Accounts Group
Introduction to Management

T.Y.B.COM

Accounting & Introduction to Auditing Q.P. Code :05248
\ (Paper - V) (Revised) (April - 2017)

[T |(e: Three Hours] [ Marks:100]

Please check whether you have got the right question paper.
N.B: 1. Working Notes should form part of your answer.
2. Proper presentation and neatness is essential.
3. Use of simple calculator is allowed.

Q.1 A) Fillinthe blanks ( out of the given options ) (10)
a. Carriage outward is - expense. ( Operating / Non-Operating )
b. Depreciation taxableincome. (increases [ decreases)
c. The preparation of cash flow statement is governed by (AS-3/AS- 10)

Q1

Q.2

d._is cash flow from financing activity. ( payment of dividend / receipt of dividend on

e.
f.
g.
h.
i

j-

k.
l.

B)
a.
b.
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€
f.
g
h
.
j.

k.
l.

investment )

Loss on sale of investment is in operating activities. (increase | decrease )
Stock is considered as current asset. (quick / n9n quick)

Comparative statement is also known as analysis. (vertical / horizontal )
Current ratio indicates financial position. (short term [ long term)

A dividend payout ratio indicates an efficient management.

( high / low )

The term gross working capital is investment in ( current assets / total
assets)

Loangivenisa activity. ( Financing / Investing )

The position statement is also known as
_ ( Profit & Loss A/c | Balance Sheet )

State if the statements are TRUE or False - Any 10 (10)
Management has no control over internal control.

Internal auditor can be appointed by the management.

An error of principle will not affect the trial balance.

Verification protects against misuse of assets.

Concurrent audit is most popular and useful in the banks.

Systematic selection method of sampling is also known as interval sampling.

Auditor can give an assurance about future profitability and prospects of the company .

. The treatment of capital expenditure as revenue expenditure is a compensating error.

Entries selected for test checking must be representative of all transactions.
Audit report is part of financia | statements .

Stock taking involves actual verification and counting.

Compensating error will effect the trial balance.

The cost sheet of is Ltd. reveals the following information concerning the proportion of (15)
various elements of cost to the selling price.
Materials: 40 % Labour: 30 % Overheads: 10 %
The following further information is available for 2015:
a. Production level to be maintained at 24,000 units per annum.
b. Selling price will be Rs. 100 per unit.
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c. Raw materials are expected to remain in stores for an average 2 months before
issue to production.

TS o o

j. Production and sale is even throughout the year.
Calculate the estimated working capital required for 2015.

Each unit of production will be in process for 1 month on an average.
Finished goods to stay in warehouse for 2 months before being sold.
Debtors will be allowed 2 months credit from date of sale.

Credit allowed by suppliers from date of delivery is 1 month.

Time lag for payment of overheads is 15 days.
Cash / bank balance to be maintained at Rs. 20,000

OR
The Balance Sheet and Income Statement of Corpus Ltd. is given below : (15)
BALANCE SHEET
LIABILITIES Rs ASSETS Rs.
Equity Share 5,00,000 Fixed Assets 6,55,000
Capital (Rs. 100
each)
Reserves & Surplus | 40,000 Investments 50,000
Long Term Debts 2,00,000 Inventory 95,000
Accounts Payable 80,000 Accounts 65,000
Receivables
Bank Overdraft 75,000 Cash 30,000
8,95,000 8,95,000
INCOME STATEMENT
Sales 15,00,000
Less:- Cost of Goods sold 9,00,000
Administration & Selling Expenses | 1,50,000
Interest 1,00,000
Net Profit 3,50,000
Calculate the following ratios on basis of above:
a. Current ratio
b. Liquid ratio
c. Proprietary ratio
d. Return on Total fund
e. Debt-Equity ratio
f. NPAT ratio (Tax rate is 35%)
g. Debtors turnover ratio (if all sales are on credit basis)
Note: Vertical Income Statement and Balance Sheet need not be prepared.
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Q.3

Q.3

Convert the following Balance Sheet of Cosmos Ltd. into Common size statement and

give your comments:

Q.P. Code :05248

BALANCE SHEET
LIABILITIES Rs. ASSETS Rs.
Equity Share Capital | 3,80,000 Cash & Bank 12,500
balance
Preference Share 1,20,000 Debtors 33,500
Capital
Reserve & Surplus 40,000 Bills Receivable 18,800
Creditors 15,500 Advances 3,500
Bills Payable 8,500 Inventory 12,500
Proposed Dividend 6,800 Other Current 28,000
Assets
Other Current 35,000 Fixe Assets 8,50,000
Liabilities
Bank Overdraft 1,50,000
Debentures 1,95,000
Bank Loan 1,95,000
9,58,800 9,58,800

OR

(15)

From the following Balance Sheets of DCB Ltd. prepare cash flow statement for the year (15)
2016, in accordance with AS-3, using Indirect Method.

