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(Revised Course — New Pattern)
(3 Hours) Total Marks: 100

1. Working Notes should form part of your answer.
2. Proper presentation and neatmess is essential.
3. Use of simple calculator is allowed.

- Fill in the blanks Any 10:- o 10 Marks

Net worth is equal to paid up capital plus

In Analysis earliest year is considered as base year.

Cost of goods sold is divided by average stock to get " ratio.

Purchase of Computer is a cash flow from activities.

Margm of Safety is to Net Current Assets to get workmg capltal

Stock of finished goods is valued at

Depreciation is to Net Profit to get cash flow from operating activities.
" Gross working capital = Total Assets.

Current Ratio indicates solvency.

Redemption of Preference Shares is cash flow from ___activities.

Common Size statement is a : analysis. '

Underwriting commission is Asset.

State whether the foIfowing statements are True or False Any 10: - 10 Marks

Auditor is a watch-dog and not a blood hound. -

Error of omission does not affect the trial bal

Audit WOZ.‘;IZPapers are the written records kept by the auditor.
b

Loan taken e vouched on the basis of loan agreement. 4 -
Test checkifig is checking of all the books of original entry.
Audit sampling is an important Audit Technique.
Verification of assets is done at the end of the year.
Vouching is the essence of auditing.

Auditing begins where accounting ends.

Written audit plan is called as Audit Note Book.
Verification is necessary as it avoids mampulatlon

Goods distributed as free sample is not recorded is an error of principle.
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Q2. ] 15 Marks
The following information is presented by Iyer and Sons Ltd. for the year 2015- 2016.
Estimated Yearly Production: 60,000 units.

Estimated Cost Sheet per unit:
Particulars k4
Raw Material 5
Wages 3 ‘
Overheads 2 o
Selling Price 12
Further Information:

i.  The company extends two months credit to the customers.
ii.  The company maintains one month’s stock of raw material.
iii.. The company maintains two months stock of finished goods : ' i
iv.  The processing period is half a month.
v.  The company is allowed one month’s credit by suppliers.
vi. Wages and Overheads are paid one month in arrears.
vii.  The cash and bank balance is expected to be ¥ 16,250.
viii.  Debtors are valued at selling price.
Prepare an estimate of Working Capital.
. OR

Q2. ' ‘ 15 Marks
The following are the Balance Sheets of Nandini Ltd. for the year ended
" 31" December, 2014 and 31* December, 2015.

. Particulars 2014 2015
Cash 8,600 - | 11,600
Prepaid Expenses 400 ~ 400
Debtors ‘ . 16,000 18,000 _ ;
Stock 6,400 . 8,000 i
Investments (Long Term) 10,000 6,000
Machinery (At Cost) - I 5,000 8,000
Building (At Cost) 15,000 18,000
Land : 2,000 2,000
' 63,400 72,000
Accumulated Depreciation: Machinery 600 1,500
Accumulated Depreciation: Building 2,400 3,600
Creditors - - . 6,600 - 8,000
Outstanding Expenses ' ' 700 900
Debentures 8,000 7,000
Equity Share Capital 40,000 40,000
Profit and Loss Account - 4,700 10,400
Provision for Doubtful Debts 400 600 -
63,400 | 72,000
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Additional Information:

1. Dividend pajd during 2015 was ¥ 5,300.

2. Investments costing T 4,000 were sold in 2015 for ¥ 5,000.

3. Machinery costing ¥ 1,000 on which ¥ 200 depreciation has been accumulated, was sold for
¥ 1,200 in the year 2015.

Prepare a Cash Flow Statement for the year 2\,1 5 as per AS-3 by using Indirect Method.

Q3. 15 Marks
The following are the summarized Trading and Profit & Loss Account of Sumit Ltd. for
the year ending 31* December, 2015 and Balance Sheet as on that date:
Trading and Profit & Loss Account for the year ending 31* December, 2015

Particulars T Particulars T
To Opening Stock 99,500 By Sales ' 8,50,000
To Purchases | 5,45,250 | By Clesing Stock” 1,49,000
To Wages 14,250
To Gross Profit c¢/d 3,40,000
9,99.000 . 9,99.000
To Operating Expenses: - By Gross Profit b/d 3,40,000
Selling & Distribution 30,000 | By Non-operating Incomes:
Office & Administrative . 1,50,000 | Interest 3,000
Finance expenses 15,000 | Profit on sale of Shares 6,000
To Non-operating Expenses: v
Loss on sale of Assets 4,000 |
Net Profit 1,50,000
3,49,000 3,49,000
Balance Sheet as on 31° December, 2015
_ Liabilities 3 Assets L4
2,000 Equity Shares of T100 each | 2,00,000 | Land & Building ' 1,50,000
General Reserve’ 90,000 | Plant & Machinery 80,000
| Profit & Loss 60,000 |} Stock-in-trade - 1,49,000
Current Liabilities 1,30,000 | Debtors - 71,000
"Cash & bank Balance 30,000
4,80,000 4,80,000

From the above statements, you are requlred 1o calculate the followmg ratios:
i. . Current Ratio
ii.  Acid Test Ratio
iii. - Stock — Working Capital Ratio
iv.  Return on Capital Employed
v.  Operating Ratio
vi.  Selling and Distribution Expenses Ratio
vii.  Operating Profit Ratio
Note: Vertical Income Statement and Balance Sheet need not be prepared.

OR g
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Q3a.
The following are the Balance Sheets of Anand Company Ltd.
Particulars 31* March, 2015 31* March, 2016
Assets:
Net Fixed Assets 1,800 2,000
Cash - 100 100
Marketable Securities 200 -—
-| Debtors 200 800
Stock of Goods 1,200 1,600
Total 3,500 4,500
.| Liabilities: ’
Equity Shares 1,000 1,000
Reserves 800 1,200
LongrTerm Debt 200 200
| Creditors 400 500
Bills Payable 900 1,300
Provisions 200 300
Total 3,500 4,500

From the above data, prepare a Comparative Balance Sheet.

08 Marks

07 Marks

Q3b. -
. The following figures are extracted from the annual reports of Trendy Ltd.
Particulars 2014 2015 2016
Cost of Material 220 200 250
Labour Cost 140 175 150
Other Conversion Costs 150 175 140
Total manufacturing Cost of Goods Sold 510 550 540
Sales 1,100 950 1,000
Gross Profit 590 400 460
Operating Expenses 220 180 200
Profit : 370 220 260

From the above information prepare Common. Size Income Statement for the year 2014, 2015

and 2016.

Q4. How would you vouch the following:

a. Cash Sales

b. Interest received on Investment

c. Advertisement

‘OR

Q4a. What are the objectives of Auditing.
Q4b. What is an Audit Note Book and what are it’s contents.
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Q5. How would you verify the following: 15 Marks
a. Investment :
b. Inventory
c. Accounts Payable
OR
Q5a. What are the contents of Audit Working Papers . o 07 Marks
Q5b. What are the contents of Audit Programme ' 08 Marks
Q6a. What are the advantages of Ratio Analysis ' 10 Marks
Q6b. Distinguish between Accounting and Auditing ' 10 Marks
OR
Q6a. Write short notes on Any 2: v ' 10 Marks
i.  Trend Analysis :
ifl.  Liquid Ratio
iii. Temporary Working Capital
Q6b Write short notes on Any 2: - 10 Marks

i.  Internal Audit
ii. Audit Sampling
iti.  True and Fair view
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