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Accounts Group
Cost Accounting Introduction & Basic Concepts Q.P. Code :03187
(Paper - IV) (Revised) (April - 2017)

\ [murs] [ Marks:100]
Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Question No. 2 to 6 have internal option.
3. Figures to the right indicates full marks.
1. A) Select the appropriate alternative and rewrite the full sentence : (Any Ten) (20)
1) is most likely to be a Fixed cost.
a) Commission c) Assembly Labour Cost
b) Rent d) Cost of material used in Production
2) Overhead expenses can be classified according to
a) Behavior b) Elements c) functions d) All of the above
3) ABC analysis is a technique developed for
a) Finished stock control b) W-I-P Control c) Inventory Control d) Inventory management.
4) Labour turnover is calculated by method.
a) Separation b) replacement c) Flux d) All of the above.
5) Stores Ledger Control Account accounts for
a) Alloverheads incurred in process.
b) All wages incurred in process.
c) All purchases of materials for the stores and all issue of materials.
d) None of the above.
6) In coptra e ORI RSN B BT L B W ER PRI BFES M S8t kit Hfred work——
7) P/V Ratio = Sales XOA@A@
a) Variable cost b) Profit c) Contribution d) None of the above
8) By—Product has sale value than the main product.
a) Lower b) higher c) equal d) None of these
9) Undervaluation of closing stock in cost accounts
a) Increases costing profit b) decreases costing profit c) Increases financial profit d) Decreases
financial profit
10) Material usage standard is decided by
a) Sales department b) Finance department c) Purchase department d) Production department
11) Cost Accounting is directed towards the need of
a) Shareholders b) Internal Users c) External users d) Government
12) If actual cost is less than standard cost, variance is
a) NILb) Favourable c) Unfavourable d) None of the above.
1. B) State whether the following statements are True or False : (Any Ten) (20)

1) Abnormalidle time wages are excluded from cost of production.

2) Bin cards are not a part of accounting records.

3) Cash discounts are excluded from cost sheet.

4) Goodwill written off appears only in financial accounts.

5) There is difference between notional profit and estimated profit in relation to contract.
6) Underabsorption of overheads decreases profit in costing books.

7) Overtime decreases labour cost.

8) Machine set up is normally considered as batch level cost.

9) Standard Hour is not used while computing Labour Rate Variance.

10) Units produced at a process are homogeneous.
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11) Marginal costing is a method of costing.
12) Drawing office salaries is an item of Factory Overheads.

Virat, Yuvraj & Ashwin carry on business as engineers in partnership sharing profits of losses in the ratio of (15)

Q.P. Code :03187

equal proportions. Virat devotes to the partnership only so much time he thinks fit. Yuvraj acts as a works

manager & Ashwin as office manager.

The following figures for the month of December 2016 were extracted as follows.

PARTICULARS Amount.
Purchase of stores (Material) 49,000
Direct Wages 32,000
Indirect Wages 4,000
Office salaries 9,300
Carriage inwards 300
Carriage outwards 28,000
Sales 1,60,000
Opening stock
Stores 17,500
Finished goods (600 Units) 4,500
Work in Progress 6,500
Travelling Expenses 2,000
Interest on Capital
Virat 1500
Yuvraj 800
Ashwin 700 3,000
Advertising 3,000
Power 1,050
Income Tax 9,500
Agent’s Commission 4,500
Plant Maintenance 3,660
Rates & lighting for Building (90% for factory & 10% for office) 1,000
Cash Discount 300
Bad debts 500
Sundry Expenses :
Factory 1,400
Office 2,540
Building Repairs 100
Partners salaries
Yuvraj 1,200
Ashwin 1,000 2,200
Depreciation on plant 1,900
Sale of Scrap 400

On 31°* December 2016 stores on hand totalled Rs — 19,000/- whereas work-in-progress was estimated
at Rs. 7,000; 15000 units were produced out of which 700 units remained unsold

Prepare a cost sheet for December 2016. °

OR
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Q3) a)
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Raj oil Mills started a factory in Aurangabad on 01° April 2016. Following details are furnished about its (15)

activity during the year ended 31 march 2017 :-
Raw Material consumed 40,000 Units @ Rs.8 per unit
Direct Wages —
a) Skilled workers Rs.11 per unit.
b) Unskilled workers Rs.7/- per unit.
Royalty (on Raw material consumed) @ Rs.4 per unit.
Works overheads @ Rs.8/- per machine hour.
Machine Hours worked : 30,000
Office overheads @ 1/3™ of works cost.
Sales commission @ Rs.4/- per unit.
Units produced 40,000.
Stock of unit at the end :
4000 units to be valued at cost of production per unit.
Sale price is Rs.60 per unit.
Prepare cost sheet showing various elements of cost both in total and per unit.

