4 T.Y.B.COM A

Financial Accounting & Auditing Group
Introduction to Management
Accounting & Introduction to Auditing QP Code : 73265

(OLD)
\_ (Paper-V) OCT: - 2016 ~JOld pattern

(3 Hours) [ Total Marks : 100

N.B.: (1) Question No.1 & 2 are compulsory and carry 20 marks and 16
marks respectively. '
(2) Attempt any four questions from the rest, carrying 16 marks each.
(3) Working notes should form part of your answer.
(4) Proper presentation and neatness is essential.
(5) Use of simple calculator is allowed.

1. From the following data provided by M/s A Ltd. Estimate working capital
requirements for the year ending 31 March, 2016 :
(a) Estimated activity/ operation for the year 260000 units (52 weeks).
(b) Raw material remains in stock for 2 week and production cycle takes
2 weeks.
(¢) Finished Goods remaining in stock for 2 weeks.
(d) 2 weeks' credit is allowed by suppliers.
(e) 4 weeks' credit is allowed to Debtors.
AN (f) Time lag in payment of wages and overheads is 2 weeks each.
(g) Cash & Bank Balance to be maintained ¥25,000.
(h) Selling price per unitis T 15.
(1) Analysis of cost per unit as follows : (1) Raw material ¥5.
(2) Labour ¥3 and overheads ¥2 (3) Profit is at ¥5 per unit.
~ Assume that operation is evenly spread throughout the year; Wages and
Overheads accrue similarly. Manufacturing process required feeding of material
fully at the beginning. Degiee of work-in-progress 1s 50%. Debtors are to
be estimated at selling price.

2. (a) State whether the following stateiments are True or False :

e For an oil company, stock of oil is a liquid asset.

e In a vertical balance sheet fictitious assets are included under fixed
assets.

e Owed funds is an internal source of finance.

e Advances to contractors for construction of building are classified
as loans & advances under current assets in Vertical financial
statements.
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e Goodwill is shown under Application of funds in the vertical balance
sheet.

e Current Ratio minus Stock is Quick Ratio.

o Contingent Liabilities appear in Balance Sheet to calculate owners' fund.

e Penalty for late payment of sales tax on sales tax of trading goods
in an operating expenditure.

{(b) Select the appropriate answer and re-write completely :

e Which of the following is the component of MIS.
(a) System (b) Organized data
(¢) Management (d) All of the above

¢ Debentures repayable within 1 year are shown in the vertical financial
statements as .
(a) Current assets (b) Current liabilities

(¢) Loan funds (d) None of the above
e Long Term Loans glven are shown in the vertical financial statements
as : "
(a) Current liabilities ~ (b) Loan funds
(c) Investment (d) Current assets

e Advances Received are shown in the vertical financial statements as

(a) Part of investments (b) Part of loans
(c) Part of current assets (d) None of the above
e Cost of Goods =
(a) Opening stock+ purchases- Direct Expenses+Closing Stock
(b) Opening stock + Purchases + Direct Expenses + Closing Stock
(c) Sales-Opening Stock+Purchases-Direct Expenses-Closing Stock
(d) Opening Stock + Purchases + Direct Expenses - Closing Stock
e Loss on sale of fixed assets
(a) Isignored in the vertical financial statements
(b) Is shown as non-operating expenditure in the vertical financial
statements
(c) Isshown as operating expenditure in the vertical financial statements
. (d) Is shown as cost of goods sold m the vertical financial statements
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e In year 1 is taken as the base year and the figures of all
the year (year 2, year 3) are compared with that of the base year.
(a) Cash flow statements (b) Common size statements
(c) Trend analysis (d) Cash flow statements

¢ In a common size income statements,

(a) Sales of year 1 is taken as the base figure and the sales of all the
years (year 2, year 3) are compared with that of the base year

(b) Sales is taken as the base and treated as equal to 100

(c) Total Fund Available is taken as base and treated as equal to 100

(d) None of the above

3. The following Details are provided by C Ltd for the years ended 31% March,
2015 and 2016 Prepare Comparative Statement :

Particulars 31-03-2015,31-03-2016
General reserves 2,40,000 2,90,000
Profit & Loss A/c 420,000 | 6,00,000
11% Debentures 10,00,000 6,00,000
Goodwill 2,00,000 1,60,000
Land & building 14,00,000 113,00,000
Plant & Machinery 12,00,000 }13,20,000
Investment (Non trading) 4,80,000 | 4,40,000
Creditors _ 3,70,000 | 4,30,000
Provision for tax 1.60,000 | 2,10,000
Proposed Dividend | 2,72,000 2,88,000
Stock o ~8,00,000 | 7,70,000
Debtors : 5,76,000 | 8,30,000
Cash at bank 1,76,000 1,86,000
Prepaid Expenses 30,000 22,000
TURN OVER
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4. Complete the following Trend Analysis Statement for D Ltd :

