Financial Accounting & Auditing

T.Y.B.COM

Accounts Group Q.P. Code :04229

\ (Paper - Ill) (OLD) last Chance (April - 2017) )

[ Marks: 100]

2.

A)

Please check whether you have got the right question paper.

N.B: For the students who have taken admission in college during the academic year 201-11
and for students who have registered through the Institute of Distance and open
learning (IDOL) up to the academic year 2014-15) (Old course) Last chance

1.  Question No.1 and 2 are compulsory.

Attempt any four questions from question no. 3 to No. 9

Question no. 1 carry 20 marks and other questions carries 16 marks each.

All working notes should be form part of your answer.

Balance Sheet of a company in question other than Final Accounts may be

prepared as per horizontal or vertical form.

ik wN

Virat Ltd. Issued 20,000 equity shares of < 100 each to public. applicable as follows per shares: 20
Onapplication < 20/-

On allotment < 45/- (including premium of < 20/-)

On first call < 25/- On second and final call < 30/-

Application were received for 26.000 shares. Applicants for 2000 shares were rejected
outright and the amount was immediately refunded. The remaining shares were allotted on
prorata basis.

Mr. Samay, holding 600 shares, failed to pay first and second call money.

Mr. Ray, who had applied for 480 shares did not pay the amount due on second and final call.

All the shares of Mr. Samay and Mr. Ray were forfeited after making the second and final call.

Out of the forfeited shares, Shares of Mr. Ray were reissued @ < 90 per shares fully paid.
Pass necessary Journal entries in the books of company to record the above transaction.

State whether the following statements are 'True' or 'False' (Reasons not required.) 08
1) A bonusissue can be made out of Investment allowance reserve.
2) Forfeited shares cannot be issued at a premium.
3) Debentures can be issued for consideration other than cash.
4) Debenture form part of own funds.
5) Partly paid preference shares, cannot be redeemed.
6) Live stock is shown under Tangible fixed Assets in the Balance Sheet of company.
7) Balance in capital reduction account is transferred to capital reserve account.
8) 8) Personal investment includes both shares and debenture.
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2. B) Rewrite the statements given in “Group A” with the corresponding most appropriate statement 08
from “Group B”

Sr. No. Group A Group B
1 CRR a) SEBI guidelines
2 Sinking Fund b) Capital Reduction A/C is credited
3 ICAI c) Average Rate
4 Mean of Exchange Rates d) Government Organisation
5 Premium on redemption e) Non-payments of calls
6 Forfeiture of shares f) Accounting standard
7 Buy back of shares g) Security premium
8 Reduction in creditors h) Capital Redemption Reserve
i) Debenture Redemption Method.

3. Datta Ltd. Gave notice of its intention to redeem its outstanding ¥ 6,00,000/- 8% debentures at 16
T 103/- and offered the holders the following three options.
a) 11% Preferences shares of ¥ 20/- each at ¥ 25 per share.
b) 10% debentures at T 100/- (at par)
c) To have their holdings redeemed for each. (Assume redemption is made out of profits)
The holders of ¥ 1,80,000 debentures accepted option (a)
The holders of ¥ 2,40,000 debentures accepted option (b)
The remaining debentures holders accepted option (c)
Pass Journal Entries in the books of company.
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Shashi Limited furnishes your with the following Trial Balance as on 31t March, 2016. 16
Particulars Debit () Credit (3)

Equity Share Capital — (shares of T10/- each fully paid) 50,000
Capital Redemption Reserve 20,000
Interim Dividend paid 1,800
General Reserve — as per last Balance Sheet 26,700
Cash Balance 200
ICICI Bank — Current Account 1,000
Debtors 42,000
Provision for Bad debts 2,000
Advance against salary 1,500
Prepaid Expenses 500
Income Received in advance 600
Sundry Creditors 10,000
Fixed Assets:

- Cost 78,000

- Provision for Depreciation 15,400
Inventory at cost 20,000
Advance Tax Payments 6,000
Income Tax provision 5,500
VAT Liability payable 800
Profit and Loss Account

Total 1,51,000 1,51,000

Additional Information -
1.  Entire Authorised share capital has been issued and subscribed.
2. Profit and loss account figure in the Trial Balance is arrived at as under :-

Previous year’s balance b/d < 1,000
Net Profit for year < 19,000
Total 20,000

w

The directors have proposed Equity dividend @20% (including interim dividend)

4, Transfer T 7,000 to General Reserve.

