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QP Code : 06687 
 

[Time: 3 Hours] [Marks : 100] 

 

N.B: {1) Question No.1and Question No.2 from Section Iare compulsory. 

(2)  Answer any one question from Question No.3 and Question No.4 from Section - I. 

(3) Answer all questions from Section II. 

{4) Figures to the right indicates full marks. 

{5}  Working notes from  part of answer. 

(6}  Use of simple calculator is permitted. 

 

Section I 

Q.1  Following is the Profit and Loss Account of Mohan Traders, registered partnership firm, 20 

of which Mr. A and Mr. B are equal partners. Calculate Taxable Income  of the firm for 

the the Assessment Year 2016-17. 

Profit and Loss Account for the Year ended 2015-16 
 

Particular < Particular < 
To Salaries 1,751000 By Gross Profit 5,30,000 

To  Electricity  & water  charges 25,000 By Commission 10,000 

To Rent 22,000 By Sale of Scrap 5,000 

To  Motor car expenses 12,000 By  Excise penalty refund 5,000 

To Entrainment  expenses 25,000 

To Trade expenses 181000 

To  Depreciation 38,000 

To Legal expenses 18,000 

To Furniture purchased 17,000 

(31-12-2015)  

To Net Profit 2,00,000 

 5,50,000  5,50,000 

Other Information: 

{1} Salary includes: 

< 40,000 paid to  Mr. A 

< 40,000 paid to  Mr. B 

{2} Rent includes municipal taxes of 2,000 paid for the premises of the partner B. 

(3) Depreciation on new furniture purchased is to be recorded @  10% as per income 

tax rules. 

(4) Depreciation on other old assets excluding motor car allowed as per rules is < 35,000. 

{S) Legal expenses  include  < 2,500  paid to   advocate  in connection  wit h  the  litigation 

of the partner Mr. A's property. 

{6) Use of motor car is for non-business purposes. 
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