E7A78C21672AFC40F7DED7D4B8C99C2D

LIABILITIES 2015 2016 ASSETS 2015 2016
Equity 6,00,000 7,00,000 Goodwill 55,000 45,000
Shares
Capital
8% 4,00,000 3,00,000 Land & 3,00,000 2,50,000
Preference Building
Shares
General 20,000 40,000 Plant 5,41,000 6,40,300
Reserve
Profit & Loss | 65,000 68,000 Debtors 68,200 78,800
Afc
Proposed 45,000 58,000 Stock 71,800 60,900
Dividend
Creditors 24,000 20,500 Bills 60,200 60,200
Receivable
Bills Payable | 12,500 8,700 Cash in 40,000 60,000
Hand
Prov. For 60,000 50,000 Cash at 90,300 50,000
Taxation Bank
12,26,500 12,45,200 12,26,500 12,45,200
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Addition information:

Depreciation of Rs. 50,000 and Rs. 78,500 have been charged on Land & Building and
Plant respectively in 2016.

An interim dividend of Rs. 18,000 has been paid in 2016.

Income tax Rs. 70,000 was paid during the year 2016.

What do you mean by Verification of assets? How would you verify the following assets? (15)
1. Bills Receivable
2. Copyrights
3. Plant & Machinery
OR
Define and explain the term Internal Control. Also give the characteristics of good (15)
Internal Control.

What is the importance of Vouching? What care should be taken by an auditor while (15)
examining the vouchers?

OR
Explain audit programme and its advantages? What precautions are to be taken while  (15)
drafting audit programme?

List the users of Financial Statements (10)

Relationship between internal auditor & statutory auditor. (10)
OR

Short Notes (Any Two) (10)

i.  Funds from operation
ii.  Working Capital Cycle
iii.  Window dressing of Current Assets

Short Notes (Any Two) (10)
i. Teeming & Landing

ii. Test Check
iii. Audit Note Book

4 TURN OVER

E7A78C21672AFC40F7DED7D4B8C99C2D



9.2 31)

L NG ML X WU

O O ~o
~O ~O [e]

PONLG 0,8 w9

~o
o

¢%.
.

Q.P. Code :05248

EEEGIGIC) [3OT: goo]

N.B: 2. Fcll AGTAT JHTIT SccRTcd FHTAR .
2. Y eI uT g [esicshyur 3aede< 3Te.
3. gy IAuThHIT aTRIa

MBSl AT ST 31T (PIUTAG! Gal) 20
IMMSTHTS ST (carrige Outward) 8T T TR, (PRIARI/3PRIaE)
TE X 3cTo] CICCRIETIERG]))
UG JaTg GEh e oTHR seTdel ST (AS3/ASS )
g1 facciia I 9aTg 3118, (TR arey/ acTauyehladier orefer ffason)
UL TashTeaRIel S[ehdle] hIAQTEle fohdl . (aTedd/HaAT #d)
AT ETaT M| 3Tl HeTel ST, (A e/3cel)
JoAATcHS Uil YT&Tciel faRelvor Fgeel SiTd. (33-01/37sedn)
A AT Ferar 3ieien el geifadr. (erey/are)
SITHTRT ATCY 3eTUT ScciH STEUTIA SRTae. (STecT/FHHT)

. OI9 Wdd ASTd FgUTa Hﬁﬁﬂ'dldduj\qo. (T ATCTH AT/ THUT ATeTHcc)
. feorwmar g fopam 3me. (Rccar/adaor)
. Rudr o 3T0EY T ST, (%I el Wi/ dTosc)

Teh ol SIS  ToIgT (IUTAE! &al) go
SIGEATIATY 37T [AITUTAR FEET fAI=0T 794,

37T FAaduraeT e oI gerd caaeUTIe % ahd.

dTeciTe TehraT ddisT TAeIaR TR §Id oTTar.

HATIT ATTHTSITEAT 31X ATIRTYe HIETOT hid.

Faic JHifse (RATAUTHoT) dehaed Hald et  3ugerd 3.

FHATH TG AMR fAISTAT TR HEATAR AHAT FgUTATd

RATII AT h=<aT HITSATA AFITHT @IET 3 Ahal.

HISdell T HEGoll T FEULST GrEaul g Teh $IUTS Teh TS

ol TaTEei Aasel cgagR Uriafaeie 3ramad.

. T2« auraofr 37garer &7 3Teh YT H19T 378

ATGTST ITHUTHAEY JcIeT oA+l d ATl ald.
TS AT 1T HTof TFehTay TROTH e,
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3. TaIfACd 3eaTd
Y. THOT A adrer AT
3. ol HISdel 3HeIUTC
€. FYLATA DT ITIT (3T 35%)
b. T STeTel 3HeTUTe (F TshT 3URIR)
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Qreitel ST fAASTAT ATCISETTAR 2026 HIETTAT AS-3 FATUT (3TcTET Tgciled) IW YaTg
JUT hT.
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