5.  Out of Debtors, T 2,000/- are outstanding for a period exceeding Six months.

You are required to prepare Balance Sheet of Shashi Ltd. As on 315t March, 2016 as per
Revised schedule VI requirements.

Joumalise the following transaction in the books of Vijay Ltd. 16
1) Issued 20,000, 10% debentures of T 100 each at par and redeemable at a premium. of

10%.
2) lIssued 16,000, 11 % debentures of T 100 each at a premium of 5% to purchase furniture

costing ¥ 16,80,000.
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3) lIssued 12,000, 12% Debentures of T 100 each at a discount of 10% and redeemable at a
premium of 5%.

4) Issued 24,000, 11 % debentures of T 100 each at a premium of 10% and redeemable at a
premium of 5%.

Following is the summarised balance sheet of Uttam Ltd. As on 31/03/2016. 16
Liabilities Amount () | Assets Amount (T)
Share Capital Issued Subscribed paid up 1,30,000 | Fixed Assets 6,92,000

13,000, 7% Redeemable Preference shares of
< 10 each fully paid

4,500 Equity shares of T 100 each fully paid 4,50,000 | Bank Balance 95,000
Securities Premium 20,000
Profit and Loss A/C 92,000
Sundry Creditors 95,000
Total 7,87,000 Total 7,87,000

The company decided to redeem its Preference shares at a premium of 7% % on 1%t April, 2016.
In order to facilitate redemption of preference shares it was decided
a) To order finance part of the redemption from companies fund subject to leaving a
balance in profit and loss AIC of ¥ 20,000.
b) To issue sufficient number of equity shares at par in order to raise the balance funds
required for the purpose of redemption. The issue of equity shares was fully subscribed.
You are required to pass journal entries in the books of company.

Following is the summarised Balance Sheet of M/S. Devrukhkar Ltd. As on 315t March, 2015. 16
Liabilities Amount (I) Assets Amount (¥)
800 equity shares of ¥ 100 each fully paid 80,000 | Fixed Assets 2,40,000
400, 9% Redeemable preference shares of T 40,000 | Investments 17,600
100 each fully paid
C.R.R. Balance 8,000 | Stock 28,000
Security Premium 6,400 | Debtors 28,000
General Reserve 16,000 | Bank balance 8,000
Profit and Loss A/C 8,000
11% Debentures 80,000
Sundry Creditors 83,000
Total 3,21,600 3,21,600
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On the same date it was decided to buyback the maximum number of equity shares at the
maximum price possible under the law. In case of shortage of funds, bank overdraft was to be
arranged. The company decided to utilized Profit and Loss A/C to minimum extent.

Pass Journal entries for above transactions.

Anand Ltd. Imported goods from Flemgo Ltd. USA on 1%t July, 2014 for U.S.S 2,40,000 when 16
Exchange Rate was Rs. 60 per USS amount to paid in instalments as follows.

Date Amount of Instalment US $ Exchange Rate per US $ (3)
11.07.2014 60,000 60
31.10.2014 80,000 62
01.01.2015 70,000 59
31.05.2015 30.000 62

The books are closed on 315t March every year. On 31t March 2015 the Exchange Rate was 64

per US S

You are required to give Jourmal entries for the year ended 31°t March 2015 and also prepare
foreign exchange fluctuation A/C in the books of company i.e. Anand Ltd. For the year ended

30.03.2015.

Amar Ltd. Took over the business of Karan Bros. ; a firm w.e.f. 1%t January, 2014. The company
was registered on 1% August 2014. Details of Income and Expenses for the year ended 315t

December, 2014 as under.

Particulars

Gross profit 75,60,000
Less Expensese

Salaries 14,40,000

Rent and Insurance 10,880,000

Printings 5,76,000

Audit fees 1,80,000

Directors fees 1,44,000

Carriage outward 5,40,000

Advertising 3,78,000

Lighting 4,32,000

Commission on sales 6,48,000

Debenture Interest 1,68,000

Interest on purchases consideration 1,62,000 60,00,000
Net Profit 15,60,000
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Addition Information

1. Sales for each of the months April, May, June, October, November and December 2014
were twice the sales of months January, February, March, July, August and September
2014.

2. Amar Ltd. Settled the purchase consideration on 151 October 2014.

Audit fees are payable for the entire year.

4. Prepare a statement for the year ended 31 December 20J4. Showing profit for Pre
incorporation and post incorporation period separately.

w
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