) Statutory Audit b) Interim Audit
c)Book-Keeping routine d) All of the above

. Analytical review is

a) An audit Technique b)A Compliance procedure
e) Reporting requirement d) principle of Audit

a) Discuss the Audit Techniques in briefly.
b) What is Test checking in Auditing? Explain its advantages.

a) Discuss the importance of Audit Note book
b) Explain the objectives of internal central

a) Define Audit sampling. Explain methods of selecting sample item
b) What are the contents of the Audit programme?

Write Short notes on any Three of the following:
a) Errors of principle
b) Concurrent Audit
c) Concepts of True and Fair view
d) Qualification of a company Auditor
e) Routine Checking
Section - 1|
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M/s ABC Enterprises secured a contract for Rs. 4,5,00,000=00 and as per contract agreement would pay
90% of the work certified immediately up on the Architects certificate and the balance would paid on the
contract. The work was commenced on1.04.2016. The Actual expenditure up to 31 march 2017 and

estimated Expenditure up to 30" September 2017 are as follows.

Particulars Actual Expenditure Estimated Expenditure
upto 31.03.2017 upto 30.09.2017

Direct Materials 10,50,000 9,25000
Indirect Materials 1,77,500 2,37,500
Direct wages 2,60,820 2,49,180
Subcontract charges 31,030 16,470
Architect Fees 57,500 90,000
Administrative 2,14,390 1,37,110
overhands
Hiring charges for 1,45,610 79,390
equipment’s
Closing materials at site 1,29,000 -
Certified work 22,50,000 45,00,000
cumulative
Uncertified work 56,250 -
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A special machinery costing Rs. 4,00,000 was purchased for use on the contract. Its estimated scrap
value at the end of the contract would be Rs. 40,000

It was decided that the profit to be taken credit for the year ended 31.03.2017 should be that
proportion of the estimated net profit to be realized on the complition of the contract which the cash
received for the year bears to the contract price prepare contract account for the year ended 31.03.2017
and Estimated contract Accountant.

M/s Arun Enterprises Ltd. Provides the following information for the month of December 2016 about
process X,Y,Z

Particulars Process
X Y z

Raw material Units 20,000 3,480 2,875
introduced in process
Cost Raw material per Rs. 12 15 18
unit
Direct Expenses Rs. 1,12,250 79,220 72,770
Labour Charges Rs. 86,800 85,480 58,330
Factory Overheads Rs. 25,750 28,620 39,650
Normal Loss % on % 1% 5% 6%
Input units
Scrap value per units Rs. 05 12 15
Output Transferred to % 60% 50% -
next process
Output sold at the end % 40% 50% 100%
of process
Selling price per unit Rs. 30 35 55
of the output sold at
end to the process

You are to prepare process ‘X’ ‘Y’ and ‘Z’ accounts indicating clearly profit or Loss in each process and
Costing profit and loss account.

(15)
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Q.9. From the following information prepare detailed cost statement for the year ended 31° March 2017. (15)
Particulars Rs.

Opening Stock —Raw materials 20,000
Finished goods 30,000
Purchases Lost by Raw Materials 15,00,000
Direct Wages 12,00,000
Power 99,500
Carriage on purchases of Raw Materials 20,000
Cost of special design 50,000
Custom Duty & octroi on Raw Materials 60,000
Rent & Rates — Office 50,000
Factory 70,000
Telephone Expenses 30,000
Advertisement 75,000
Electricity — Office 15,000
Factory 30,000
Machinery lost be fire 1,00,000
Depreciation- Plants & machinery 80,000
Delivery van 20,000
Income tax 1,20,000
Salaries 2,50,000
Donations 70,000
Establishment Expenses 1,00,000
Rent of show room 65,000
Interest on Loan 45,000
Sale of Factory Scrap 7,500
Dividend Received 17,500
Directors Fees 60,000
Mailing charges to sale Literature 10,000
Closing Stock — Raw Materials 1,85,000
Finished Goods 30,000

Other information:-
a) 60% of telephone Expenses relate to office and 40% to sales departments
b) Salaries to be allocated to the factory, office and sales department in the ratio of 1:2:1
c) Establishment Expenses are to be apportioned equally between office & sales Departments.
d) Sales are made to earn profit @ 20% on selling price.



Q.P. Code :03191

Q.10. a) The following information is available. (08)
Variable cost per unit Rs 57.60 (60% of selling price per unit )
Fixed cost — Rs. 4,68,096
Calculate — 1) Profit Volume Ratio
ii)Break Even sales (in Unit)
iii) Sales to earn a profit to Rs. 2,52,288
iv) Margin of Safety in units when sales is 16,000 units.

b) Calculate Labour Variances from the following data (07)
i) Standard (Per unit)
Labour —4 Hours at Rs. 4 Per hour
ii) Actual production for the month — 13,000 units

iii) Direct Labour hours worked — 49,000 hours
iv) Actual wages Rate per hour Rs. 3.50

Q.11. a) Calculated from the following :- (05)
1) Material cost variance 2) Material price varance
3) Material usage variance.
Standered — For 25 units of product Rs. Material 50 kg @ Rs. 25 per kg
Actual Production -20,000 units
Actual Material used 42,000 kg
Actual Rate Rs. 24.50 per kg

b) The following date have been extracted from the books of A Ltd. (05)
Year Sales Profit
2016 15,00,000 1,50,000
2017 22,50,000 3,00,000

You are required to calculate
i) Profit volume ratio ii) Break Even sales
iii) profit on sales of Rs. 12,00,000

c) From the following information find out profit or loss as per financial Records- (05)
Particulars Rs.

Overabsorption of Selling & Distribution overheads 3,000
Overvaluation of closing stock in cost Accounts 13,800
Underabsorption of Office & Administration 24,700
overhead.

Loss as per cost Accounts 85, 000
Excess depreciation charged in Financial Accounts. 4,500
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