Following extract of raw material X could be obtained for January 2015 from stores ledger. (08)
Jan 2015 Particulars Receipts Issue Balance
1 Balance b/d @ Rs.5.00 - - 150
3 GRN 45 @ Rs. 5.00/- 20 - -
5 Issue Requisition 70 - 130 -
9 Issue Requisition 74 - 30 -
14 GRN 56 @ Rs. 4.50 100 - -
17 GRN 60 @ Rs 4 40 - -
21 Issue Requisition. 80 - 100 -
23 GRN 65 @ Rs. 5.5 80 - -
25 Issue Requisition — 85 - 60 -
29 Issue Requisition — 89 - 70 -
30 GRN 69 @ Rs.6 160 -
From the above extract prepare stores ledger under FIFO Method.
Following information relating to a type of raw material is available (07)
Annual Demand - 2400 Units.
Unit Price - Rs.2.40
Ordering cost per order - Rs.4.00
Storage Cost - 2% per annum
Interest rate - 10% per annum
Calculate Economic order Quantity and total annual inventory cost in respect of the particular raw
material.
OR
Calculate overhead Recovery Rate for Department A,B & C (08)
Particulars Total Production department Service Dept.
Rs.
A (Rs.) B (Rs.) C(Rs.) P (Rs.) Q (Rs.)
Rent 12000 2,400 4,800 2,000 2,000 800
Electricity 4000 800 2,000 500 400 300
Indirect labour 6000 1,200 2,000 1,000 800 1000
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Depreciation 5000 2,500 1,600 200 500 200
Sundries 4500 910 2,143 847 300 300
Estimated working 1000 2,500 1,400

Hours

Expenses of service department P & Q apportioned as under.

A B C P Q
P 30% 40% 20% - 10%
Q 10% 20% 50% 20% -

3. b) A worker takes 6 hours to complete a job under a scheme of payment of results The standard time allowed (07)
for the job is of hours. His wage rate is Rs. 1.50/- per hour. Material cost of the job is Rs. 16 of the
overheads are recovered at 150% of the total direct wages.
Calculate the factory cost under

1) Rowan plan 2) Halsey System of incentives.
4, The following are cost balances in cost ledger of Mukesh manufacturing company on 1% April 2016 (15)

Particulars Amount. (Rs.)
Sales 50,00,000
Office Expenses recovered 2,63,000
Work overheads allocated to production 13,54,600
Office & Administrative Expenses 2,65,000
Selling Expenses 1,13,400
Cost of Goods sold 44,28,000
Cost of completed production 41,90,400
Works Expenses 13,48,000
Wages (Direct) 13,32,000
Purchase of Material 15,00,000
Stores issued to Production 13,80,000
Balances Dr. Rs. Cr. Rs.
Cost Ledger control Account - 14,27,000
Stores ledger control Account 3,20,000 -
Work in progress ledger Account 6,20,000 -
Finished goods Ledger Account 4,87,000 -

Prepare all necessary ledger control Accounts under Non-integrated system.

OR
4. ATUL Ltd. Provides you the following information for the month of March, 2016 about its process P, Q & R. (15)

Particulars Process P Process Q Process R
Basic Raw Material introduced 40,000 8840 7840
(units)
Cost of Basic Raw Material 48 56 64
P.U.(Rs.)
Labour Charges (Rs.) 6,837,000 5,87,400 4,89,600
Sundry Materials (Rs.) 3,11,400 2,00,320 1,78,960
Factory overheads 40% of basic Raw | 40% of labour | 40% of labour

material charges charges
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Normal loss (% on total number 3% 5% 7%
of units inputs)

Scrap value per units (Rs.) 12 15 21
Output transfer to the next 70% 60% -
process %

Output sold at the end of the 30% 40% 100%
process %

Selling price per unit of output 130 176 220
sold (Rs.)

Prepare process Accounts.

Jeevan Infrastructures Ltd. Commenced a contract on 1° April 2014. The total contract price was Rs. 35, (15)
00,000 and it is likely to be completed on 315 December 2015. The actual expenditure up to
31%t March 2015 and subsequent estimated expenditure upto 31 December 2015 are given below.

Particulars Actual Expenditure Estimated Expenditure from
upto 31.03.2015 Rs. 1.04.15 to 31.12.2015 (Rs.)

Material issued 9,60,000 6,29,000
Direct labour 4,40,000 3,20,000
Sub contract charges 20,000 30,000
Chargeable Expenses 1,20,000 1,70,000
Plant Purchased 3,00,000 -
Plant returned to stores at 1,00,000 2,00,000
the end of the period (cost)
Architect Fees 40,000 68,000
Material at site 40,000 -
Work certified (cumulative) 20,00,000 35,00,000
Work uncertified 50,000 -
Cash Received 16,00,000 19,00,000

The Plant is subject to annual depreciation @ 20% on original cost. That the Rs. 9000/- would be sufficient
to meet contingencies. It was decided that the profit to be taken credit for should be that portion of the
estimated net profit to be realised on completion of the contract which the certified values of work as on
31°* March 2015 bear to the total contract price.
You are required to prepare contract account for the year ended 31% March 2015 and show your
calculations of the profits to be credited to profit & loss account for the year ended 315 March 2015.

OR

From the following information calculate information (08)
Variable cost per unit Rs. 35.60 (60% of selling price per unit) and fixed cost Rs. 2,09,042
Calculate :

i) Profit volume Ratio.

ii) Break even sales in units.

iii) Margin of safety in units when sales is 16000 units.

iv) Sales to earn profit of Rs. 90,000.
From the following information calculate :- (07)

1) Material cost variance
2) Material price variance
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3) Material usage variance
- Standard for 60 units of product X (60 units)
- Material — 240 kgs.
- Standard Rate per unit —Rs. 6.4
- Actual production = 72000 units.
- Actual material used — 2, 84,400 kgs.
- Actual Rate per kg — 16.40

Q 6) a) Explain the usage of cost Accounting. (10)
b) Explain Non-integrated system of cost Accounting along with its merits. (10)
OR (20)

Write short notes : (Any four)
1) Justintime

2) Types of wages Rate

3) Step ladder method

4) Income & Expenses disallowed in cost sheet
5) Cost Reconciliation.

6) Advantages of Activity based costing.
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