Particulars 31t Dec. | 315 Dec.|31% Dec.| 31 Dec. | 31 Dec. |31 Dec.
2013 (2) {2014 ()| 2015 (T)| 2013 (%)|2014 (%)|2015(%)

Sales 10,000 | 15,000 | 20,000 100 ? ?
Less: Cost of 7,000 ? ? 100 | 125 200
Goods Sold
Gross Profit 3,000 ? ? 100 ? ?
Less : Administrative | 1,000 | 1,250 | 1,500 100 125 150
Expenses ‘
Finance Expenses 500 625 750 100 ? ?
Selling Expenses 250 375 500 100 ? ?
Net Profit before Tax | 1,250 | 4,000 | 3,250 100 320 260
Less : Income tax 250 800 | 1,000 100 ? ?
Net Profit after tax 1,000 ? ? 100 320 225

5. Balance Sheet as at 315 March, 2016 of E Ltd :

Particulars e Particulars z
Share Capital - 3,00,000 | Goodwill 40,000
Profit & Loss Account 1,80,000| Cash in Hand 50,000
Fixed Deposit 60,0001 Stock in Trade ' 1,60,000
Proposed Dividend 16,000 | Sundry Debtors 1,78,500
Bank Overdraft 40,000| Land & Building 92,150
Sundry Creditors 26,000| Plant & Machinery 1,28,600
Provision for Depreciation| 55,750} Prepaid Expenses 1,500
Provision for Tax 40,000 Expenses on Issue - 7,000

of Shares
Short Term Investment | 60,000
Total 7,17,750 Total )7,17,750

After preparation of Vertical Statement, Calculate the following Ratio :
(@) Debt-Equity Ratio
(b) Stock to Working Capital Ratio
(¢) Current Ratio
(d) Liquid Ratio
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6. From the following figures, prepare an estimate of the working capital of F
Ltd :
Production
Selling Price per unit
Raw material
Direct wages

Overheads wages

Material in hand

Production time

Finished goods in stores
Credit for material

Credit allowed to customers
Average cash balance

1/6th of raw material
Twice the Direct

2 months required

1 month

3 months

2 months

3 months

< 40,000

Wages and overheads are paid in the beginning of next month. In production
all the material are charges in the initial stage and wages and overheads accrue

evenly.

7. Following are the Summary Sheets of G Ltd :

Liabilities 2016(%) | 2015(%) Assets 2016(%) | 2015(%)
Share Capital 7,00,000 6,00,000 | Fixed Asset 6,50,000| 4,00,000
General Reserve 2,00,000 1,50,000 { Debtors 3,50,000( 2,00,000
Profit & Loss A/c 2,00,000 | 1,00,000 | Stock 2,50,000 1,50,000

- Cash 1,30,000| .1,00,000
14% Debentures 2,00,000 NIL | Underwriting ' 70,000
issued for (Purchase Commission NIL
of Fixed Asset) ,
Proposed Dividend 80,000 70,000 :
Total 13,80,000 | 9,20,000 Total | 13,80,000 9,20,000

Assuming the depreciation for the year ¥ 50,000 and interim dividend paid
during the year to be 5% opening capital. Prepare cash flow statement for

year ending 2016.
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TURN OVER




QP Code : 73265

6

8. HLtd wants to introduce a new product with estimate life of 5 years. Equipment
cost is ¥ 4,00,000 with Scrap value at T 50,000 at end of 5 years. The working
capital additional requirement is ¥2,00,000 which will be realise at end of 5
years.

The Annual cash inflow and Present Value @15% is as follow.

Year 1 2 [ 3 4 | 5
P.V.Factor 0870 | 07561 0657| 0572 0497
CashInflow(Z) | 1,00,000 | 1,50,000 ' 2,00,000 |2,25,000 | 2,50,000

Using the above information calculate the Net Present Value and advise H
Ltd whether product should be introduced in the market.

9.  Write short notes on any four of the following:
(a) Liquid Ratio.
(b) Current Ratio.
(¢) Importance of Cash Flow Statement.
(d) Working Capital Management.
(¢) Common Size Statement.
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